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Get Your Teeth Into These Two... they show 
how American-Associated has expanded as 
a multiple-line casualty insurer over the past 
10 years. 
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PREMIUMS WRITTEN 10 YEARS AGO 


Latest available figures place 
American-Associated among the 
ten largest multiple-line casualty 
groups in the country. Our Pro- 
ducers—responsible for this 
achievement—give a large measure 
of credit to the prompt, efficient 


PREMIUMS WRITTEN TODAY 


and helpful service they receive 
from our country-wide network of 
Branch Offices and Service Offices. 
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A Penny's Worth of Paper 


PROTECTS 


a Million Dollar Cargo! 


we 


It isn’t the paper—it's the strength behind the policy 
that counts. 


That’s why it’s so important to have your clients’ 
ocean cargoes insured through the Marine Office of 
America, one of the largest and strongest groups of 
its kind in the country. 


The Marine Office of America is composed of the 
outstanding insurance companies listed below. Their 
strength and dependability, which have never been 

, questioned, stand behind every Marine Office Policy. 


Consult the Marine Office of America on all ocean 
cargo problems. 





These are the sound, dependable 
companies which comprise the 


MARINE OFFICE OF AMERICA: 


* THE AMERICAN INSURANCE COMPANY 
* AMERICAN EAGLE FIRE INSURANCE COMPANY 
* THE CONTINENTAL INSURANCE COMPANY 
* FIDELITY-PHENIX FIRE INSURANCE COMPANY 
* FIREMEN’S INSURANCE COMPANY 
* GLENS FALLS INSURANCE COMPANY 
* THE HANOVER FIRE INSURANCE COMPANY 


MARINE OFFICE or AMERICA 


HOME OFFICE: 116 JOHN STREET, NEW YORK 7, N. Y. 
















Louisville + Philadelphia -« 
ot ye ee ee om ye 





WESTERN DEPARTMENT SOUTHERN DEPARTMENT PACIFIC DEPARTMENT NORTHWESTERN DEPARTMENT 
Insurance Exchange Building ® Canal Building e 140 Sansome Street ° Colman Building 
Chicago 4, Illinois New Orleans 12, Louisiana San Francisco 4, California Seattle 4, Washington 


SERVICE OFFICES: Baltimore + Boston + Cleveland + Detroit » Houston + Jacksonville « Los Angeles 


Pittsburgh + Portland + Richmond «+ St. Louis « Stockton » Syracuse 
AND INLAND MARINE INSURANCE 
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Tenn. Agents Seek 
Reasons for Fire, 
Casualty Rate Cuts 


Association Sends Petition 
to Governor; Greenspan 
Named President 


CHATTANOOGA—Through a 
strong petition to Governor Browning, 
which George Goss, executive secretary, 
will present on behalf of Tennessee 
Assn. of Insurance Agents, local agents 
hope to get at the reasons behind the 
demands from the state administration 
for fire and casualty rate cuts. A reso- 
jution adopted at the annual convention 
of the association here prompted the 
petition opposing a rate hearing set for 
Nov. 15 at the office of Commissioner 
Allen in Nashville. | ’ 

The resolution recites that the Ten- 
nessee department has called a hearing 
on Nov. 15 to consider the elimination of 
schedule rating on various lines of cas- 
ualty insurance. It holds that making it 
mandatory that all eligible risks be sub- 
ject to. experience rating is not in the 
interest of the orderly conduct of the 
casualty business. It says that rating is 
not an exact science but a business and 
that business prospers or falls according 
to experience and ability of its manage- 
ment, that Tennessee rating laws now 
are working satisfactorily in the interest 
of the public and the proposed change 
would be most costly to the insuring 
public in Tennessee, and that the Ten- 
nessee association has unanimously 
voiced its objection to the proposed 
change in casualty rating as now being 
considered. It was therefore resolved 
“that the present casualty rating pro- 
cedure of schedule and experience rat- 
ing should not be disapproved.” 


Convention Largest Ever 


The rating issue was the primary fac- 
tor in making the convention the largest 
in the history of the association. Com- 
missioner Allen offered no comment 
when the petition disapproving rate cuts 
was circulated. In his address before the 
convention, Mr. Allen asserted that he 
“wanted to make a good public servant.” 
He said he planned to enter the local 
agency field again at the end of his 
period of service with the department. 

Mr. Allen pointed out that the auto- 
mobile financial responsibility law has 
added 230,000 to the number of insured 
vehicles and coverage on at least 150,000 
more may be expected. He said that at 
least 580,000 of the 650,000 cars operated 
on Tennessee highways are now insured 
and added that “the feeling that the 
people who didn’t desire it were being 
forced to buy insurance is fast fading 
out.” 

Walter Greenspan, the new president, 
is a local agent here. He is president of 
the Chattanooga Exchange and has been 
association vice-president for east Ten- 
nessee. 


Breakfast Forums Popular 


Popular features of the meeting were 
two breakfast forums; one for metro- 
politan agents and one for farm and 
small town agents. Fred C. Crowell, 
Jt., editor and publisher of the “Insur- 
ance Field,” was guest speaker at the 
metropolitan agents forum and Bert R. 


100 State Officials 


at Louisville Meet 
LOUISVILLE—The conference of 


insurance commissioners of zones 2 and 
3 was attended by more than 100. Some 
40 actuaries and accountants from 20 
states met ahead of the convention, to 
discuss various problems. In addition 
to the states in the two zones, there 
were commissioners here from some 
seven other states. 

At the first business session presided 
over by Wade O. Martin, Jr., of Louisi- 
ana, chairman of zone 3, there was dis- 
cussion of examinations, reinsurance and 
multiple line laws. 

At the afternoon session discussions 
revolved around schedule rating plans, 
and processing of annual statements. 
T. Coleman Andrews, Richmond ac- 
countant, argued for continuation of 
control] of the insurance business by the 
states. 

David A. Forbes of Michigan, presi- 
dent of N.A.I.C., gave an address. 

The next morning there were dis- 
cussions of insurance of F.H.A., and 
Gal. loans; deferred payment of fire pre- 
miums, workmen’s compensation, mail- 
order business, and Commodity Credit 
Corp.’s operations as relating to insur- 
ance. 

Spaulding Southall, Kentucky director, 
was host commissioner. 

At the banquet Benjamin N. Wood- 
son, executive vice-president of State 
Life of Indianapolis, was master of 
ceremonies. A trip was arranged for the 
ladies to “My Old Kentucky Home” at 
Bardstown and St. Joseph’s Cathedral. 

There was a box party at Churchill 
Downs Friday afternoon. 


To Open Coast Branch 


Picton-Cavanaugh, Toledo’ general 
agents for Aetna Casualty, will open a 
west coast branch office, probably at 
San Francisco, early in 1950 to handle 
the requirements of leading Toledo firms 
operating branches there. No Toledo 
office personnel will be transferred. 


Walinder, America Fore, Chicago, spoke 
at the second forum. 

Other speakers were J. B. Bailey, out- 
going president, Knoxville; J. H. Eglof, 
Travelers, Hartford; C. H. Graff, Fidel- 
ity & Guaranty, Nashville; J. N. Cos- 
grove, director public relations-education 
of American; C. P. Butler, executive 
vice-president National Assn. of Insur- 
ance Agents, P. G. Butler, manager 
southeast marine department of Auto- 
mobile, Atlanta, and S. L. Love, man- 


ager compensation and liability depart- 
" York. 


ment of Royal Indemnity, New 





Threesome at Illinois agents meeting at 
Peoria: J. C. Bishop, assistant secretary of 
Ohio Farmers; L. G. Hines of Peoria, IIli- 
nois state agent of Ohio Farmers, and 
H. E. McClain, executive secretary of In- 
diana Assn. of Insurance Agents and con- 
vention speaker. 


Florida Holds 
Day-Long Hearing 


on Term Plan 
TALLAHASSEE, FLA. — Commis- 


sioner Larson of Florida conducted an 
all-day hearing Monday on the install- 
ment payment of the term premium idea 
It was primarily concerned with the 
filing of Southeastern Underwriters 
Assn. of its plan which provides for pay- 
ing the full annual premium the first 
year and 78% in the succeeding years 
of the term that is selected, but Mr 
Larson announced in advance that con- 
sideration could also be given in the 
hearing to other plans such as those oi 
North America and General of Seattle 
which have been in effect in Florida. 
About 100 attended and about 30 wit- 
nesses were heard, they being divided 
about equally for and against the in- 
stallment payment idea. 

Mr. Larson has proceeded very delib- 
erately in his approach to this problem. 
He requested S.E.U.A. to defer filing its 
plan until after the National Assn. of 
Insurance Agents convention at Chicago 
so that Florida could have the advantage 
of hearing the debate on the installment 


plan at that time. There were two 
Florida department representatives at 
the N.A.LA. convention and Hugh 


Christie, deputy commissioner, attended 
the National Assn. of Mutual Insurance 
Agents convention at Chicago later to 
get the reaction of that group. 


To Give Verdict Soon 


At the end of the day Mr. Larson 
took the matter under advisement and 
announced that he will give a decision 
prior to Nov. 15. 

E. M. Ransom of Commercial Union, 
president of S.E.U.A. was one of the 
witnesses. R. P. Goodloe of the Florida 
Rating & Inspection Bureau said that 
the S.E.U.A. plan had been filed to 
meet the competition of other plans. 

Charles P. Butler, executive vice-presi- 
dent, and W. H. Bennett, counsel of Na- 
tional Assn. of Insurance Agents, spoke 
against the filing, J. Paul Lassiter of 
Lessburg, president of Florida Assn. of 
Insurance Agents was another witness. 

The general counsel of General of 
Seattle, Gordon Sweeney, spoke in favor 
of the installment plan. The North 
America representative stated that he 
desired not to testify since it was not 
the North America plan that was under 
consideration. 

A number of agents, mainly those rep- 
resenting General of Seattle or North 
America, spoke in favor of the program 
They recited their experiences and said 
that these plans worked well for them 
and have entailed no additional expense. 
They have been beneficial to assured 
that desired to make annual payments 
but did not want to sign notes at a bank. 
They testified that they are still selling 
the regular term plan to those that desire 
to take advantage of the saving that is 
possible by making the entire payment 
at inception of the contract. 

Some of the opponents asked that the 
department not only reject the S.E.U.A. 
filing, but that all other installment pay- 
ment plans be abolished or suspended. 
They insisted that the scheme is unfairly 
discriminatory. ; 


E. R. Voorhis Heads Guards 


Elmer R. Voorhis, agency secretary 
of Royal-Liverpool group, was elected 
president of Royal-Liverpool Guards at 
the annual meeting. The organization 
was formed in 1937 and is an associa- 
tion of staff members of the group who 
have been with it for 25 years or more. 
Present membership is 726. 








Paul L. Avery Is 
New President of 
Connecticut Agents 


New Haven Registration 
Exceeds 350—Installment 
Resolution Tabled 

By KENNETH O. FORCE 


NEW HAVEN—Pau! L. Avery of 
Granby was elected president of Con- 
necticut Assn. of Insurance Agents at 
the annual convention here. Philip 
Bliss of Middletown was advanced to 


Moffatt of 
Westport was named secretary and Ed- 
Hartford, con- 
director. 


vice-president; Chandler 


win S. Cowles, Jr., of 


tinues as state national 


The 
tion 


association voted to table a mo- 


calling for a poll of membership 


W. H. Wiley WwW. W. Hatfield 

sentiment on installment payment of 
term fire business. Discussion revealed 
considerable difference of opinion on 
the matter and showed that the idea has 
not yet spread widely in the state. Only 


four insurers have a plan of this kind 





E. 8. COWLES, Jr. 


for use in the state 

Charles Mason of Greenwich said 
the North America plan requires no 
more paper work than installment pay- 
ment of the personal property floater 
and casualty lines. Leonard Whelan of 
Greenwich said overwhelming  senti- 
ment of the board there is against the 
plan. 


authorized 


(CONTINUED ON PAGE 43) 
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Tanner Retires; 


H. C. Davis V.-P. of 
N. Y. Underwriters 


R. L. Tanner, at his own request, has 
retired as vice-president of New York 
Underwriters and is succeeded by Har- 


old C. Davis. 
Mr. Tanner, who is one of the best 
known men in fire insurance executive 


positions in the country, is a veteran of 
39 years with (New York Underwriters. 
He is a native of Illinois and started in 
the business in 1900 with Home in its 
western farm department. His associa- 
tion with New York Underwriters 
Agency dated from 1910 when he be- 
came special agent in Illinois. He was 
advanced to state agent in 1914 and 
three years later went into the Chicago 
office in charge of the special risk de- 
partment with the title of western spe- 
cial agent. He was transferred to New 
York in 1920 as executive assistant, and 
in 1928 became assistant secretary of 
the newly formed New York Underwrit- 
ers Ins. Co. He was elected vice-presi- 
dent in 1937 and since then has been in 
charge of the underwriting. 


Career of New Vice-President 


Mr. Davis was engaged in the con- 
struction business prior to the first war, 
but on returning from military service 
in 1920, he went with Underwriters Bu- 
reau of Middle and Southern States. 
In 1923 he went with New York Under- 
writers Agency as a special risk under- 
writer, and two years later became spe- 
cial agent of that department for New 
York and New Jersey. Later he served 
as state agent in Ohio and in 1929 was 
transferred to Boston with supervision 
over Massachusetts and Rhode Island. 
He became executive special agent at 
the head office in 1931, then assistant 
secretary, and was elected secretary in 
1941. During the second war he served 
three years as a staff officer in the Pa- 
cific theater and was a lieutenant colonel 
when he left the service. 

Mr. Tanner, was tendered a luncheon 


at the Drug & Chemical Club by his 
associates. A feature was the presenta- 
tion of gifts from the official staff and 
the fieldmen of all departments. H. C. 
Klein was toastmaster. 

Mr. and Mrs. Tanner are now on 
an extended motor trip through the 
mid-west. 

Mr. Tanner lives in Westfield, N. J., 


and has several hobbies, to which he ex- 
pects to devote more time now that 
he has retired. These include collect- 


ing Lincolniana and woodworking. 


Rexford Crewe Reelected 

Rexford Crewe, Hartford Accident, 
was reelected president of Insurance In- 
stitute of America at the annual meet- 
ing at New York. John A. Diemand, 
North America, and R. Y. Goodwin, 
Fireman’s Fund 7 ig, continue as 
vice-presidents, and L. Falls was re- 
elected secretary. The board of gov- 
ernors consists of G. W. Crist, Fidelity 
& Deposit; W. L. Falk, Royal-Liver- 
pool; Olaf Nordeng, Automobile; S. W. 
Carey, III, Providence Washington; J. 
L. Powell, U. S. Guarantee; E. A. Lar- 
ner, Employers Liability, and Frank H. 
Thomas, Fire Association. 

Mr. Falls reported that registrations 
in 1948 increased to 3,033 and in 1949 to 
3,492. He predicted that the peak of 
4,169 that was reached in 1939 would 
again be attained next year. 


Tex. City Trial Nears Close 


The Texas City trial in which some 
$200 million recovery is being sought 
from the government under the federal 
tort claims act for personal injuries, 


loss of life, and property damage in the 
explosion of the ammonium nitrate laden 
vessel is now drawing to its end. The 
defense finished its case and there will 
now be the usual arguments by both 
sides and the court will take the case 
under consideration. 
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Illinois Leaders at Annual Parley 





Russell L. Sprouse, Springfield, outgoing chairman and now chairman of the advis- 
ory committee; Frank H. Hawk, Peoria, new president; Lyman M. Drake, Jr., Chicago, 


now chairman and immediate past president; P. B. Hosmer, Jr., 


Chicago, treasurer, 


and Merle Read, Joliet, state national director, at Illinois agents meeting at Peoria. 


Discuss Problems Under 
New Ill. Aircratt 
Responsibility Law 


Representatives of the aviation mar- 
kets in Illinois are holding meetings with 
Joseph K. McLaughlin, director of the 
state aeronautics department, to iron 
out questions arising from the new IIli- 
nois aircraft financial responsibility law, 
which becomes effective Jan. 1. 

The Illinois bill is the first aviation 
responsibility act to be passed in the 
country and it replaced compulsory in- 
surance measures that were pending in 
the legislature. The provisions are 
largely based upon the model automo- 
bile financial responsibility bill of Assn. 
of Casualty & Surety Companies. 

Discussions with Mr. McLaughlin as 
to interpretations brought out some 
minor discrepancies in the new act, the 
chief one being that the provision call- 
ine for $5/10,000 B. I. does not take 
into account the fact that in aviation 
there is a passenger B. I. and a public 


B. I. It would appear that passenger 
liability is not included, although this 
is still a matter for interpretation. 

It was also pointed out that Illinois 


has a new aviation guest law which de- 
nies action by non-paying passengers 
unless there is willful and wanton mis- 
conduct. 

Aviation underwriters in Illinois have 
been queried by their assured as to 
whether they need carry passenger lia- 
bility under these circumstances, and 
the answer has been that state lines 
are very close by air and the airplane 
= is taking a chance unless he 








agrees to confine his flying to within the 
state. There is also the question of 
vhat willful and wanton misconduct 
might be, since many airplane passen- 
gers have no idea that flying in bad 
W r might possibly constitute neg- 
sponsibility law provides that 

ywwners Of aircraft must put up secur- 
» cover liability accruing from ac- 
idents oe death, personal injury 
property damage exceeding $50. The 
security need not exceed $15,000 and 
nay be the form of a bond or insur- 
ance. The bond would be good for one 
ear, and another slight deficiency her 
is that the statute of limitations in Ili 
ois is two years. A report of all! acci- 
lents coming under the act must be 
made to the department of aeronautics 
within 10 days, and failure to report 
will make owner subject to penalties 
which include suspension of the aircraft 
regis stration certificates and grounding 
of the plane. ‘It is expected that this 
provision will bring to light many of 


the operators not carrying insurance who 
have failed to report accidents. This 
has been a sore point with the aero- 
nautical department for some time. 


Stott Urges Industry-Wide 
Evaluation of Socialistic 
Trends on Insurance 


NEW YORK — Formation of an all- 
industry committee to evaluate the ef- 
fect of creeping socialism on the busi- 
ness of insurance was urged by John C. 
Stott, past president of National Assn. 
of Insurance Agents, in accepting the 
gold medal award of General Brokers 
Assn, of New York at its annual dinner. 

Stressing the need for an immediate 
and unified joint action by every seg- 
ment of the insurance industry to pro- 
tect private enterprise, Mr. Stott said: 
“Many in the business, company men, 
superintendents of insurance and pro- 
ducers, have especially during the year 
past warned of the approaching danger 
to our business by creeping socialistic 
tendencies. These tendencies are slowly 
but nevertheless surely taking us down 
a road where it may well be impossible 
for us to retrace our steps. 

“Certainly insurance is not ready to 
sit idly by with no unified resistance to 
socialistic moves that are apparent and 
that are directed at insurance,’ he de- 
clared. “I believe we have it within our 
power —and indeed it is our duty as 
citizens —to activate unified joint ac- 
tion in this matter,” he added. 


Robertson Southern Chief 
of Rain & Hail Bureau 


William J. Robertson, 
perintendent of the eastern 


associate su- 
division of 


Rain & Hail Insurance Bureau, has been 
appointed superintendent of the southern 
division and will move his headquarters 


to Atlanta. 
In his new Robertson 


Flor- 


capacity, Mr. 


will have supervision of Alabama, 

ida, Georgia, Mississippi and North and 
South Carolina. He has been with the 
bureau for 12 years. He attended Vir- 


Institute and was ac- 
tive in farm management work prior to 
joining the bureau as special agent and 
adjuster. He has traveled New York, 
Pennsylvania, Maryland and _ Virginia, 
becoming associate superintendent of 
the eastern division in 1948. His new 
headquarters will 1 the Trust Co. 


ginia Polytechnic 


be in 
of Georgia building. 


Mansfield Company Host 


At the convention at 
Chicago of National Assn. of Mutual 
Insurance Agents, Lumbermen’s Mutual 
of Mansfield, O., was host at # luncheon 
to all ladies attending, and this proved 
to be an exceptionally enjoyable occa- 
sion. In reporting the convention THE 
NATIONAL UNDERWRITER mistakenly cred- 
ited Lumbermen’s Mutual Casualty of 
Chicago with being the host. 


recent annual 


November 3, 194g 
Move to Revive 
Old Northwest 
Association 
Plans were set in motion at a dinne 





at Chicago Monday 
79-year old Fire 
Underwriters Assn. 
of the Northwest 
which is rich in 
tradition, but which 
has admitted no 
new members since 
1929 and has oper- 


to perpetuate the 


ated on a skeleton 
basis. The dinner 
was the annual 


gathering of the 
Life Members Soci- 
ety of F.U.A.N.W., 





but for the past 
few years the mem- C. J. Lingenfelder 
bership of the Life 
Members Society and the association 


itself have been identical. A number of 
the important leaders in the organiza. 
tion have been studying the possibilities 
of reopening the membership and giy- 
ing the venerable association a real 
place in the insurance world again. Con. 
siderable progress has been made in 
that direction and the decision at the 
dinner was to empower the officers to 
proceed to prepare a definite plan and 
submit it to the membership in the form 
of a mail vote. 

C. J. Lingenfelder of America Fore 
presided as president of the Life Mem- 
bers Society. He expressed the belief 
that F.U.A.N.W. is the oldest fire in- 
surance organization in the west and 
he is a strong advocate of perpetuating 
it. He said that inadvertently in 1937 
the charter of the organization was al- 
lowed to lapse and this creates some 
thing of a legal problem. John Smalley 
of the law firm of McKinney & Carlson 
was present and explained the situation. 
It may be possible to have a new or- 
ganization incorporated of exactly the 
same name as the one whose charter 
was forfeited, but it may be necessary 
to make some slight change in the title 
if incorporation is desired. Another pos- 
sibility is to operate as # voluntary as- 
sociation. There is a trust fund of the 
old organization and that, together with 
the funds of the Life Members Society, 
would ‘be transferred to the proposed 
new organization. 


Powrie Originates Plan 


A. F. Powrie, manager of Fire Asso- 
ciation, has been one of the leaders in 
the revival movement and he favors an 
arrangement that to be eligible for 
membership a man must have at least 
15 years in company service, field, 
underwriting, as company officer, de 
partment head, adjuster, lawyer, insur- 
ance press, rating or governing bureau. 
The candidate would have to be spon- 
sored by two members and complete an 
application form and there would be a 
$1 fee. 

Mr. Lingenfelder suggested that the 
new organization could engage in edu- 
cational work and perhaps might es 
tablish a scholarship in Illinois Institute 
of Technology. 

Clark E. Munn, retired manager of 
Cook County Loss Adjustment Bureau, 
reported «for the nominating commit- 
tee. It was decided to reelect all the 
officers in view of the fact that they 
have been working on the reorganization 
proposal. C. W. Ohlsen, vice-president 
and western manager of Sun, is the 
president of F.U.A.N.W. He was not 
present, but his place was taken by 
H. A. Clark, vice-president of the asso- 
ciation who is vice-president and western 
manager of Firemen’s. 

D. J. Harrigan, St. Paul F. & M. 
the assistant secretary, reported that in 
1929 there were 985 members of the as- 
sociation, whereas today there are 558. 

Ralph Woltersdorff, retired assistant 
manager of Atlas, reported as treasurer; 

(CONTINUED ON PAGE 42) 
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least Enjoy your cigarette, by all means! But remember it is also a fire hazard—and treat 

- it as such. Don't park your cigarette on furniture. Don't forget to crush it out when FOUNDED IN 1819, the Actns 

nsur- you are through smoking. Keep ash trays within easy reach—and use them. Insurance Company takes its name 
ireau. from the famous volcano, which 
spon- “though surrounded by flame and 
smokeis itself never consumed.” From 
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A PLAN TO SELL 











LIFE INSURANCE 


TO YOUR FIRE-CASUALTY CLIENTS 


One in five of your clients will buy life 
insurance in the next year. How can you 
get this business? 


Probably most of them don’t even realize 
that you're interested. You must show them 
that life insurance is just as much a part 
of your business as fire or automobile. The 
Connecticut Mutual, which has worked 
with thousands of fire and casualty agents 
and brokers for years, worked out a simple, 
easy-to-use survey form in a folder that 
includes practically all personal forms of 
property and liability insurance, and life 
insurance as well. You can use it as a pre- 
call piece, to go with a letter. You can take 
it with you and discuss it with your client. 
Or you can send it with a follow-up letter 
to remind a client or prospect that you 
handle a// forms of insurance. 


A copy is yours for the 
slightest obligation on your 


FREE SAMPLE SURVEY FORM 


This attractive two-color folder can be used 
either because of its sales message or as a 
practical tool to show clients the weak spots 
in their protection. It includes spaces for 
writing in amounts of property and liability 
insurance of various types at several loca- 
tions, as well as the major classes of per- 
sonal and business life insurance protection. 
Thus it enables you to show — or for your 
client to demonstrate for himself — what 
insurance he needs, compared with what he 
has, and how much of each kind. 


This survey-folder is extremely popular 
with fire-casualty agents and brokers who 
have seen it. They find it helpful in doing 
easily what is usually a rather complex job. 
The title is “Have you checked both walls 
recently?” and it can help you develop 
both fire-casualty and life commissions. 


asking, and without the 
part. Send for yours today. 


The Cnnoctioul Mutual 


LIFE INSURANCE 


CONNECTICUT MUTUAL LIFE 


INSURANCE COMPANY 
Hartford, Connecticut 


I am interested in 


Name 





and without obligation, your imsurance survey folder ‘ 
checked both walls recently?”. 


COMPANY? - Warford 


NU 11-9 


selling life insurance so please send me, free 
“Have 


you 
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Insurance Buying 
Guide Issued by Am. 


Management Assn. 


pub- 
“Buy- 


American Managent Assn. has 
lished a 124-page research report 
ing and Adminis- 
tering Corporate 
Insurance.” It con- 
sists of an analysis 
of corporate insur- 
ance management 
practices and is 
based on a ques- 
tionnaire survey of 
226 companies, case 
studies, .and inter- 
views with insur- 
ance buyers, brok- 
ers and insurers. 


The report was 

prepared by Rus- RB. B. Gallagher 
sell B. Gallagher, 
A.M.A. insurance vice-president and 


manager of Philco Corp.’s insurance de- 
partment. The report covers methods 
of determining policy on insurance mat- 
ters, organization of company insurance 
departments and their pQsition in the 
corporate structure, and the procedures 


used in determining day-to-day insur- 
ance matters including losses. 
Need for Written Guides 

Experience reported in the study 


shows the need for companies to adopt 
written guides for the purchase of in- 
surance and revise them periodically as 
the need for coverage changes, the re- 
port states. More and more companies 
are adopting these practices to clarify 
their insurance programs. 

The growing trend toward the em- 
ployment of specialists for the adminis- 
tration of insurance buying is partic- 
ularly evident among the larger com- 
panies, but many of the smaller com- 
panies also employ full-time insurance 
administrators. The number of persons 
required to handle insurance buying 
ranges from one in the smaller com- 
panies to as high as 20 in some firms 
with assets of over $75 million. 

Usually insurance management is a 
function of the treasurer’s department 
(48% of the cases). In 4% the corpo- 
ration president supervises insurance 
matters; in the remainder the jurisdic- 
tion is given to a vice-president, to the 
secretary, controller, or to some other 
executive officer. 

A few firms reported that they have 
obtained excellent results with insurance 
committees, composed of two or three 
of the top officers and the full-time in- 
surance administrator. This puts ex- 
tra drive behind safety programs, creates 
better relationships between  depart- 
ments, and increases insurance knowl- 


| edge throughout the organization. 


Independent Appraisers 


Many of the companies have employed 
independent appraisers to establish their 
fire insurance values, and many others 
have made their own appraisals or have 


| arrived at agreements with insurers on 


their values. A sizable group, however, 


is still using book values, despite the 
consequent danger of large insurance 
losses, Mr. Gallagher found. 


The practice of submitting insurance 
for competition at each renewal date has 
both support and opposition among buy- 
ers, the survey disclosed. The majority 
of those that follow this custom report 
that insurance costs were reduced or 
coverage broadened as a result, Mr. Gal- 
lagher wrote, but opponents of the prac- 
tice believe that where past good service 


is a matter of history only, there is 
little incentive for the insurance com- 
pany. 


On the matter of outside consultants, 


| Opinion was determined to be radically 


divided: one-third were favorably im- 
pressed with the work done by the out- 
side consultant, and consider the costs 
reasonable for the results obtained; an- 
other third held directly the opposite 
(CONTINUED ON PAGE 42) 
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"Byrd Will Addreal 
Chicago Board 100 
Year Dinner Nov. 2 


Plans have been completed fOr the 





100th anniversary banquet of the Qh 
cago Board, to be held Nov. 22 in ty 
Stevens hotel, at which Senator Hap 
Byrd of Virginia will speak. There yy 
be a reception in the Normandy } 


starting at 6 p.m. and dinner g 
7 p.m. in the grand ballroom 
Mayor Kennelly, Governor Stevengg 


and Insurance Director Hershey will 
among the other notables present, 

Tickets for the event are now on ga 
at the Chicago Board headquarters i, 
the Insurance ss building. Tris 
expected that some 1,500 insurance 
people will be present. 

It is expected that a number of th 
Chicago Board past presidents will } 
present at the dinner. Seniority 
them belongs to Clarence C. Pellet, who 
was president of the board in 191i 
Others are Charles Buresh, L. T. Wa. 
ren, John A. Naghten, Walter ¥ 
Sheldon, R. M. Cunningham, QO, — 
Aleshire, August Torpe, Jr., Fred ], 
Sauter, Allan I. Wolff and Chester ¥ 
Hayden. 


Commissioner Wants Texas 
License Law Strengthened 


Paul H. Brown, Texas fire insurance 
commissioner, speaking to Austin Agsn, 
of Insurance Agents, indicated the be 
lief that to qualify for writing fire an 
casualty and allied lines the agent shoul 
be required to take training equivalent 
to that required of other profession 
groups. 

He said the examination now i§2 
joke and explained the efforts t 
strengthen the requirement for licen 
ing through the development of a ma 
ual containing 321 questions, from whit 
50 are to be selected for examination 
and correct answers to 39 required for 
issuing a license. The applicant wh 
fails now must wait four months before 
taking the examination again. 

Col. Brown cited the burden fo 
thrown on the workers in the licensing 
section of the department because @ 
the legal requirement that all renewal 
licenses must be issued on one date. He 
urged allowing the renewing of a license 
for a year from the date it is secured for 
the new agent and advocated a five-year 
license for the experienced agent o 
solicitor. He feels there should be a 
automatic renewal if an agency’s pe 
sonnel is changed and all members have 
held licenses which were cancelled be 
cause of the change in the firm. 

He expressed the hope that Texas 
Assn. of Insurance Agents will set 
a group with authority to prepare 4 
code for the next Texas legislature. He 
said it should correct the weakness it 
the law which now permits lenders t 
control the business of the borrower. 


Announce haat for N.A.LA. 








Midwest Parley at St. Louis 


ST. LOUIS—B. G. Gregory, mat 
ager Insurance Board of St. Louis, has 
announced the tentative program for the 
midwest territorial conference of Ne 
tional Assn. of Insurance Agents, to bt 
held at the Statler Hotel, March 27-30. 
Mr. Gregory is director of convention 
activities. 

Main features will be the panel dit 


cussions on fire insurance and a 
lines, casualty, automobile, surety 
compensation, and the rural agents 
breakfast. 


The national board of state directot 
will meet March 29 and 390. 

On Sunday, March 26, there will be@ 
meeting of the executive committeé 
Missouri Assn. of Insurance Agents, 
with all members of the association i 
vited to attend. 
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rd Anerica Fore National Advertising backs 


up The America Fore Agent by stressing his 
importance and the strength and integrity 
of the companies he represents. 
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Field Men and PR Group 
Will Inspect Okla. Schools 


A statewide school inspection cam- 
paign has been launched under joint 
sponsorship of Oklahoma Fire Preven- 
tion Assn. and the public relations com- 
mittee. It calls for inspections and fire 
prevention talks to students of all the 
consolidated schools as well as schools 
in towns not exceeding 2,500 population. 
This includes unprotected schools hav- 
ing relatively high values, and also those 
in towns that could not be reached by 
reguiar town inspections. 

Oklahoma Fire Prevention Assn. will 
follow up the inspections in the same 
manner as the regular town inspections. 


Mass. Men Moar Bulkley 


Grant Bulkley, we president of 
Springfield F. & M., spoke on “Recent 
Developments in Loss Procedure and 
Practice” at the October meeting of 
Western Massachusetts Field Club at 
West Springfield. 

Five special agents were elected to 
membership: Minor R. Minor, Excel- 
sior; Arthur R. Yeates, Boston; Gordon 
B. Herbert, New Hampshire Fire; John 
Douthit, Automobile, and Francis J. 
Early, Providence Washington. 


Prevention Film Library 


Kansas Fire Prevention Assn. has es- 
tablished a fire prevention film library. 
So far the 16 mm. sound films “Crimes 

. = . ” 

Carelessness,” “More Dangerous 
Than Dynamite,” “60 Seconds to 
Safety,” and “Texas City Comes Back” 
have been secured. “Approved by the 
Laboratories,” showing the work of 





Underwriters Laboratories, is being 
added soon. 

President John L. Vorse, Royal-Liver- 
pool, Wichita, has announced that Flor- 


ence will be inspected in November. 


Finn in lowa, Nebraska 


Thomas A. Finn, Jr., has been ap- 
pointed state agent in Iowa and Ne- 
braska for Yorkshire and Seaboard F. 
& M. with headquarters at Des Moines. 

He succeeds Raymond T. Fielder, 
state agent since 1939, who has been 
transferred to Ohio. 


Golf Tourney at San Diego 


San Diego puddle of California Blue 
Goose had 90 in attendance at its first 
invitational golf tournament and dinner. 
A. N. Bushnell, who is retiring as spe- 
cial agent of Fireman’s Fund, was mas- 
ter of ceremonies and presented golf and 
door prizes. 


Hear About Helicopter 


Connecticut Field Club will hold its 
next meeting Nov. 7 at Hartford. 
Charles H. Kaman, president, and 
Charles Kirchner, Jr., director of public 
relations of Kaman Aircraft Company, 
will discuss the recent development of 
the helicopter, and show color movies. 


Irby Names Hurst in Ga. 


The A. F, Irby & Co. general agency 
of Atlanta has appointed Charles B. 
Hurst as Georgia special agent. Mr. 
Hurst has for the past 10 years been 
with General al Adjustment - Bureau. 








Harold Wayne yne Slated 


Harold Wayne, secretary of Inland 
Marine Underwriters Assn., is scheduled 
to address a meeting of the Mariners, 
Chicago organization of marine men, at 
the Illinois Athletic Club Nov. 22. 





<= 


NEWS OF THE COMPANIES 





Four Ohio Farmers 
Home Office Men 
Elected V.-P.s 


Four members of the home office staff 
of Ohio Farmers and Ohio Farmers In- 
demnity have been elected vice-presi- 
dents of both companies. They are J. C. 
Hiestand, C. E. Curtis, George S. Val- 





J. C. Hiestand 


G. 8S. Valentine 
entine, Jr., and Dana L. Jones, who has 
also been named Pacific Coast man- 


ager. i 
Mr. Hiestand has been with Ohio 
He joined the 


Farmers for 29 years. 

company after experience with the 
Ohio Inspection Bureau and organized 
the automobile department. He was 
active in the organization of the in- 
demnity company in 1929, after having 
been elected in 1928 as assistant secre- 
tary of Ohio Farmers. In 1932, Mr. 
Hiestand was elected secretary of both 
companies and four years later was 
named to the board. He is a member 





of the board of Western Insurance By. 
reau and Underwriters Adjusting (Co 

Mr. Curtis started in the legal de 
partment in 1931, and in 1939 becam 
general counsel of both companies, He 
was elected a director of the companig; 
in 1945. 

George S. Valentine, Jr. has beep 
with Ohio Farmers since 1922, begin. 
ning in the fire underwriting depart. 
ment. He was named special agent jp 
Ohio in 1936 and shifted to Indiana a; 
state agent in 1929. In 1934 he was 
transferred to the northwest Ohio field 
becoming state agent for both com. 
panies in 1941. Four years later, Mr 
Valentine was transferred to Philadel. 
phia as manager of the eastern depart. 
ment for the group. 

Mr. Jones also began in the fire 
underwriting department in 1922 and 
was named special agent in Indiana jp 
1925. Two years later, he became state 
agent. He was moved to the home 
office in 1940 to become superintendent 
of agencies for both companies. 

Mr. Jones will have his Pacific Coast 
department headquarters at Los Ap. 
geles. 


Tower Is Federal Mutual V.P. 


Walter T. Tower has been elected 
vice-president of Federal Mutual Fire of 
Boston. Mr. Tower has been with Fed- 
eral Mutual since 1931. He was ap- 
pointed executive secretary in 1947. 


Wichita School Needs Told 


Wichita Assn. of Insurance Agents 
met Oct. 27 with John E. Boyer, mem- 
ber of the board of education, ex- 
plaining the needs of the school system 
for new buildings. A special bond elec- 
tion is being held Nov. 9 

















West Central Office: Lincoln, Neb. 
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To better 
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Home Office: Bloomington, Illinois 





FARM INSURANCE 


North Central Office: St. Paul, Minn. of 


serve almost 
two million policyholders 


COMPANIES 


State Farm Mutual Automobile Insurance Company 
State Farm Life Insurance Company 
State Farm Fire Insurance Company 
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Purmort Heads 
Mutual Alliance 


L. G. Purmort, president of Central 
Manufacturers Mutual, was elected 
president of American Mutual Alliance 
at the annual meeting at Chicago Wed- 
nesday. Vice-presidents are: Charles E. 
Hodges, president of American Mutual 
Liability, and Karl E. Greene, president 
of Berkshire Mutual Fire. New directors 
are S. Bruce Black, Liberty Mutual; 
H. J. Hagge, Employers Mutual Liabil- 
ity; L. D. Brill, Northwestern Mutual 
Fire, and Carl N. Jacobs, Hardware 
Dealers Mutual Fire. 





Texas Insurance Women 
Convene at Galveston 


The Federation of the Insurance 
Women of Texas held its annual con- 
vention at Galveston. 

President Ann Barker, Houston, 
called the meeting to order. Mayor H. 
Y. Cartwright of Galveston welcomed 
the group, and Nancy Graham, presi- 


dent of the Lubbock Club, made the 
response. 
Officers elected were Mary Doug 


Stephens, president, Beaumont; Natalie 
Owen, first vice-president, Galveston; 
Fay Arnim, second vice-president, San 
Antonio; Fern Kelly, recording secre- 
tary, Lubbock; Vera Goodwin, cor- 
responding secretary, Beaumont; and 
Blanche Martin, treasurer, Lower Rio 
Grande Valley. 

Jul B. Baumann, Houston general 
agent of Pacific Mutual Life and past 
president of National Assn. of Life 
Underwriters, was master of ceremonies 
at the installation banquet. 





Visual Aid Equipment 


At a demonstration of visual aid 
equipment belonging to the Insurance 
Society of New York insurance school 
Paul R. Willemson, president of 
Sterling Offices, who was instrumental 
in raising funds for the purchase of the 
equipment, Charles S. Ashley, resident 
vice-president of Maryland Casualty; 
John J. Schieffelin of Chubb & Son, 


and G. K. Babcock, division under- 
writer of the Home, attended. The 
classroom was filled with representa- 


tives of 23 companies. 

The equipment includes a combination 
film strip and slide film projector, and 
a 16mm, silent and sound projector. On 
the latter, a 45-minute sound film was 
shown, “The Chemistry of Fire,” 
demonstrating use of the machine in 
class instruction. Other equipment re- 
cently acquired includes a_ portable 
screen and a storage cabinet to hold the 
projectors, etc. 

In ‘addition Sterling, contributors to 
the equipment fund were the following 
reinsurance organizations: European 
General; Excess Management; General 
Re, General Security; Guy Carpenter & 
Co., Holborn Agency, and Swiss Re. 


Adjusters Honor King 


The Ohio managers for Underwriters 
Adjusting honored Arthur P. King, 
manager at Cleveland and _ district 
supervisor for Ohio, at a party in Akron, 
to mark his 25th anniversary with the 
organization. William Gable of Colum- 
bus was the toastmaster. 


“Ad” for Fort Wayne Assn. 


Fort Wayne (Ind.) Assn. of Insur- 
ance Agents used a full-page adver- 
tisement in a local paper headed, 
“Safety Is Our Business,” showing pic- 
tures of 73 members pointing out that 
the association is sponsoring the school 
safety patrol program, the driver train- 
ing program, and the fire prevention 
program. 


American Mutual Liability has moved 
its Des Moines office from 211 Jewett 
building to 415 West 10th street, G. F. 
Fischer is manager. 
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School Property Insured 


DES MOINES—Des Moines school 
board has authorized purchase of $12,- 
768,980 fire and extended coverage in- 
surance on board properties at an esti- 
mated cost of $21,945. The board named 
R. M. Evans, B. C. Hopkins, N. C. 
Hansen, Albert Diehl, Charles G. Smith 
and B. W. Hopkins, local agents, as a 
committee on distribution of the insur- 
ance. 

Messrs. Evans, B. C. Hopkins and 
Hansen are members of a general in- 
surance committee to which the board 
has allocated 42% of the total insurance 
carried. It will be distributed in propor- 
tion to the responsibility falling upon 
each individual member as determined 
by the committee. The board instructed 
the distribution committee to prepare a 
plan for the apportionment of the re- 
maining 58% of the business among lo- 
cal agencies. 





Carl Typermass, who resigned as 
deputy New York superintendent to be- 
come an executive of Lumber Mutual 
Casualty, was guest of honor recently 
at a dinner sponsored by the New York 
department and New York State In- 
surance Examiners Assn. The attend- 
ance was about 300. 



































DIDN'T DRIVE UNTIL HE WAS 23. I'm JUsY 
ie AND re HAD 6 ACCIDENTS ALREADY. ” 








COLORADO 


A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


INDIANA 











KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
—— ALL LINES —— 


1068 Gas & Electric Bldg., Denver, Colorado 
Telephone Tabor 5736 














FLORIDA 


DUNCAN & SWAIN 
Third and Main Blidg., Evansville 8, Indiana 
: General Insurance Adjusters Operating in 
Southern Iniana 
Southern Illinois 
Western Kentucky 
] Northwestern Tennessee 
a Southeastern Missouri 
Branch office: 428/2 Broadway. Paducah, Ky. 











MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave. an, 
LANSING 7 a 
Phone 21687-8 
H. C. Cunningham, Mgr. Tanoras 
Branches Carokonee, 
Detroit aginaw AbNSTURS 


Kalamazoo Grand Rapids 
Flint 














THOMAS M. McELVEEN COMPANY 
Adjusters — All Lines 
10 N. E. 3rd Ave., Miami, Florida 
Offices 
Fort Myers, Florida Havana, Cuba 
Lakeland, Florida W. Palm Beach, Florida 


NEBRASKA 

















MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg.. Telephone 9-6449 


INDIANA ADJUSTMENT COMPANY INC. 
401 Peoples Bank Building 
Indianapolis 4, Indiana 
hone— 


Day P Market 3415 
Night Phone—Imperial 
“I Offices 


CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City National Bank Building 
Phone Jackson 6394 


Qmaha, Nebraska 

BRANCHES AT 
Lincoin, Nebraska Des Moines, low 
Grand Island, Nebraska Sioux City, tows 
North Platte, Nebraska Cedar Rapids, lows 
Scottsbluff, Nebraska inne, Wyoming 
Norfolk, Nebraska wer, Col 























ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
175 W. Jackson Bivd. WAbash 2-8880-1 








INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 


Terre Haute, Indiana 
Phome 8288 
22 years experience, operating in eastern 
Illinois and western Indiana. 
Legal personnel, all types of claims and losses. 


NEW YORK 


WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC 


Insurance Adjustments 











All Lines 
Chicago Boston New York 
Los Angeles Detroit 








OHIO 











MICHIGAN 











Phone HArrison 17-3230 
THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 


Adjusters All Lines 
175 W. Jackson Blvd. Chicago 4 





Robert M. Hill, Pres. 


The Robert M. Hill Co, Inc. 
INSURANCE ADJUSTERS 
NW . 
1350 Penobscot Bldg., Detroit 28, Michigan 
Woodward 5-0050 


E. B. Bystrom, Vice-Pres. 





BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7858 


—— 








— 




















LYNCH ADJUSTMENT CO. 
Home Office— 
Springfield, Illinois 
Illinois Branch Offices 


Alton — Centralia — Champaign 
— Decatur — East St. Louis — 
Marion — Mt. Carmel — Peoria 











A. H. DINNING COMPANY 
sf2 


Fire - Inland Marine - Auto 






F. M. Clements, Manager 
Free Press Bldg., Detroit, Mich. 





THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 
205 Great Lakes Life Bldg., Cleveland 14, Obie 
Phones Off. Su. 2666 — Res. Fa. 9442 
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WISCONSIN 
CLAIM SERVICE, INC. 


R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 


All types of Casualty and Automobile Claims— 
Compensation and Allied Lines 
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762 Manhattan ee DALy 8-844 
Milwa , Wisconsin 
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ae Except for the name of our Bank and 
— of our agent, this check for quarterly 
premium commissions is a replica of 
one recently mailed. 
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American Plan Agents are 
averaging earned premium commissions of 38.3% 





et. lowe The American Plan now provides Insurance Agents a modern, streamlined 

nonin method of writing Physical Damage Insurance, on financed automobiles, originating from 
Banks, Financial Institutions and Automobile Dealers. 

NC Through this Plan, qualified agents 

NC now receive the following distinct advantages: 

nts 

ven @ Higher Commissions @ Adjust Their Own Losses 





(in States where legal) 
@ Minimum of Detail 





@ A Permanent Home a 








NC | @ Underwrite Their Own Risks @ Low Company Retention 

~- Complete departments also specialize in Credit Life and Credit 

Accident & Health Insurance. 

| For maximum opportunities in Protection, Permanency and 

~~ Profit, investigate the many advantages of The American Plan now! 
Write for details 

— MARK M. HART, PRESIDENT 

“= THE AMERICAN PLAN CORPORATION 

= 16 LIBERTY STREET, NEW YORK 5, N. Y. 

5 S 

ly WESTERN SAVINGS FUND BUILDING 

ae BROAD & CHESTNUT STREETS 

7 PHILADELPHIA 7, PENNSYLVANIA 
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Top Mutual Executives 
Gather at Chicago 


The annual meeting of American Mu- 
tual Alliance—and the annual Mutual 
Insurance Advertising-Sales Conference 
being held in conjunction with it— 
opened Monday at Edgewater Beach 
Hotel, Chicago, with 250 executives in 
attendance. 

Opening session of the Advertising- 
Sales Conference was devoted to a dis- 
cussion of fire and casualty insurance 
sales techniques. Principal speaker was 
C. G. Weakley, Dallas, on “Meeting Ob- 
jections at the Point of Sale.” He was 
aided in the discussion period which fol- 
lowed by a panel consisting of N. 
Flanagin, vice-president Lumbermen’s 
Mutual Casualty; G. W. Hopkins, vice- 
president Iowa Mutual Liability; H. E. 
Hudelson, superintendent of agents Mill 
Owners Mutual Fire of Iowa, and H. A. 
Kern, vice-president Central Manufac- 
turers Mutual. 

First speaker on the program of the 
annual meeting of American Mutual Al- 
liance, was John J. Ahern, director of 
the department of fire protection and 


safety engineering of Illinois Institute 
of Technology. He described explosion 
dangers confronting U. S. cities, and 
pointed out that the modern need for 
compact and efficient sources of power 
has resulted in the storage in and trans- 
portation through cities of vast quanti- 
ties of flammable gases and liquids which 
result in tremendous hazards of explo- 
sion, 

Significant legal decisions of the year 
were discussed by W. Miles Lambert, 
assistant general counsel of Employers 
Mutual Liability. 

The pending social security bill—H. 
R. 6000 was the subject of John J. 
Wicker, Jr., Richmond attorney. 

At the annual meetings of allied as- 
sociations held at the same time the 
following officers and directors were 
elected: 

National Assn. of Mutual Casualty 
Companies: President, E. A. Guest, Ex- 
change Mutual Indemnity; vice-presi- 
dent, John R. Kitch, Security Mutual 
Casualty; directors, A. F. Allen, Texas 
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Frequently the evidence which you 
must rely upon for the protection of 
your well-being, property and savings 
is a piece of paper—a signed agree- 
ment or contract. So, we say Securi- 
ty is evidential—it depends on evi- 
dence. 
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Insurance is an agreement printed on 
a piece of paper, which is called a 
policy. A policy, properly executed, 
agrees to protect the insured within 
its conditions and limits upon 
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Security IS ere 
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payment by him of the specified 
premium. 


i 


No sounder agreement or evidence 
of an obligation is obtainable today 
than a policy of a strong, experienced 
Capital Stock insurance company. 
Behind it is a record of integrity and 
performance unsurpassed by any 
other industry in the public service. 


A 


Insurance—Bulwark of Proteclion— 
is unquestioned evidence of planned 
safely. That is Security! 


- 
— 
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COMMERCIAL UNION-OCEAN GROUP 





The California insurance Company 








Chicago 


\ New York 
* 


Commercial Union Assurance Company Ltd. . 
The Ocean Accident & Guarantee Corp. Ltd... ... ” 
American Central insurance Company .......- " 


e % -_ * #6 eis ™ 


Union Assurance Society Limited ......... " 
The Palatine Insurance Company Limited ...... " 
The British General Insurance Companyitd...... " 
The Commercial Union Fire Insurance Co. ..... " 


Head Office, One Park Avenue, New York, 


OPERATING IN THE UNITED STATES 
. . « « Since 1871 
1895 
1853 
"1920 
" 1864 
1881 
1901 
1920 
1890 


1V 


N.Y. 
San Francisco 








Atlanta 





* SECURITY [IS 





EVIDENTIAL * 





Employers; H. J. Hagge, Employers 
Mutuals; C. E. Hodges, American Mu- 
tual Liability, and C. N. Jacobs, Hard- 
ware Mutuals. 

National Assn. of Automotive Mutual 
Insurance Companies: President, R. J. 
Mills, lowa Mutual Liability; vice-presi- 
dent, I. G, Saltmarsh, Indiana Lumber- 
men’s Mutual; directors C. E. Hodges, 
American Mutual Liability; H. G. 
Kemper, Lumbermen’s Mutual Casualty; 
C. N. Jacobs, Hardware Mutuals; C. R. 
McCotter, Grain Dealers National Mu- 
tual Fire. 

Federation of Mutual Fire Insurance 
Companies: President C. E. Nail, Lum- 


bermen’s Mutual of Mansfield; vice- 
president, N. M. Knowlton, Holyoke 
Mutual Fire; directors L. . Brill, 


Northwestern Mutual Fire; H. B. Car- 
son, Mill Owners Mutual Fire; A. R. 
Craig, Hardware Mutual Fire of the 
Carolinas; H. G. Kemper, National Re- 
tailers Mutual. 


Ray Smith Gives Paper 


Raymond T. Smith of Chicago, vice- 
president of Alfred M. Best Co., in a 
talk on “Facts and Fallacies Concern- 
ing the Analysis of Insurance Com- 
panies’ Statements,” gave some inter- 
esting figures concerning net investment 
income and other investment gains of 
fire and casualty companies. 

The net investment income of stock 
fire companies in 1929 was $99 million 
or 3.5% to assets. Net investment loss 
from other sources was $48 million or 
1.7% of assets. In subsequent years to 
1938, investment income varied only 
slightly, the average for the 10-year 
period being 3.5%. Capital losses dur- 
ing that period were 1.3% of assets. 

In the next 10-year period for stock 
fire companies ending with 1948, net 
investment income dropped to 2.8% 
of assets while other investment gains 
were .7% of assets. 

Stock casualty investment income for 
the 10-year period from 1929 to 1938 
amounted to 3.3% of assets and invest- 
ment losses from other sources were 
1.6%. For the next 10-year period, the 
stock casualty companies investment 
income was 2.1% of assets and other 
investment gains were .3%. 

Mutual fire companies had for the 
period 1929 to 1938, an investment in- 
come of 3.6% of assets and other in- 
vestment gains of 1.6%. For the next 
9-year period, net investment income 
was 2.1% and other investment gains 
2.6%.- 

The mutual casualty companies for 
the 10-year period 1929-1938 had in- 
vestment income of 2.9% of assets and 
other investment gains of 2%. For the 
next 10 years, the net investment yield 
was only 1.6% and other investment 
gains were 1.9%. 


Favors Single Limit Policy 


H. W. Yount, vice-president of Lib- 
erty Mutual, in his address declared 
that the next logical step in the de- 
velopment of automobile insurance is 
the offering of a single limit policy 
covering both bodily injury and prop- 
erty damage. He said that this should 
be in the amount of at least $25,000. 
He said he appreciated all of the diffi- 
culties that would be involved such as 
the changes in the statistical setup, in 
forms, manuals, etc., but he insisted 
that the value of such a development 
is so great that it must be brought 
about. The present uneven limits, he 
said, are archaic and inadequate. A 
single limit policy would be much 
simpler to explain to the public and 
the handling cost would be much re- 
duced. 

R. D. MacDaniel, vice-president of 
Grain Dealers National Mutual Fire, 
discussed the pros and cons of a pro- 
posal under which insurers that are on 
the same risk might provide a joint 
inspection service. Each company would 
arrange to have its inspectors certified 
and the one that was assigned to a 
particular risk, would do the work for 
all of the interested insurers. One of 
the considerations favorable to such a 
plan is that this would relieve the as- 
sured of visits of numerous inspectors 


that are on the same mission—a dupli- 
cation of effort which is sometimes gb. 
jectionable to the property owner. Qp 
the other hand, such a program might 
prove stultifying to a company that jg 
its selling, emphasizes the superiority 
of its service. 


Continuous Advertising 


Lynn Stockman of the Institute of 
Marketing at ‘Northwestern university, 
gave a talk on need for continuoys 
advertising. He warned against relax. 
ing advertising efforts in a period of 
a sellers market, saying that the long 
term risk of such a policy far over. 
shadows the temporary gain that can 
be made thereby, Robert D. Mathias 
president of Chicago National Bank 
gave a talk on public relations and jp. 
dustry responsibility. Alfred W. Me. 
Quillan, Jr. of the Dumont Labora. 
tories spoke on television as an adver. 
tising medium. Luncheon speaker Mop- 
day was Clifton Utley, the well known 
radio commentator. James S. Kemper, 
chairman of Lumbermen’s Mutual Cas. 
ualty, who has just returned from a 
lengthy European trip, addressed the 
dinner Monday. 

Other speakers during the week inp. 
cluded John A. Arnold, vice-president 
of National Retailers Mutual, on the 
proposed all risk dwelling form; Leo 4 
Mingenbach, executive vice-president of 
Hardware Mutuals, on problems of the 
asphalt composition roofs; John E. Rose 
director of radiological physics divi. 
sion, Argonne National Laboratories, 
on insurance aspects of use of radioac- 
tive materials; John A. Buxton, presi- 
dent of Mutual Implement & Hard. 
ware, on problems incident to multiple 
line operations; Garfield W. Brown, 
counsel of American Mutual Alliance 
on wage and hour law regulations and 
legislation; Chase Smith, general coun- 
sel of Lumbermen’s Mutual Casualty, 
reporting on the study of reinsurance 
problems of National Assn. of Insurance 
Commissioners; N. S. Kiefer, Chicago 
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Year in and year out 


you'll do well with the 
HARTFORD 


—all forms of fire, 
marine and casualty 
insurance and fidelity 
and surety bonds. 


HARTFORD FIRE 
INSURANCE COMPANY 


HARTFORD ACCIDENT 
AND INDEMNITY COMPANY 


HARTFORD LIVE STOCK 
INSURANCE COMPANY 


HARTFORD 15, CONNECTICUT 
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HeNATIONAL UNDERWRITER 








relations of investigation and settle- 
ment of claims; A. Dudley Britton, di- 
ector of medical relations of American 
\utual Liability, on relations with med- 
cal profession; John R, Kitch, presi- 
jent of Security Mutual Casualty, on 
relations with lawyers, and C. E. Smith, 
assistant sales manager of Employers 
Mutual Liability, on meeting objections 
at the point of sale. 





Complete Card for 











Ind. Agents’ Rally 


The program for the annual conven- | 


fon of Indiana Assn. of Insurance 
Agents at Indianapolis, Nov. 7-9, has 
been completed. The meeting 


writing. - : 7 
Speakers at this session will be Den- 
nis C. Smith, assistant manager of farm 


department of Home in Chicago, on 
farm fire prevention; D. L. Breting, 
assistant secretary of Underwriters’ 


Laboratories, who will show the film, 
“Approved by the Underwriters”; 
Harry Lees, vice-president of American 
Automobile, on “Farmers’ Legal Lia- 
bility’; an electrical demonstration by 
Ralph L. Murray of Rochester and a 


demonstration of lightning rods by a | 


representative of Independent Protec- 
tion Co. of Goshen, Ind. 

The local board presidents and secre- 
taries will meet in the evening and the 
discussion at that time will be con- 
ducted by Capt. George C. Hood, chief 
of the Ft. Wayne Fire Prevention Bu- 
reau; E. H. Westwick, field representa- 
tive of Association of Casualty & Surety 


Companies; Ralph Stogdill, Ft. Wayne, 


and John F. Neville, associate counsel 
of the National association. The film, 
“Found Money,” will be shown. 
President Arnold G. Allen will give 
his report to open the Tuesday session. 
Talks will be given by Corlett T. Wil- 


son, Rockford, IIll., local agent, and 
Commissioner David <A. Forbes of 
Michigan. There will be a sales pres- 


entation in the form of a skit sponsored 
by the Aetna Casualty. B. C. Kidd, 
agency supervisor at Indianapolis, will 
make the final talk at this meeting. 
Linn S. Kidd, Brazil, state national 
director, will preside at the afternoon 
session. This will be the business meet- 
ing and committee reports will be given. 


begins | 
Monday with a luncheon, followed by | 
fan afternoon of talks on farm under- 


not to open the cabin door, but took a 
wastebasket and broke open the deck 
porthole, pulling his wife and daughter 
through. He then led his family around 
shoreside, leaving the ship via a Jacobs 
ladder which he had noticed on his in- 
spection tour. 

The Williams family was _ over- 
whelmed by the way they were treated 
after escaping from the flaming ship. 
They were immediately clothed, fed and 
taken to a hospital. Later a large de- 


partment store outfitted them complete- 


_ 
jttorney, on the General Mills case; awakened her husband who noticed that 
William Doyle, vice-president of Lib- the partition between the cabins had al- ly with no question of cost. 
ety Mutual, on the effect on public ready turned cherry red. He decided 


5 Insurance Men Named 
Safety Council Directors 


The National Safety Congress and 
Exposition at Chicago drew a record 
attendance of about 12,000. There were 
almost 600 speakers at the week-long 


congress which included 28 sectional 
meetings. 
Named directors of the National 


Safety Council were A. F. Allen, presi- 


11 


dent Texas Employers; Fred W. Braun, 
vice-president and chief engineer Em- 
ployers Mutual Liability; Wallace Fal- 
vey, president Massachusetts Bonding; 
Julien H. Harvey, manager accident 
prevention department, Assn. of Cas- 
ualty and Surety Companies, and Harry 
M. Pontious, safety director Farm 
Bureau Mutual. 





Alpha H, Kenna, executive manager 
of Kansas Assn. of Insurance Agents, 
addressed Kansas Cosmetologist Assn. at 
its convention at Wichita on “Public Re- 
lations.” 





| 





| 


Guest speakers will be Frank Viehmann, | 


Indiana commissioner, and Herman C. 
Wolff, Indianapolis, member of the ex- 
ecutive committee of the National as- 
sociation. 

The banquet that evening will consist 
only of entertainment. There will be 


formality. 
W. F. Kuffel, Chicago agent, will 
open the Wednesday session with a 


talk on “Mutual Competition.” John F. 
Neville will report on the National as- 
sociation, and W. W. Hamilton, execu- 
tive manager of the Illinois association, 
will talk on “Now Is the Time.” L. 


Allen Beck, Denver agent, will speak. | 


At the luncheon there will be the pres- 
entation of state awards and an address 
by George F. Craig, Brazil, national 
commander of the American Legion. 


Inspection Saved Williams’ 
Family in Noronic Fire 


_ While the ill-fated “Noronic” was go- 
ing through the Welland Canal, Charles 

Williams, marine manager Home, 
Columbus, O., made an unofficial tour of 
mspection that later was to save his 
family when the ship burned at Toronto 
with a loss of more than a hundred lives, 
including Reuben Zimmerman, special 
agent of Commercial Union, Columbus, 
O., and his wife. 

Mr. Williams does not believe anyone 
else escaped from the row of cabins in 
which he was located. Mrs. Williams 
was the first to smell smoke and she 








Here's an early (1884) advertisement 


| Hayward Hand-Grenade Fire Extinguisher, Prise $10 per Doze 


SAFE, SURE, QUICK, THOROUGH, RELIABLE! 
Positively Harmless to Flesh or Fabric, but Certain Death to Fire! 


WILL NOT FREEZE! 
Can be Used by Man, Woman or Child! 


WILL NOT BURST! 


for a home fire-extinguishing device. 


The gentleman certainly 


displays coolness in a crisis and 
good form in his wind-up. 


PRINT FROM THE BETTMANN ARCHIVE 


During this company’s 96-year history, fire fighting techniques have 
no speakers’ table, no speeches and no | & ph a apie Ys 8 g q 
shown amazing progress. Even so, last year’s estimated U. S. fire 


loss ($711 million) came very close to the estimated $720 million 


needed for the St. Lawrence Seaway Project. To help reduce 


this waste, we — and you — must work harder than ever to 


make the public conscious of the constant need for fire prevention. 


Every Type of Property Insurance for Industry and the Home. 
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Anti-Defamation 
League Trains 
Glass on Insurance 


The Anti-Defamation League of B’nai 
B’rith is reported to be giving concen- 
trated attention to alleged discrimination 
in underwriting and employment prac- 
itces of insurance companies. Surveys 
are now being made and it is under- 
stood that this organization will be 
heard from in a very prominent way 
when its facts and figures are gotten 
together. 

The underwriting and employment 
situations are -bracketed in the mind of 
the Anti-Defamation League, the theory 
being that underwriting is based to some 
extent on racial considerations and 
hence, representatives of minority groups 
the risk selection 


are not wanted in 
field. 
Each year Anti-Defamation League 


sponsors publication of a book dealing 
with anti-Semitism in the United States 
and the 1949 edition, which is published 
by Doubleday Company, entitled “How 
Secure These Rights?” has a section on 
insurance covering certain aspects of the 


question and stating that the A.D.L. re- 
search in this direction is still in a 
formative stage, that the aim is to pre- 
sent a full report next year. The sec- 
tion on insurance that is headed “Credit 
Associations, Insurance Companies, and 
Casualty Companies” reads: 


Confidential Reports 


“Credit agencies, with their confi- 
dential system of reporting, afford chan- 
nels for the potential furtherance of per- 
nicious anti-Semitism and other anti- 
minority attitudes. Confidential reports 
are channeled through an entire net- 
work. The following excerpt, distributed 
by a retail credit company, ,is illustrative 
of this kind of report. 

“ “Mr. was born of Hebrew par- 
entage in Russia, and came to the 
United States as a child with both his 
parents. He started in very modest cir- 
cumstances and over a period of years 
has become a wealthy man. He as- 
sociates with a wealthy class of Hebrew 
people but they are not of the flashy 
or showy type. ... The applicant and 
his family will go on a summer vaca- 
tion for two weeks to a month and go to 
a good-grade Hebrew resort on these 
occasions... .” 

“The relevance of this description to 











other injuries. 


without further delay. 


EWARE the FALL! 


Crisp FALL days are here again... . 
an ideal time of the year. The odor of burning leaves, the 
desire for a few more auto rides to enjoy the glorious 
foliage . . . the urge to get out and commune with nature 
on the opening of the hunting season all add to the enjoy- 
ment of it. However, there is another less agreeable side . . . 
the foliage which is so beautiful on the trees becomes danger- 
ous and slippery on wet streets . . . careless hunters expose 
themselves and others to serious injury through mishandling 
of guns . . . FALL housecleaning frequently causes falls or 


The Phoenix-London line of Personal Accident policies 
can not prevent these accidents but can go a long way 
in taking care of expenses arising from them. Agents 
and brokers can perform a real service to their clients 
by making an intensive drive for ti:is profitable business 
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PHGENIX ASSURANCE CO. Lid. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN'S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Lid. 
LONDON GUARANTEE & ACCIDENT CO., Lid. 
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whether or not Mr. is 2 proper per- 
son to receive credit seems to be entirely 
capricious and serves to give currency 
to some of the crassest of the anti- 
Semitic stereotypes. 

“On a more open and frank basis, 
there is a standard form of the San 
Francisco Retailers Credit Assn., which 
is called the Standard Fact Data Re- 
port, and is used for checking credit 
reports. The form requests racial de- 
scent—Anglo-Saxon, Greeks, Hebrew, 
Negro, etc. The situation in San Fran- 
cisco has since been corrected, but the 
matter is of importance since this or- 
ganization is a member of the National 
Credit Assn., and the form is a model 
one furnished to all local associations. 

“At a conference of the Associated 
Credit Bureaus of America, headquar- 
ters in St. Louis, it was claimed that 
while the association was not concerned 
with religion in its credit reporting, it 
was nevertheless a necessary question 
because there was a definite desire on 
the part of merchants and affiliated 
credit bureaus to know the race and re- 
ligion of the applicant. They indicated 
that the forms they were using were 
prepared originally by the Federal 
Housing Administration; that the asso- 
ciation had merely put its imprint on 
the blank. 

“Questions with regard to nationality 
are asked also on standard employers’ 
reports of accidents. This another 
form which is used nationally. 

“There are other evidences of discrim- 
ination by various segments of the in- 
surance industry. The situation is par- 
ticularly bad in connection with auto- 
mobile insurance, where the question of 
race is asked. Negroes in California are 
either denied automobile insurance or 


is 


are uprated as much as 60%. The Anti- 
Defamation League’s research in this 


field, however, is still in its formative 
stage, and it is hoped that by next year 
a full report will be available. This 
preliminary statement is just by way of 
indicating how interwoven in every 
aspect of American life is the concern 
with an individual’s religion or color.” 


Form L. & L. 25-Year Club 


A London & Lancashire 25-year club 
Was organized at a meeting room at 
Hartford. Of the 150 eligible for mem- 
bership, 60 are employed in the Hartford 
office. 

These officers were elected: President, 
E. B. Meyer; vice-president, Sara S. 
Burke; secretary, Marie C. Herr; treas- 


urer, James W. Gaherty; historian, 
James E. Farrell; directors, Nelly T. 
Hurley, Margaret Millane, George J. 


O’Brien and F. J. LeRoy. 

Manager Gilbert Kingan presented 25- 
year pins to al of the members. It is 
expected that similar meetings will be 
held at an early date by the eligible 
employes of the Chicago, San Francisco 
and New York offices. 


Charges Sloppy Handling 


Connecticut deputy Edward T. Garvin 
in a letter to New England Fire Insur- 
ance Rating Assn. condemned sloppy 
policywriting and said that it is getting 
to be a major concern of the fire busi- 
ness. The problem has been irritated 
by additional complications of the new 
rate regulatory laws, he said. 

The rating association points out that 
its Connecticut stamping office is issu- 
ing 165% more criticisms than in 1945 
when the wartime shortage of skilled 
help was some excuse for errors. B .M. 
Hermes, executive secretary of the asso- 
ciation, agreed with Mr. Garvin, and has 
issued an analysis of the more common 
errors. 


C.P.C.U. N: Y. Luncheon 


Eastern chapter of C.P.C.U. welcomed 
13 new designees at a luncheon at New 
York. Joseph G. Romans, Royal-Liv- 
erpool, chapter president, was chairman. 
Plans were formulated for the confer- 
ment exercises scheduled for Hartford, 
Nov. 16. 





Personal Fur 
Floater Rates 
to Be Reduced 


Inland Marine Insurance Bureay haf i 
decided to file reductions in rates fy 
personal fur covers whether under fur 
floater, jewelry and fur floater, or % 
connection with the PPF. The redy 
tions would be made effective Jan. 1, 

The $5 minimum premium would g 
tinue to apply, but there would be 
ated a graded rate plan, depending » 
the amount of cover. The rate for 
first $10,000 of insurance would be 
cents as compared with the present rah 
of 85 cents. For coverage in the r 
$10,000-$50,000, the rate would be 
cents, from $50,000 to $100,000, 30 cents 
and for values in excess of $100,000, the 
rate would be 46 cents on the entir 
amount. 

Committees are now working 
forms, rates and rules for the fam 
equipment and livestock floaters which 
are being placed under control of I.M.LB. 
Effective Feb. 1, 1950, golfers’ equipmen 
and silverware floaters are to be take 
over. 











Orlando Regional Parley 


Orlando Insurors Assn. is. sponsor. 
ing a full day meeting for agents from 
36 central Florida communities Nov. 10 
Joseph D. Johnson, president of the 
Orlando organization, will be in charge 
There will be morning and afternoon 
sessions and @ luncheon at which the 
visitors will be guests of Orlando In 
surors Assn. and Florida Assn. of In- 
surance Agents. 


North America Is No. 1 


First place in the annual awards of 
the “Financial World” for annual re 
ports on property insurance went to 
North America. Second prize was won 
by American Associated, and __ third 
by Kansas City F. & M. North Amer- 
ica also won third prize in the annual 
report brochures category which in- 
cluded all financial institutions. 

















THE SAFEST WAY 
THE INEXPENSIVE 
WAY 











Tocreneel prices re- 
quire correction of 
insurance coverage. 
Prudent management 
does this with our ser- 
_ vice, uses American 
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Continuous Appraisal 
Service to keep cover- 
age in line with values. 


The AMERICAN 
APPRAISAL 
ae Company 

Over Fifty Years of Service 
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Ransom Cites 
Demand for 
Installment Plan 


E. M 


jn his 


Ransom of Commercial Union, 
presidential address at the mid- 
year meeting of 
Southeastern Un- 
derwriters Assn. at 
Pinehurst, N. C., 
declared that a de- 
mand for a plan 
for installment pay- 
ment of the term 
fire insurance pre- 
mium has been es- 
tablished. He de- 
clared that “either 
we must meet such 
a demand or lose 
our business to 
those who do.” He 
explained how 
problem of this plan grew to serious 
competitive proportions, There are 
about 110 companies that are operating 
such plans in S. A. territory, he 
declared. Practically every agency has 
one of more companies using one or 
the other of the plans and this means 
that the companies and some few agen- 
cies that don’t have a similar plan are 
at a competitive disadvantage. He told 
of the exhaustive consideration that has 
been given to the problems and the op- 
portunity that was given to everyone 
with an interest to present his views. 


E. M. Ransom 


New D. C. Company 


American Mercury Ins. Co. of Dis- 
trict of Columbia is being organized to 
write general casualty lines. Initial 
plans call for a capital of $165,000 and 
surplus of $225,000 through sale of 
150,000 shares of $1 par value stock at 
2.70 each with 20 cents per share to 
be used for underwriting and organiza- 
tion expenses. There will be a sale of 
15,000 additional shares at a par value 
of $1, these having been offered to the 
owners of the G. C. Whalen & Co. brok- 
erge firm of Washington, in considera- 
tion for the transfer of its accounts 
to the company. 

The Whalen Co. is organizing the 
American Mercury. The former has an 
estimated annual premium volume of 
$500,000, chiefly coverage on private 
aircraft. G. C. Whalen is president and 
David L. Kreegar is vice-president and 
general counsel. 


Prepare for Probe of 
Wartime Marine Activity 

WASHINGTON —The staff of the 
House merchant marine committee is 
gathering and preparing background in- 
formation for the special subcommittee 
headed by Rep. Bonner to investigate 
wartime insurance activities of the mari- 
time commission and war shipping ad- 
ministration. The staff expects to have 
these data in shape for consideration 
by Mr. Bonner upon his return from 
Europe. 

Lynn E. Mote, the committee’s assist- 
ant counsel, says maritime commission 
is cooperating in preparation of back- 
ground for the subcommittee. He has 
been going through committee hearings, 
Particularly those held recently when 
Rep. Weichel, Ohio, was charged with 
conducting a one-man filibuster against 
the bill, then supposed to be under con- 
sideration, to authorize the maritime 
commission to write war risk coverage 
in peace time under certain circum- 
Stances and conditions. 

Mr. Mote says he is relying largely 
upon commission and WSA files for 
information, to make up the picture of 
their wartime insurance operations. Mr, 
Weichel has charged that these files are 
deficient. 


Robert R. Pope 
agency at 
Moines. 
Resolute 


R has established an 
505 Royal Union building, Des 

Pm is also general agent of 
re. 


Pass $5 Million Mark 


Assets of Kansas City F. & M. passed 
$5 million in the third quarter of. 1949. 
Underwriting and investment earnings 
totaled $205,722 compared with $113,905 
last year. 

There was an increase in the unearned 
premium reserve of $711,217. The in- 
crease in 1948 was $387,669. Net pre- 
miums written totaled $5,044,515, a gain 
of 34.8%. Losses incurred to premiums 


earned decreased from 52.1% in 1948, to 
48.2% this year. The ratio of expenses 
incurred to premiums written increased 
from 34.6% to 34.9%. 

Total assets reached $5,366,818, a gain 
of $1,236,388. Policyholders’ surplus, 
after a dividend payment of $50,000, 
totaled $2,319,048, an increase of 
$191,061. 


Insurance Director Stone of Nebraska 
and Commissioner Graves of Arkansas 
had a hand in the recent settlement of 
the Missouri Pacific Railway Co. strike. 
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Mr. Stone was named by Gov. Peterson 
of Nebraska to represent that state at a 
conference of governors which was 
called to get management and the unions 
to agree upon a plan of settlement. Mr. 
Graves was present at the conference as 
an adviser to Gov. McMath of his state 


Miss Gladys C 
dent, and Viola 
sponding secretary of National 
Insurance Women, were guests 
Milwaukee association at a dinner. 
surance women of Racine, Madison 
other Wisconsin cities attended 


Main, Seattle, 
Larson, Tacoma, 


presi- 
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Links in U. & O. Loss 
Adjustments Are Traced 


By GEORGE M. BLUM 


Chicago Independent Adjuster 


This paper by Mr. Blum was given at 
the mutual loss managers conference at 
St. Louis and has elicited much favorable 
comment, 


Business interruption insurance con- 
tinues to hold public interest. Several 
factors undoubtedly account for such 
continued and even a growing interest. 
Increased business activity, increased 
competition, a greater acceptance of all 
insurance, and particularly an increase 
in the student approach to insurance— 
all these play a part. 

Property insurance insures a man for 


the loss he will experience directly 
when property is damaged. : 
Business interruption insurance in- 


sures a man for the loss he will ex- 
perience indirectly when property is 
damaged and the lack of such property 
lowers the nérmal value of a future 
business fy. 


In England the contract is known as 


a “Consequential Loss Policy’—a very 
descriptive name. In recent years we 
have changed from the name “Use and 
Occupancy” to “Business Interruption” 
in an effort toward better description. 
The improvement is doubtful because 
the insurance actually does have to do 
with the “use” of equipment and the 
“occupancy” of premises in the opera- 
tion of a business. 

For brevity I will use the term 
U. & O. instead of the bulky “Business 
Interruption Insurance.” 

To work with U. & O. insurance 
successfully, we must first admit that 
the subject is complex. We must make 
that admittance with the knowledge 
that this insurance must be just as com- 
plex and just as fluid as the countless 
and ever changing business operations 
which it intends to insure. 

Having admitted complexity, then 
we must establish order if confusion is 
to be avoided. Experience has dem- 
onstrated that U. & O. is made up of 
six natural parts. 

These parts are: The theory, business 
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Highlights in Insurance History 


A BALANCE OF SAFETY . . . Just when coal began to replace wood as fuel 
and gas to replace candles in lighting . . . both decreasing fire hazards . . . fric- 
tion matches came into use to increase these hazards. “Congreves”, the first 
practical friction matches, English-invented in 1827, were followed by the glass- 
bulbed “Promethean” and other complicated inventions before today’s easily 
_used matches were invented. Those first match offerings were considered ex- 
tremely dangerous novelties by the public and even more so by the fire insurance 
companies. An interesting comparison of this fire hazard balance of safety is 
furnished by the Underwriters’ Laboratories, Inc., whose experts no sooner 
conquer the fire hazards on one modern invention when another one arises 
which must be made safe for public use. 


Insurance companies, perbaps more than any other business, must be alert to keep 
pace with constantly changing conditions. The National Union and Birmingham 


through affiliation with Underwriters’ Laboratories, Inc. are pleased to contribute 
to all efforts to improve public safety. 


and BIRMINGHAM 
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classifications, classification character- 
istics, the policy contract, the history 
of a business, the estimated future of 
a_ business. 

The theory of U. & O. insurance is 
as simple and unlimited as the history 
of man using tools and occupying 
housed space to the end of increasing 
the value of his working hours. 

The contract has limits, but not the 
theory. 

By the use of tools and equipment 
man increases his hourly production. 
By the use of housed space ‘he controls 
his weather and climate. By so doing 
he develops a working day of a higher 
value. Should something damage those 
tools and equipment or the building, 
and so deny their use for a period neces- 
sary for repairs—then for such a period 
the value of an hour or a day or a 
month would be reduced below normal. 

So it appears that the theory of 
U. & O. insurance intends to insure 
the value of time—a future time—to- 
morrow. 

In only one instance, which will be 
pointed out when the “contract” is dis- 
cussed, does U. & O. consider the 
value of a “yesterday.” 


Three General Classes 


Business classifications is the second 
part. Business can be divided into three 
general classes: Manufacturing, trad- 
ing (mercantile), service (mercantile). 

And of course there can be combina- 
tions of any of the three. 

I have divided the mercantile class 
in two parts. When we.get:to the. con- 
tract we will find manufacturing forms 
and mercantile or non-manufacturing 
forms but no mention of a service form. 

The name is my own and is justified, 
from experience. The service class needs 
its own form and will some day have 
one but until that time it must» limp 
along with the use of the mercantile 
form. 


Manufacturing Business 


The manufacturing business brings 
labor and a raw material together and 
with the aid of special tools and prem- 
ises converts the raw material to a new 
state. Sales are seldom to the con- 
sumer but usually to some member of 
the trading business such as a jobber, 
wholesaler, or a retail store. Occasion- 
ally, the finished product of one manu- 
facturer is the raw material of a second 
manufacturer. 

The trader class means to 
us the retail store. The trader at- 
tempts to anticipate the needs of a 
locality and to stock up with finished 
goods accordingly. 

My “service” class may surprise you 
for a moment but I need only list the 
hotel, the restaurant, the theater, bow]l- 
ing alleys, barber and beauty shops, and 
you will understand. You will also un- 
derstand why I say this class needs a 
form of its own. 


most of 


Characteristics of Classes 


Having classified business, we are 
ready to consider Part 3—some char- 
acteristics peculiar to each class. 

The manufacturing business earns 
when it produces, not when it sells. 
The finished product might be sold at 
any time. And it is true that sales are 
the payday for the manufacturing class, 
but earnings are earned when the work 
is done, not when the product is sold. 
This means that for the manufacturer 
a day of great production is a day of 
great value whereas a day of great 
sales might be enjoyed while all pro- 
duction was closed down. Some manu- 
facturing businesses which are seasonal 
in nature demonstrate this character- 
istic plainly. 

The trading class and the service 
class earn when a sale is made. When 
the cash register is ringing, then earn- 
ings are accumulating. 

The manufacturing business has need 
of a more complex accounting system 
than is required by the average trading 
or service business. 

The manufacturing business almost 
always requires special tools and equip- 
ment and even special housing, whereas, 
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the retail store will use standard brands 
and fixtures. 

At this point we find the service class 
can be tricky. One restaurant wil] 
only standard equipment. Anothe, 
restaurant will have had nothing py 
special equipment. A bowling alley has 
built-in equipment. Theaters are ygy. 
ally specially equipped, etc. 

These equipment requirements ca) 
produce characteristic time difference; 

When special tools of a manufacture, 
are destroyed, they cannot be reordere; 
from a catalogue but must be rebujj 
on order. The time necessary will 
material. When standard brand mer. 
chandise or equipment of a retail stop 
is destroyed replacement can be routip. 
and quick. The service business ¢ap 
be either extreme. 

Another time difference exists, Be. 
cause the manufacturer usually ~ pro. 
duces an item peculiar in some wa 
to him, and also usually produces tp 
a bank of finished stock—for these re. 
sons the manufacturer has a means tp 
hold sales when troubled with a shor 
time shutdown. If the custome 
wants that particular. brand he mug 
wait or possibly a reserve bank of fp. 
ished stock can supply the item. Algo 
the manufacturer can oft-times run over. 
time production and so salvage log 
normal productive time. 

All these features. permit the gep. 
eral observation that while the many. 
facturer is subject to very serious long 
time shutdowns, he does have ways ané 
means to minimize short time interrup. 
tions. Of course the ways and mean; 
can be costly and such costs are jn. 
sured by the U. & O. policy. 


Short-Time Closing 


In contrast, the trading and service 
businesses, because they earn when the 
cash register is ringing and. also he 
cause competition is on all sides, have 
almost no ways and means of avoiding, 
or reducing, a short. time closing 
Serious property damage and attending 
long time interruption can often be re 
duced, by very costly temporary 
methods. 

The policy contract is very interest- 
ing. In 1939 the English adopted a 
complete new contract with the name 


“Consequential Loss Policy.” It was 
a complete contract and it contains 
some very interesting points. For ex 


ample, there is: no liability under the 
English policy unless there is fire in- 
surance on the property nor until the 
property insurance admits liability. Evi- 
dently, they consider the prospects for 
a resumption of business to be poor 
when no insurance money is available 
for rebuilding. 


Differences Being Reduced 


When we speak of U. & O. insur- 
ance, we mean one of several very 
special forms attached to the standard 
fire contract authorized by the resident 
state of the assured. There have been 
many recent changes in all the forms. 
We find there are forms peculiar to the 
New England states, to the New York 
area, to the middle states which means 
the east coast, to the middle west, to 
Texas and to the Pacific Coast. The 
differences between these areas are be 
ing steadily reduced. 

For our purposes, we can divide the 
forms into the two item forms usually 
written with, and often called, the 80% 
form, the gross earnings form which is 
usually written with a 50% coinsut- 
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ance requirement, and the weekly or 
seasonal form. 
~The two item 80% form provides 
coverage in item I for net profit and 
continuing expenses. Item II provides 
coverage for 90 days of ordinary pay- 
roll. ; ’ " 
The gross earnings form provides 
coverage ON gross earnings less non- 
continuing expenses. 

The weekly or seasonal forms cover 
net profit and expenses which must 
necessarily continue. 

A relative of the weekly or seasonal; 


day period starting at the moment the 
buildings and equipment have been re- 
stored. This limitation can have, no 
meaning in most cases but in certain 
extreme situations it can be very im- 
portant. 

“Stock” worries the makers of the 
U. & O form. The finished stock in a 
manufacturing plant or the merchandise 
in a store, could represent an entire 
year’s earnings and it could be wiped 
out in one fire with no chance of re- 
ducing the loss by temporary measures. 
However, a gamble is chanced on 30 


days’ coverage for merchandise and for 
stock in process. 

I have said that U. & O. covers only 
future time value with the exception of 
the 30 day coverage for stock in process 
in a manufacturing plant. “Stock in 
process” represents work done yester- 
day, not tomorrow. 

In two classes of forms we will find 
a coinsurance clause, yet the value rep- 
resented by the 30 day coverage on 
stock in process and stock of merchan- 
dise need not be considered in any way 
to satisfy coinsurance clause require- 


ments. The 30 day extension is entirely 
an addition to coverage but not to value. 
Link (1) limits the involved property. 
Link (2) required proof that the de- 
scribed property has been damaged and 
only by one of the perils specified. 
Link (3) says that the accident must 
have occurred during the policy term. 
Any U. & O. loss experienced during 
a policy term but resulting from an 
accident prior to the inception date of 
the policy is not covered. 
On the other hand, a fire can occur 
(CONTINUED ON PAGE 26) 
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forms has been killed off. It was the old 
per-diem form. It was our first popular 
form and it had many good points, but 
because it set up a daily limit of one 
three-hundredths of the policy amount, 
it consisted practically of 300 policies 
of equal amount—one for each business | 
day of the year. This meant that unless | 
a business had exactly the same value 
for each day, it was always either over- 
insured or underinsured. And_ so the 
form known best to the old timers has 
been dropped, but the weekly and sea- 
sonal forms have been retained in most 
districts. 

Virtue of Coinsurance Forms 


The virtue of the coinsurance forms 
is that they provide a needed flexibility 
which the per diem form lacked. With 
the coinsurance form, the business man 
need only estimate a 12 months’ overall 
value, and the coverage will follow all 
daily and monthly fluctuations. 

Each of the three classes of forms 
has two subdivisions. They are identi- | 
fied by a descriptive heading at the top| 
of every form which in some manner 
will read “—for manufacturing—”; “—| 
for mercantile or non-manufacturing—.”’ | 

All the forms are attached to the} 
standard fire contract and so, despite | 
their special nature, the terms of the) 
standard contract become a part of the} 
U. & O. policy. Some of the require- 
ments in case of loss, as prescribed in 
the body of the standard contract, 
might seem to have no relationship 
to U. & O., but they do. A proof of 
loss must be filed within 60 days un- 
less an extension of time is obtained. 
Detailed inventories and detailed de- 
scription of the condition and damage 
to physical property must be available 
just as in any property loss. 

A popular and mistaken concept runs 
to the effect that proof requirements 
and the details of property damage are 
unrelated to U. & O. matters. Such is 
not the case and a further consideration 
of the forms will show why. 


Fixed Chain of Events 


All of the various forms are so worded 
that only a fixed chain of events, made 
up of certain links, can lead to recovery. 
These links are seven in number and 
are conditioned by an “IF.” 

If (1) The buildings or equipment 
described; (2) have been damaged by 
fire; (3) during the policy term; (4) 
SO as to cause a total or partial suspen- 
sion of normal business; then (5) there 
will be liability for; (6) the “actual loss 
sustained” as limited; (7) for the period 
of time, that would be required with 
the exercise of due diligence and dis- 
patch, to rebuild, repair, or replace the 
damaged property. 














In link (1) I have not mentioned 
stock but only buildings and equip- 
ment. U, loss resulting from 


damage to any sort of stock is subject 
to sharp limits. When finished stock 
m a manufacturing plant is damaged, 
there is no coverage. When stock in 
Process in a manufacturing plant or 
merchandise stock in a store is dam- 
aged, there is coverage, but a very 
conditional coverage. There is only 30 
days of time allowed and that 30 day 
period is only in addition to the length 
of time necessary to rebuild, repair or 
replace the damaged building and 
equipment. 

To say it in another way, U. & O. 
loss, resulting from damage to stock 
‘N process, or to a stock of merchan- 
dise, is not insured during the time 





necessary to restore buildings and 
equipment but is insured during a 30 
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There’s considerable philosophy and homespun truth in 
that statement. Competition is getting keener every day. 
The best way to hold a client’s business is to tie him closer 
to your agency with service and attention. There is no time 
like the present to protect his future — and your future, too. 


Customer survey and analysis work is vitally important 
these days. On the big accounts you can do a real survey 
job; but even the smaller accounts should be given some survey 
and analysis attention. That’s where our Survey and Analysis 
Plan comes in. It enables you to look at an account not 
merely as a single policy or expiration coming up, but as a 
program of protection to be serviced. 


Let our Fieldmen or this Office tell you about this plan 
which will enable you to tie your accounts more closely to 
your agency and, at the same time, produce new business. 
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tHE UNUSUAL 
is THE USUAL 


Santediannest Plan 
Debated Before 
N.A.L.C. Group 


During the commissioners’ zone meet- 
ing at Louisville last week, an entire 


Kimball. Gilman Names 
O'Leary, Fraser, Drohan 


Kenneth W. O’Leary has joined the 
Kimball, Gilman & Co. agency of Bos. 
ton as manager and partner, succeeding 
Philip A. de Gruchy, who has resignej 
to join North British as New England 
department general agent. 

C. Robert Fraser and Henry T. Dro. 


Britain 
Whole 


British nat 
accident imsu! 
tion of medic’ 
ious effects t 


half day was devoted to a hearing con- 


few insurance 
ducted by an N.A.I.C. subcommittee on 
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AT the installment payment of the term rm in addition to their present duties jand, past | 
THE premium idea. This was a national com- 4S, assistant managers. Both have been Assn. of A. 

a AGENCY mittee, and not simply a zone organiza- with the company since 1923. : The labor 

tion. Larson of Florida presided. The . Mr. O’Leary began his career in 1995 nated nationé 

other members of his committee are in the North British head office af vent into 

e Harrington of Massachusetts, Brown of New York and later was in the field as nanged con 

Pi Texas and Viehmann of Indiana. inspector and special agent in Boston ton’s way of 


Commissioner Butler of Texas spoke and western Massachusetts. tife, 
at considerable length in opposition to 
this plan. Charles P. Butler, executive 
vice-president, and Walter H. Bennett, 
counsel of National Assn.:of Insurance 
Agents, also spoke in opposition. 

A spokesman for General of Seattle 


Mr. K 
months in 
the continen! 
tand A. & I 
“Among 01 
Bout virtually 





CALL THE OFFICE 
NEAREST YOU 


Test of Ununthesteed 
Act Is Approaching 


FOR PROMPT SERVICE ON 
HARD TO PLACE RISKS 


KURT HITKE & COMPANY, INC. 
175 W. Jackson Blvd. 
CHICAGO 4, ILLINOIS 
WaAbash 2-3622 


1671 Wilshire Blvd. 
LOS ANGELES 14, CALIF. 
Phone Dunkirk 8-3161 


Reisch Building 
SPRINGFIELD, ILLINOIS 
Phone Springfield 8-4305 





spoke in behalf of his company’s plan. 


Ill. Boards Elect 


At recent annual meetings of local 
boards throughout Illinois new officers 
were elected as follows: 

Alton—President, Leo J. Pohlman; 
vice-president, Charles F. Daniels; 
treasurer, H. J. Steck; secretary, C. L. 
Noll. 

Freeport—President, Luke Stuart; 
vice-president, R. C. Bangs; secretary, 
Russell M. Borchers; treasurer, Harold 
F. Maves. 

Joliet—Honorary president, Raymond 
Lennon; president, Thomas K. Sprague, 





Jr.; vice-president, Phelps Hotchkiss; 
secretary, Robert Dow; treasurer, 
Ernest Klafter. 

Peoria—President, E. R. Iliff; vice- 





president, W. E. Peters; secretary, J. H. 
Hawk; treasurer, B. C. Fitton. 

Rockford—President, Dorothy Mor- 
rison; vice-president, Trahern F. Ogilby; 
treasurer, John M. Ward. 
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Phoenix-London Veterans Meet 


Phoenix-London group employes who 
have 25 or more years of service at- 
tended a dinner given in their honor at 
New York, with 150 members: of the 
Quarter Century Club representing 5,549 
years of service attending. Total mem- 
bership is 231. 

Honored guests this year included 
William Shearer, chairman, and Edward 
B. Ferguson, general manager of the 
companies’ world wide operations. J. M. 
Haines, U. S. maanger, welcomed the 


group. 
New officers elected are: Alfred C. 
Hoberg, president; Irwin R. Hofrath, 


vice-president; August Magamen, secre- 
tary, and Florence A. O’Malia, treasurer. 
The executive committee, in addition to 
the officers, includes H. Lloyd Jones, 
John R. Robinson and William B. Lutz. 


: : : B Scotl int 
A case will be argued in the Supreme Scotland inte 


Court soon which is expected to clarify 
some of the legal doubts surrounding 
the unauthorized insurers service 6; 
process act which has been passed jp 
14 states after being adopted by the 
N.A.I.C. last year. The suit involves 
the Virginia Corp. Commission and the 
Travelers Health Assn. of Nebraska, Al 
though the Virginia statute is broader 
than the N.A.I.C. bill, the results of the 
test are expected to solve some of the 
basic issues involved in the mail order 
A. & H. problem. 

In 1947 the commission obtained an 
injunction against the association for- 
bidding it from doing business in the 
state and its position was affirmed by 
higher courts. The association con- 
tended that the law on which the in. 
junction was based is unconstitutional in 
that it attempts to regulate and control 


activities beyond the borders of Virginia 


which are lawful where they occur, and 
also that service of process by registered 
mail is not sufficient. 

An adverse ruling might seriously 
affect the N.A.I.C. service of process att 
or give impetus to the FTC’s drive to 
regulate the business. 





Clinic at Norfolk, Neb. 


Members of Nebraska Fire Under- 
writers Assn. participated in a fire pre- 
vention clinic at Norfolk, sponsored by 
the organized public support committee 
of Gov. Peterson’s fire safety group, 
This was the first in a series of public 
relations clinics being conducted by the 
governor's group. Insurance participants 
‘included B. O. Robinson, Security; Wes- 
ley Bayley, Hartford; J. R. Roth, Home; 
Gay E. Miller, Royal-Liverpool; Leon- 
ard Witzenberg, North America, and E. 
J. Nagel, Home. These field men 
showed films and made talks to audi- 
ences totalling over 1,000, most of 
whom were Norfolk school children. 








Newly elected offi- 
cers of Nebraska 
Assn. of Insurance 
Agents: Herbert R. 
Walt of Lincoln, 
state national direc- 
tor; M. A. Boettcher 
of Columbus, presi- 
dent, and Arthur W. 
Pinkerton of Omaha, 
first vice-president. 
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Nationalization in 
Britain Changes 
Whole Way of Life 


British nationalization of health and 
accident insurance along with socializa- 
tion of medicine is having far more ser- 
ious effects than loss of business by a 
jew insurance offices, according to G. H. 
Knight, Federal Life & Casualty, Cleve- 
iand, past president of International 
acsn. of A. & H. Underwriters. ; 
“The labor government’s self-desig- 
nated national insurance scheme which 
went into effect in 1948 already has 
changed completely the average Bri- 
ton’s way of thinking and his way of 
fe, Mr. Knight, who spent three 
months in the British Isles and on 
the continent this summer, told Cleve- 
land A. & H. Assn. 

“Among other things, the scheme has 
out virtually everyone in England and 
Scotland into the black market and it 
nas resulted in development of an army 
cf governmental enforcement ‘snoopers’ 


ttat put Britain almost into the cate- 
gory of a police state,’ Mr. Knight 
declared. 


) Black Market Extensive 


“Extent of the black market can be 
understood by looking at the jam of 
automobile traffic on British highways, 


f although by law only 40 miles of driv- 


ing are allowed each individual for a 
month,” the underwriter said. ‘“Gaso- 
line coupons sell for the equivalent of 
$1 on the black market, and gas for 50 
cents an imperial quart. 

“‘Snoopers’ attempting to enforce ra- 
tioning were so numerous at New 
Quay, a resort in Cornwall, that I lost 
8 pounds in one week by having to eat 
only the hotel allowance of food—fish 
and chicken wings and legs. The help 
got the rest of the chicken. 
“Nationalization has spread to the 
point where the government now i 
going into the manufacture of hearing 
aids, as it has with wigs, false teeth 
and eyeglasses. 

“Although the socializing of health 
and accident insurance, which now al- 
lows all Britons $6 a week for a maxi- 
mum of 304 days a year, caused not 
too much general concern business-wise 
because health and accident policies 
never have been pushed in Britain, a 
new proposal of the government now 
is causing alarm among underwriters. 


Industrial Life Bill Up 


_ “That is the government’s announced 
intention of presenting a bill in com- 
mons soon to confiscate all the com- 
panies now selling industrial life insur- 
ance, If this bill passes it will be another 
step toward the complete regimentation 
of the British citizen.” 

The British, while accepting “bene- 
fits” of the national insurance scheme, 
regard it with mild amusement, and 
some of the incidents that have oc- 
curred in connection with the scheme 
have been both amusing and incredible, 
according to Mr. Knight. 


One dentist in Scotland legitimately 
made $100,000 in 10 months. Another 
dentist, in Cardiff, Wales, is being pros- 
ecuted for making $48,000 in less than 
two months, it being alleged he falsified 
orms for his services, charging for 
dentures and delivering perhaps only a 
tooth cleaning job. 

Prescription forms for the more ex- 


1s 








pensive remedies are being exchanged 
for merchandise at some of the British 
drug stores which handle general mer- 
chandise as do American drug firms. 
Thus it is possible to acquire a radio 
i! you can get enough prescriptions for 
the relief of an ailment, real or im- 
agined. 

Through all of this, taxes hav in- 
creased, to a minimum of one third of 
total cost to 100% on all merchandise 
except food, Mr. Knight pointed out. 
And although the actual results are not 
known, the labor government has ad- 
mitted that it has lost since the scheme’s 
mception $600 million more than it 
had budgeted. 


Wood Resigns, Hodgkins 
Named Mass. Protective 
V.-P.; 7 Others Advanced 


J. Harry Wood has resigned as execu- 
tive vice-president of Massachusetts 
Protective and Paul Revere Life. His 
duties have been taken over by Edward 
R. Hodgkins, who has been elected vice- 
president and manager of agencies. 

Mr. Wood was a vice-president of 
John Hancock before joining the Massa- 
chusetts Protective companies. Before 
that he was with L.I.A.M.A, after hav- 
ing been earlier with the Hancock. 
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Mr. Hodgkins joined the company in 
1932, becoming assistant secretary in 
1935 and superintendent of agencies 
earlier this year. He is a graduate of 
United States Naval Academy and 
served as a lieutenant-commander dur- 
ing the war. 

In other changes Joseph C. Molder, 
formerly secretary, becomes vice-presi- 
dent and secretary; Robert D. Harring- 
ton, formerly treasurer, becomes vice- 
president and treasurer; Orville F. Gra- 
hame, formerly general counsel, be- 
comes vice-president and general coun- 
sel, and Harold R. Lawson, formerly 
actuary, becomes vice-president and 














On November 28, 1895, this country really 
began to get the automobile bug when it saw its 
As the bug ‘took 


first horseless carriage race. 
hold’’, development of automobiles moved on 





apace... creating in the fullness of time, need 
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for a special type of insurance to protect car 
owners and operators. Companies in Fire Asso- 
ciation Group, responsive always to the public's 
need, wrote this important class as well as fire 
and marine insurance. 








1949 -NOVEMBER hath 30 days. 


“*The only way to have a friend 
is to be one.” 





1—Tu.—QAll Saint's Dap 


11—Fr.—ARMISTICE DAY 


Tribunal. 
13—Ss.— ref 


20—Ss.—@ 


24—Th.—THANKSGIVING DAY 


27—Ss,— » 
28—M.—1895, First U.S. auto race. 


2—W.—1899, North and South Dakota admitted to Union. 
3—Th.—1794, William Cullen Bryant, poct and editor, born. 
4—Fr.—1879, Will Rogers, famous American humorist, born. 
5— Sa —(*>) Full Moon, 5:09 P.M., E.S.T. 
— 1639, First Post Office established. 
6—Su.—1854, John Phillip Sousa, the “Match King’’, born. 
7—M.—1918, False Armistice Day in U.S. 
8—Tu.—1864, Abraham Lincoln re-elected President. 
9—W.—1872, Great Fire of Boston—776 buildings destroyed, $75,000,000 damage. 
10—Th.—1775, U.S. Marine Corps authorized by Congress. 


Last Quarter, 10:47 A.M., E.S.T. 

1835, Texas proclaimed independence from Mexico. 
14—M.—1942, Eddie Rickenbacker found alive at sca. 

15— Tu.— 1806, Pike’s Peak discovered, Zebulon Pike. 

16 —W.—1864, Sherman commenced march through Georgia. 

17—Th.— Don’t risk shrunken coverage! Check your property insurance today! 
18—Fr. —1943, R.A.F. launched air blitz on Berlin. 

19—Sa.— 1863, Lincoln delivered famous Gettysburg Address. 

New Moon, 2:29 A.M., E. S.T. 

1943, U.S. Troops landed on Makin and Tarawa. 

21—M.—Check the adequacy of your insurance coverage regularly with your broker. 
| 22_Tw.—1906, $.O.S. radio danger signal adopted. 

23— W.—1804, Franklin Pierce, 14th U.S. President, born, 


25 — Fr.—1846, Carric Nation (Amelia Moore), reformer, born. 

26—Sa.— Your Fire Insurance Agent or Broker is your Specialist. Heed him! 
First Quarter, 5:01 A. M., E.S.T. 

1927, Bear Mountain Bridge, New York, completed. 


29—Tu.—1929, First air flight over South Pole, Commander Richard E. Byrd. 
30—W.—1835, Samucl Clemens (Mark Twain), born, 
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Fire Association of Philadelphia 
The Reliance Insurance Company 
PHILADELPHIA 





OBSERVATION for November: 


| 

| 
| 

12—Sa.—1948, Tojo, ex-Premicr of Japan, sentenced to death by International Military 


FIRE ASSOCIATION GROUP 


SYMBOL OF SECURITY SINCE 1812 


It’s not safe to assume you're getting adequate 
insurance protection unless your policies have 
been recently revised to take into account the 
upward trend in building replacement costs. 


| 
| 





Lumbermen’s Insurance Company 
Philadelphia National Insurance Company 
PENNSYLVANIA 
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actuary. Other appointments include 
Francis A. Harrington as vice-president 
and group secretary; Warren A, Ells- 
worth as comptroller and assistant sec- 
retary, and Stephen R, Johnson as as- 
sistant treasurer and assistant secretary. 


The Case & Son agency, Marion, 
Kan., again conducted an interschool 
fire prevention essay contest as a feature 
of Fire Prevention Week there. Judg- 
ing of the essays was conducted by a 
committee of Kansas Fire Prevention 
Assn. headed by Past President George 
L. Steeples, Home, Wichita. 
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Business 
Interruption Insurance 








The butchers, the bakers and the corner 
druggists . . . are all good prospects 
for Business Interruption insurance. All 
businesses, and especially those with 
limited reserves, need to protect their 
earnings. 

With Business Interruption coverage 
the insured is protected against loss of 
earnings due to business interruptions 
caused by fire or other insured disaster. 

Several forms are available. The Con- 
tribution form for large manufacturers 
and merchants is written in two parts. 
One covers profits, salaries of key em- 
ployees and normal business expenses. 
The other (optional) covers ordinary 
payroll during the shutdown. The Gross 
Earning form is much simpler ( particu- 
larly for the smaller businesses) and 
covers the loss of business earnings on 
a single, all-inclusive rate. 

The simplified Fire Association 
Group worksheets make it easy to esti- 
mate the needed coverage and the cost 
of coverage. And because Business Inter- 
ruption insurance has not been widely 
solicited, it presents a big opportunity 
for new business . . . for increased 
commissions. 

For additional information on B. IL. 
insurance, call your nearest Fire Associ- 
ation Group field representative, he'll 
be glad to help. 

Fire Association Group, 401 Walnut 
St., Philadelphia 6, Pa. Branches in 
Atlanta, Chicago, Dallas, New York, 
San Francisco, Toronto. Claims and 
Settling Agents Throughout the World. 


ADVERTISING PAYS... 


try these ideas in your own 





local advertising 
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N. M. Blue Goose Formed 


The New Mexico pond of Blue Goose 
has been formed and these officers in- 
stalled: Earl J. Neville, Aetna Fire, 
most loyal gander; Henry M. Howland, 
Phoenix of Hartford, supervisor; Bert 
M. Shepard, Chet Long general agency, 
custodian; J. P. Anderson, North Amer- 
ica, guardian; Arch Blickenstaff, Loy- 
alty group, keeper; T. A. Banks, Gen- 


eral Adjustment Bureau, wielder. The 
meeting was held at Albuquerque. 

J. Henry Martin, San Francisco, grand 
keeper, presented the charter and in- 
stalled the new officers. At the initia- 
tory ceremonies following, 14 new gos- 
lings were initiated, three dual members 
were voted in and accepted as well as 
one member by petition of flight. The 
total membership of the New Mexico 
pond now stands at 53. 
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Hearings Commence 
on Proposed 
Kentucky Code 


The hearings on the proposed Ken- 
tucky insurance code got under way 
at Frankfort Tuesday. They are con- 
tinuing for several days. 

The draft was prepared largely by 
R. D. Williams, Seattle attorney, who 
did most of the work on the Washing- 
ton insurance code that was adopted. 
The Kentucky proposal follows rather 
closely the Washington code and much 
of the present Kentucky insurance law 
is jettisoned. There is reported to be 
opposition to several features of the 
proposal, with the local mutuals being 
particularly disturbed by the greatly 
increased financial requirements. 

The draft consolidates the fire and 
casualty rating laws that now consist 
of two distinct acts, this being the 
Washington pattern. This is said to be 
objectionable both to fire and casualty 
interests. 

The Kentucky valued policy law is 
retained in the proposal. Some observers 
remark that if the present Kentucky 
law is to be abandoned, this feature 
could well have been eliminated. 


Financial Requirements 


The financial requirements of insur- 
ance companies are sharply increased 
and correspond rather closely to the 
Washington setup. For instance, under 
the present Kentucky law, a stock fire 
company with $50,000 capital may write 
full cover automobile. The Williams 
proposal would require $200,000 for fire 
and allied lines, including automobile 
physical damage and to write full cover 
auto along with fire and allied lines, 
$300,000 capital would be required. 

A foreign company less than five 
years old would have to have 50% more 
capital-surplus than that required of an 
older company. 

The investment section follows the 
present law with a sprinkling of Wash- 
ington provisions. It follows the Ken- 
tucky law where that statute is more 
restrictive than the Washington code. 
The regulations on interlocking di- 
rectorates are being studied. 

There are specific provisions on this 
matter, but there is a tie-in with other 
provisions of the code which limit an 
investment of an insurance company 
to 5% of the voting stock of a corpora- 
tion. This applies to domestic com- 
panies, but there is a provision that 
foreign companies must have assets of 
the same general quality as domestic 
companies or, if they do not, the ap- 
proval of the commissioner must be 
obtained. 


Extend Agents Licensing Law 


The agents’ licensing law would be 
made applicable to all types of insurers, 
except assessment companies and co- 
operatives. At present, all mutuals and 
reciprocals are exempt. 

There is a provision for 
of independent and public adjusters 
with written examinations. There are 
some provisions intended to permit the 
use of unlicensed adjusters in con- 
nection with catastrophe losses. 

The countersignature requirements 
apparently are modeled after those in 
Washington. 

The unfair trade practice provision 
does not follow the agreed bill. 

Some of the insurance people wish 
that they had been given a longer time 
to study the draft and make comparisons 
with the present law before the hear- 
ings started. 

Public hearings are being held at 
Frankfort through Friday of this week 
and Nov. 9, 10, 14, 15 and 16. There 
will be hearings at Ashland, Nov. 17; 
Harlan, Nov. 18; Bowling Green, 
Nov. 21; Paducah, Nov. 22; Owens- 
boro, Nov. 23; Somerset, Nov. 28; and 
Louisville, Nov. 29. 

Objection is taken in some quarters 
to any licensing of brokers, in that 
the Kentucky agent is a combination 


licensing 


of agent and broker, and where his 9 
companies can not take a line, he yj 
broker it to other local agents or oy, 
of-state brokers, 

Twenty-five insurance company anj 
association representatives attended the 
first hearings of the proposed Kentuch, 
insurance code at the department of jp. 
surance Tuesday. 

Director Southall, Associate Diregto, 
James C. Creal and Robert Willian 
special assistant to the department, pp 
sided at the hearings. The departmer 
stated the hearings on the proposed ¢o4, 
were Jeing held to give industry a fy 
opportunity to express its suggestion 
Partial agreement was reached on thy 
articles relating to domestic stock, ¢p. 
mestic mutual and reciprocal insurer, 
Other articles will be considered x 
future hearings extended throughoy 
November. 

Among those attending the hearing; 
were John E. Shepard and Wm, }| 
Bechtold, Mutual Fire of Covingtop: 
Harry F. Schaefer, Newport Muty 
Fire; O. E. Hurst, Hurst Home Ins 
Co.; F. J. Meyer, Motorists Ins. Com; 
L. R. Wilson and H. E. Howard, Kep. 
tucky Farm Bureau Mutual; John Mgr. 
shall, Jr.. Commonwealth Life, Loyjs. 
ville Fire & Marine and other domest, 
companies; W. P. Tate, Independey 
Life & Accident; former Directors, P 
Thurman, Continental; E. M. Griggs 
National Board; J. C. Grave, Louisyil; 


Title; M. O. Diggs, manager U. S. Fgh 
G; Roy L Davis, Assn. of Casualty &} 


Surety Companies; R. M Dawson, Kent. 
tucky Home Mutual; Russell Matthias 
State Farm; Henry R. Glenn, Life In. 
surance Assn. of 
Kirchdoefer, American Mutual Alliane 


Insull, Souder. Glasser 
Form Chicago Team 


Samuel Insull, Jr., W. F. Souder, Jr, 
and Joshua B. Glasser, have incorpo 
rated the Insull-Souder Agency of Chi- 
cago with headquarters at 39 South La 
Salle street. 

Mr. Souder is president of the Souder 
general agency of Indianapolis for Con- 
tinental Casualty and Continental As 
surance, and Mr. Glasser is genera 
agent in Chicago for Continental Assur- 
ance of Chicago, as well as being vice- 
president of the Souder agency. Both 
will maintain these connections. 

Mr. Insull, before the war, was asso- 
ciated with Messrs. Souder and Glasser 
for four years as brokers in Chicago and 
Indianapolis. Mr. Insull was a broker 
with the W. A. Alexander & Co. gen- 
eral agency. Since 1947 he has been 
vice-president of Stewart-Warner Corp. 
He retired from the navy as a com- 
mander. 

Mr. Souder was a lieutenant-colonel 
in the army air forces during the war. 
For 15 years he was head of the City 
Securities Agency of Indianapolis. Mr. 
Glasser has been in the business since 
1933, becoming general agent of Conti- 
nental Assurance in 1943. 


Pruyn Indianapolis Chief 

At the annual meeting of Indianapolis 
Insurance Board, Inc., M. K. Pruyn was 
elected president and F. G. Frauman 
was elected vice-president to succeed 
him. The by-laws continue the retiring 
president as an ex-officio director for 
one year. 

Joseph W. Stickney was reelected 
secretary-treasurer. New directors aft 





H. O. Burnett, Sidney Mahalowitz and | 


W. F. Souder, Jr. A resolution was 
adopted commending the comprehensive 


report made by retiring President H.J. 


Spier. 
The board is financing the playlet_to 


be given at the annual meeting of In- , 


diana Assn. of Insurance Agents. 





Lewis Joins Thomas Agency 


Robert M. Lewis, former manager of 
the Douglas Hill agency, has become 
vice-president of the Blair Thomas 
agency of Denver. Mr. Lewis has had 
18 years of local agency experience. 


America and Raf 
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MRS. ANDREWS RESIGNS 


Mrs. Evalyn Andrews announces that 
she is resigning as librarian of the Chi- 
cago Insurance Library, effective Nov. 
15, for reasons of health. She has pre- 
sided over this establishment for the 
past 15 years and has very greatly ex- 
panded the scope and usefulness of the 
service. When she took office, the 
library counted 5,000 volumes and today 
there are 10,000. She has aimed to make 
the library an integral part of the insur- 
ance business in Chicago and the library 
has circulated texts in connection with 
the Insprance Institute of America 
classes, C.P.C.U. and the classes con- 
ducted by Chicago Board. 





GENERAL IS HOST 


A group of about 50 agents of General 
of Seattle were guests of the company 
at a luncheon at which plans for the 
future were told and informative talks 
were given. John B. Scurry, resident 
vice-president in charge of the central 
division with headquarters at St. Louis, 
was the main speaker. V. J. Brus, Chi- 
cago underwriting and office manager, 
was toastmaster. George W. Martin, 
Chicago production manager, also spoke. 
A question and answer period followed 
the speaking program. 





JOHNSEN NEW ASS’T MANAGER 
been ap- 


CHICAGO 


Rideaneds O'Donnell: 
North British Has 
N. England Changes 


Arthur J. O’Donnell, general agent 
in the New England department of 
North British, has been advanced to 
assistant secretary of the companies. 
His new duties will cover coordination 
of the underwriting departments and 
assistance in the unifying of detail be- 
tween the underwriting, loss and ac- 
counts departments. He will also super- 
vise indoctrination of new employes in 
the underwriting departments. 

Mr. O’Donnell started with the group 
in 1916 as a mail department clerk and 
the following year was transferred to 
New England where he _ advanced 
through the ranks, becoming general 
agent in New England in 1944. 

Philip A. de Gruchy has been named 
New England general agent replacing 
Mr. O’Donnell. Mr. de Gruchy began 
his career in 1924 at the North British 
home office and later was special agent 
in New England. For the past several 
years he has been manager of the 


Kimball, Gilman & Co. agency at 
Boston. 
George H. Stillwell has been ap- 


pointed western Massachusetts special 
agent with headquarters at Hartford, 
Conn. He succeeds K. W. O’Leary, 
who has joined the Kimball, Gilman 
agency as manager to replace Mr. ae 


Gruchy. Mr. Stillwell’s field will in- 
clude northern Connecticut. He has 
been with the companies for many 


years in the home office and field, and 
recently has been special agent in north- 
eastern Massachusetts, in which field 
he is succeeded by Arthur C. Foote. 
Mr. Foote has been with the group 
for 15 years, serving in the home office, 
and field. ~ 

North British has rearranged the 
Connecticut field and named Clinton J. 
Wilson as special agent, handling the 
southern part of the state. 

Arthur C. Buettner has been named 
inspector, associated with the Boston 
office. He is a graduate of Middlebury 
college and has completed a training 
course at the New York home office. 





A new Seattle local agency, Herbert 
Brink & Associates, has been formed 
with Herbert Brink as president. 

He was formerly with Bowles, White 
& Brink. 
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R. M. in New England 


Post for Appleton & Cox 


Appleton & Cox has appointed Robert 
McIntosh Cox as manager at Boston in 
charge of the New England territory. 
He will supervise Maine New Hamp- 
shire, Massachusetts and Rhode Island. 

Walter A. Ward has been named as- 
sistant manager at Boston. He has spent 
his entire insurance career in the New 
England territory. 

James T. Kelley has been named spe- 
cial agent for the territory. He has been 
training for this position since 1948 in 
Boston. 

Mr. Cox has had 10 years’ experience 
at the home office of Appleton & Cox. 
He is the son of the late Francis M. 
Cox, vice-president and director of the 
firm. 


O'Neill to Fla. Agency 


John J. O'Neill, who has been con- 
nected with North America in various 
capacities since 1923, has joined the 


O'Neil & Lee agency at Orlando, Fla. 
He was stationed at Orlando from 1937 
until 1941 with Indemnity of North 
America. 











Howard T. Johnsen has 


pointed assistant manager of the cas- | 


ualty department at Chicago for Rollins 
Burdick Hunter Co. 


Prior to joining R.B.H. Mr. John-| 


sen was with Liberty Mutual. He has 
had more than 20 years’ experience 
in underwriting, loss prevention and 
account management. During the last 
several years with Liberty Mutual, he 
was assistant to the Chicago district 
manager handling special risks. 





The Chicago office of the brokerage 
firm of Alexander & Alexander has 
moved to 1726 Field building. The new 
telephone number is FI 6-0551. 








Motorcycle Held Covered 
Under Dealer’s Auto Form 


The Alabama supreme court in Balti- 
more American vs. Reynolds, etc., has 
held that a motorcycle was within the 
coverage of an automobile dealer’s open 
policy monthly reporting form. The 
court found that article 10 of the condi- 
tions of the policy may be construed as 
enlarging the meaning of the term “au- 
tomobile” from its ordinary and popular 
sense to its generic meaning, so as to 
include any motor vehicle as that term 
is generally used, including a motor- 
cycle. Article 10 reads: “Except where 
specifically stated to the contrary, the 
word ‘automobile’ wherever used in this 
policy shall mean the motor vehicle, 
trailer, or semi-trailer described in this 
policy. The word ‘automobile’ shali also 
include its equipment and other equip- 
ment permanently attached thereto. The 
word ‘trailer’ shall include semi-trailer. 
_ “When two or more automobiles are 
msured hereunder, the terms of this 
policy shall apply separately to each and 
a motor vehicle and a trailer or trailers 
attached thereto shall be held to be sep- 
arate automobiles as respects limits of 


liability, including any deductible provi- | 


sions.” 


The court stated that the term “motor | 


vehicle” includes a motorcycle and is a 


synonym within the terms of the policy 


KANSAS CITY Pere and Warine 


| *NSURANCE COMPANY 


for “automobile.” 


Castle to Illini Assn. 


Robert Castle has joined the [Illini 
Insurance Assn. of Champaign, III, as 
director of acquisition and office opera- 
tions. Illini association is a newly 
formed reciprocal. 

Mr. Castle for several years has been 
a local sales supervisor for the Illinois 
Farm Bureau companies. 


| 


problems arise. 





“This is one of the few problems my 
KANSAS CITY field man cannot help me solve!” 








Your Kansas City field man may not be able to help you carve your Thanksgiving 
turkey*, but you'll find him able and eager to serve you when insurance 


The Kansas City’s officers, directors, department heads and field representatives 
fully appreciate your importance in our future development. Our agency- 
minded outlook gives you the things you value . . . fastest-possible service in 
issuing policies, prompt loss payment, speedy attention to your requests 

and ready availability of our officers for discussions of your special problems. 


Go forward with The Kansas City . . . knowing through experience .. . 
growing through enthusiasm. 


*He'd be willing 
to try, i r 


were there! 


KANSAS CITY, MISSOURI 
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Forgery Should 
Include Employes 


C. A. Soriero of National Surety, 
Washingtoa, points out in a bulletin that 
from an advisory standpoint it is not 
smart to eliminate coverage on em- 
ployes perfunctorily in order to apply 
a 50% premium discount in connection 
with depositor’s forgery insurance. Pro- 
fessional forgers in general account for 


10 to 20% of all forgery losses. Em- 
ployes account for from 80 to 90% 


This would certainly indicate that an 
employer cannot afford to eliminate em- 
ployes from coverage in the forgery 
policy unless he has ample coverage 
in his honesty bond. 

Statistically, few employers carry suf- 
ficient honesty insurance. Many of the 
excess losses that occur would have 
been covered had forgery insurance, in- 
clusive of employes, been carried because 
there is some element of forgery in at 
least 65% of all dishonesty claims. Since 
forgery is much less expensive than 
honesty insurance, it is a wise buyer 
who supplements honesty with forgery. 

Mr. Soriero also points out that the 
employer who says he doesn’t need 
forgery because he uses a checkwriter 








should be reminded of the fact that on 
the average, out of 100 forged altered 
checks, 50 have forged endorsements, 
45 have forged maker’s name, two have 
name of payee changed, two have 
amount raised, and one has date or num- 
ber changed. Most checkwriters pur- 
port to protect the name of the payee 
in the lines where the amount of the 
check appears in writing and figures. 

If the checkwriter does no more, it 
stands guard over but 4% of the expo- 
sure. Some purport also to protect the 
signature of the maker. These stand 
guard over 49% of the exposure. The 
other 51% can only be protected by in- 
surance and 100% can only be protected 
by insurance if the checkwriter is en- 
trusted to an employe who decides to 
use it as part of a plan to steal from 
his employer. 


Tax Deductible Is Sales 
Point in Farm Market 


The “Brand News,” publication of 
Cravens, Dargan & Co., Houston, 
points out that a good sales idea to 
keep in mind when selling farm cover- 
ages is that a part of the premium may 
be deducted from income tax. One 
wealthy waman farmer had refused for 
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PHONE RILEY 8541 








excess fire lines nationwide. 
hazardous risk write us or call us today. 


Attractive Commissions. 


66 Fifth Street, N. E., Atlanta, Georgia 





Special Fire Facilities Available — 


We have available for brokers and agents a sound plan for handling surplus and 
if you have a problem on capacity, a problem on a 


Here are the Features of American Excess — 
* No warranty policy required. 
* Coverages in sound, legal reserve companies. 
* One day service via air mail on policies. 
* Complete nationwide binding authority. 
* Special forms and coverages handled. 
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years to insure her farm, but when it 
finally was brought to her attention that 
she could deduct premiums from _ in- 
come tax, she readily purchased full 
protection. 

The agent should keep in mind that 
in case of an owner occupied farm, 
the premiums for farm machinery, barn 
and out buildings, but not the dwelling, 
may be deducted. Insured who rents 
his farm to another person may claim 
tax deduction of premiums for dwelling, 
barn and out buildings. In brief, insur- 
ance on those properties which go to 
earn insured’s income may be deducted. 
They are regarded as a business ex- 
pense. 


Knollys Feted in Twin Cities 

ST. PAUL—During his visit to the 
Twin Cities, Viscount Knollys, manag- 
ing director of Employers Liability, was 
entertained at a luncheon and was guest 
at a dinner given by Henry Guthunz, 
president of Anchor Casualty, and John 
H. Roe, executive vice-president of the 
company. At the Minnesota-Purdue 
football game he was the guest of 
Thomas Hart, resident manager of the 
Employers group. 


O'Sullivan Speaks at K. C. 


Mike O’Sullivan, president of Amer- 
ican Farmers of Phoenix, addressed the 
October meeting of Kansas_ City 
A. & H. Underwriters Assn. He dis- 
cussed agent qualification laws in force- 
ful terms, stating that they are com- 
prised of red tape and are “un- 
American.” 

Chris Hobbs, Washington National, 
discussed briefly the social security bill 
pending in Congress. Mr. O’Sullivan 
was introduced by Rolf Noll, Reserve 
Loan Life. 


Larson at A. & H. Meeting 


Commissioner Larson was the fea- 
ture speaker at the fall meeting of 
Florida Assn. of A. & H. Underwriters 
at Orlando. Others on the program in- 
cluded Basil L. DeWitt, president of 
National Standard, Orlando; Ervin L. 
Waller, president of Professional, Jack- 
sonville, and J. Thomas Gurney, Or- 
lando attorney, former chairman of the 
state board of education. 


American Bankers to Hike Capital 


American Bankers of Florida, which 
began business in April of this year, 
is planning to increase its net resources 
by $200,000, of which $100,000 will con- 
stitute additional paid in capital and 
$100,000 additional contributed surplus. 
The new financing will provide a sur- 
plus to policyholders of $500,000 and 
assets of more than $1 million. The 
company specializes in automobile 
finance business and is licensed in 15 
states. It started in business with cap- 
ital of $250,000 and $100,000 surplus. 
Retrospective Insurance Underwriters 
of Miami, a Kirk Landan organization, 
are general agents. 


G.A.B. Man Speaks to Coast Group 


Pacific Coast Fire Loss Assn. at the 
October meeting heard John Park, 
manager of education and research for 
General Adjustment Bureau, outline the 
adjuster training courses being con- 
ducted by the bureau. 


John T. Flynn, Bangor, Me., is the 
first blind student to be graduated from 
the Employers Liability agency school. 
He completed the course at Boston last 
week in a class of 12. 

Mr. Flynn intends to associate with 
the W. W. Palmer agency at Bangor 
and solicit door to door at first. He is 
a graduate of the Perkins Institute at 
Watertown, Mass. He had a reader as- 
sist him with his homework and in 
classrooms he took copious notes in 
braille. 

















American Re-Insurance has declared 
a dividend of 30c per share, payable 
Nov. 15 to stockholders of record Nov. 4. 


U. & O. Educational Talk 
Based on 13 Questions 


OAKLAND, CAL.—Thirteen ques. 
tions formed the basis for an unusual 
type of educational talk to Oakland, 


Assn. of Insurance Agents by Ben, 
Masters, assistant manager of the 
Pacific department of the Security 
group.. 


The questions, all pertaining to use 
and occupancy insurance were: 
Can you readily use Dun & Brag. 


street ratios in the sales preparation 
for mercantile risks? What is Henry 
Klein’s “two dollars” sales approach? 
When should additional charges and 
expenses coverage be sold instead of 
business interruption? What.are the 


chances for general adoption of a re. 
porting form of business interruption 
insurance? How can net profits only be 
covered? What is the present trend in 
contingent coverage? How does the 
rule of involuntary conversion apply 
to a business interruption settlement? 
Has the agreed amount form been suc. 
cessful? Is loss covered due to cancel- 
lation of an order for merchandise due 
to a fire? Why is it said that the 50% 
gross earnings form will in most cases 
afford up to nine months’ coverage? 
Which form includes full time for stock 
replacement without additional charge? 
What are some typical expediting ex- 
penses? How is the time for replace- 
ment of jobbing merchandise covered? 

Mr. Masters’ talk stimulated consider- 
able participation, further questions and 
discussions extending the meeting into 
many other phases of business inter- 
ruption. 


McKnight Joins Gresham 


R. L. Gresham & Co., independent ad- 
justers of Las Vegas, have appointed 
Arthur W. McKnight as manager of 
the fire loss department at San Fran- 
cisco. 

Mr. McKnight is well known in the 
bay area, having been special agent for 
the Royal in northern California and 
Nevada, and before that was _ special 
agent for Seeley & Co. general agency 
in northern California. 





Name Sonneborn, Kelbish 
Hartford A. & I. has appointed John 
L. Sonneborn and John A. Kelbish as 
assistant managers in the newly estab- 
lished brokerage production department 
at New York. Both of them have been 
with the company more than 20 years. 


Butler Slated in Md. 


Charles P. Butler, executive vice- 
president of National Assn. of Insurance 





Agents, will be a speaker at the Nov. 
16 luncheon during the convention of 
the Maryland Assn. of Insurance 
Agents. 
NEWS BRIEFS 

Laurin W. jones, Dodge City, past 


president of the Kansas Assn. of Insur- 
ance Agents, has completed his term of 
president of Kansas Assn. of School 
Boards, which has taken him away from 
his office much of the past year. 

William T. Kozak has been appointed 
manager of the life and accident depart- 
ment of the Charles Kozak & Son 
agency, Milwaukee. He recently took 
the Travelers training course. 

The Dornberger local agency at Sioux 
Falls, S. D., has moved to new quar- 
ters in the new building at 315 South 
First avenue. The space is more than 
double that at the former location. 





The Syracuse division of State Fire 
Prevention Assn. of New York State 
will hold an inspection at Oswego, Nov. 
15-17. 





L. Egan, vice- president of Apple- 
wr & Cox, will discuss “Judicious Re- 
covery Activity Can Produce Premium 
Income — Recovery Frenzy Produces 
Bad Law” at the Nov. 3 meeting of the 
Recovery Men’s Forum at New York 
City. 
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Babaco Booklet Is Handy 
Guide on Transit Cover 


NEW YORK—An informative and 
interesting booklet on “What Every 
Agent Should Know” about the protec- 


A 


tion and insuring of goods in transit has chairman of the nominating committee 
been issued by Babaco Alarm Systems, of Kansas City Assn. of Insurance 
723 Washington street, New York 14. Agents. The committee will select the 
There are 50 questions and answers slate to be voted on at the annual meet- 


covering cargo transportation and bailee 
weyrance amd cargo protection. The 
pooklet provides the agent with an up 
to date, ready reference on these lines. 
The booklet is illustrated with car- § 
toons, and includes a section on the ph 
meaning of trucking and _ insurance 
terms. A bareback, for example, is a 
tractor without a trailer, and when a 
man drives one, he says he is bobtailing. 
4 “candy” wagon is a light truck, and | 
“horse” is a tractor or a power unit 7 
which . pulls a trailer. “Spooks” are 
trade inspectors in the picturesque lan- 
guage of truck drivers, and “shooflies” 
are truck inspectors. : 
Among the items of information use- 
to the agent are the prospects for 
»,Jurance on goods in transit, how truck 
cargoes are insured, what the limit of 
coverage should be, etc. Hazards change 
quickly for truck cargo risks, and there 
are examples given of this. 


srance 


c 


c 


ot 


Stubbs Heads K. C. Nominators 


ing Dec. 20. 


land marine department at 


Brokers 


Assurance at Los Angeles, has been in- 


Chattanooga. 


with 24 field men attending. 
L. Jennings of American was the prin- 


abrielson stopped off at the meeting 
f the Tennesee Assn. of Insurance 


gents at Chattanooga. 
ene Denver moved 


of $500,000. 
C. Stephen Stubbs has been named 


Robert De Gray, manager of the in- 
American 
urety, was the speaker at the Novem- 
er meeting of Brooklyn Insurance 
Assn. 


Aetna Casualty. 


saeco hazards. 
Arne J. Ulvila, manager of London 


talled as president of North Hollywood 
“oastmasters Club. 

— to be produced by 
Insurance Exchange of Chattanooga 
as changed its name to Insurors of 


Michigan State Fire Prevention Assn. 
onducted an inspection at Cheboygan 
Raymond 


Mortimer L. 


Goldberger, 
of 


ipal speaker at the dinner. annual award 


The Van Schaack & Co. agency at 
Monday i 
three-story building, erected at a cost 
It was constructed so as to 
allow the addition of three more stories. 


New Aetna Safety Film 


“Doorway to Death,” a dramatic new 
safety film which outlines simple pro- 
cedures for eliminating common accident 
hazards in the home, has been released 
by the public education department of 
Produced in full color, 
the film portrays the efforts of a typical 
American family to rid their home of 





Outstanding Broadway actors, appear- 
ing in Aetna safety films for the first 
time, make up the cast of the 13-minute 
production, the 32nd public safety movie 
Aetna as a part of 
the company’s continuing campaign to 
reduce preventable accidents. 


Get Pohs Institute Awards 


Brooklyn 
been named as recipients of the second 
Pohs 


surance for their “outstanding achieve- 
ments in serving the insurance broker- 
age profession.” Presentation of gold 
wrist watches, gifts of Pohs Institute, 
will be made by Superintendent Dineen 
of New York at the annual dinner of 
Brooklyn Insurance Brokers Assn. Dec- 
ember 1. 

The award was established last year 
and went to George F. Sullivan, former 
president of General Brokers Assn. of 
Metropolitan District. 


into its new 





Inspect Hearne, Texas 


The Houston Field Club and Hearne 
Chamber of Commerce sponsored a 
town inspection at Hearne, Tex. O. E. 
Finlay, Commercial Union, headed the 
inspection teams and Mrs, C. V. Easter- 
wood, local agent, was in charge of the 
chamber’s preparation committee. 

Fire Marshal Clooney, Houston, ad- 
dressed grade and high schools. Boy 
Scouts and local firemen assisted the 
field men in making inspections. 


Insurance Women’s Club of Oklahoma 
City heard talks on the rehabilitation of 


Nathanson and Alex the men in service at Will Rogers hos- 
brokers have pital and the voluntary services being 

Sy given by the people in Oklahoma City. 

The club will give a Christmas party 


Institute of In- Dec. 7 at the hospital. 





Copies of the booklet, which would be 
valuable for every agent to have as a 
reference item, may be secured by writ- 
ing the publications department of Bab- 
aco.. Several leading agents and under- 
writers in the inland marine field checked 
the material and offered suggestions be- 
fore the booklet was completed. 


N. Y. Xmas Party Dec. 12 


The annual Christmas party of the 
Casualty & Surety Club of New York 





will be held at the Waldorf Astoria 
Dec. 12. 
Talk on New Cal. Policy | 

Santa Monica Assn. of Insurance | 


ager of Great American, talk on the 
new California policy. Later he led a 


Agents heard Carl Small, assistant man- | 
| 
discussion of the policy. | 

| 


Form U. of Wash. Society 


Students majoring in insurance at 
University of Washington have formed 
the University of Washington Insurance 
Society at a dinner meeting. Dr. Austin 
Grimshaw, new dean of the college of 
business administration, talked on the 
expanding program of insurance and | 
business education. | 

A large number of insurance execu- | 
tives in Seattle were guests at the din- 
ner. 


New Okla. Asst. Secretary 


Mrs. Florence Bryan has been ap- 
pointed assistant secretary of Oklahoma 
Assn. of Insurance Agents, succeeding | 
Miss Clara Van Duker, resigned. 


New Allyn Office at Yakima 


The Frank Allyn Adjustment firm of 
Seattle has opened an office at Yakima 
in the Miller building with William E. 
Fox in charge. Ambrose J. Donovan is 
staff adjuster. This is the firm’s seventh 
office in the state. 

Mr. Fox has been with the firm for 
12 years. Mr. Donovan is an attorney 
with several years’ claims experience 
with insurance companies. 





Arthur §. Cory, Chehalis, Wash., lo- 
cal agent and member of the Washing- 
ton legislature, left Oct. 31 for a world- 
“yee tour. He is accompanied by Mrs. 

ory. 


_ Hugo W. LaRue, secretary of Amer- 
ica Fore in the western department at 


Chicago, sailed Oct. 28 from. New 
Orleans on a two week Caribbean 
cruise. Another western department 


official, A. G. Gabrielson, assistant sec- 
retary, is spending a month in Miami 









“ 


Who’s to blame? That’s what this manu- 
facturer wants to know when he says— 





> in we 


“During the night the railroad spotted a freight 
car on the siding of my manufacturing plant. 
When my plant opened in the morning the car 
was in the way, and my employees attempted 
to move the car a short distance by hand. The 
freight car broke away, running loose down a 
slight incline. It left my premises and two blocks 
away crashed into an automobile at a public 
crossing, damaging the automobile and injuring 





» the occupants. There was no damage to the 

, freight car. 

, “Would my Comprehensive General Liability in- 
surance policy cover the damaged automobile 
and the injured occupants?” 


Could you answer the question? 


When you don’t know the answers your business is apt 
to get out of hand. After all, information about the 
policies you sell is the basis of service . . . and the back- 
bone of your business. 


You won't find agents of the Royal-Liverpool Group 
slipping up on Comprehensive General Liability sales 
— not when they can turn to production and under- 
writing staff specialists for information and assistance. 
Answer to the quoted question is contained in the Group’s current 


issue of “True or False.” Your copy is available on request to 
our Advertising Department. 





CASUALTY + FIRE - MARINE 
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150 WILLIAM ST., NEW YORK 8, N. Y. 
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on his vacation. On his way down, Mr. 
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CASUALTY INSURANCE NEWS 





Minimum Benefits 
Law O. K.: Childress 


R. S. Smith President 
of Cal. Assn. of A. & H. 
Managers Clubs 


LOS ANGELES—New officers of 
California Assn. of A. & H. Managers 
Clubs elected at the annual meeting here 
are: President, Robert S. Smith, Wash- 
ington National; vice-president, W. L. 
Hardy, West Coast Life; secretary, 
David S. Brovan, Mutual Benefit H. & 
A., all of San Francisco, The 1950 con- 
vention will be held there. 

There was especial] interest in the talk 
on the new California minimum stand- 
ards by Henry H. Childress, associate 
counsel of Pacific Mutual Life. He held 
that the new law is a forward step and 
that other states are likely to follow the 
precedent. 

Mr. Childress said he did not consider 
the new California law a true minimum 
standards measure. He declared that the 
new law will not throttle the business. 
He said some companies had created 
sores in the business that needed rem- 
edying and that the present law is a 
remedy. He believes the law will have 
a salutary effect on the business as a 
whole, and that it controls the business 
by controlling the terms of policies. It 
prohibits only those things that are bad 
for the business, he declared. 


Things Downey Disapproved 


He said that some of the things Com- 
missioner Downey disapproved were the 
age reduction clause, which Mr. Chil- 
dress said is improper; misleading ad- 





vertising and differences between 
amounts of benefits, which under the 
new law must be not more than three 
to one. These and other objectionable 
features, he held, were remedied by the 
new law. 

On the question of adequate benefits, 
he said the only way to settle it is to 
give the commissioner some power to 
make rulings, but he was not so sure the 
result is satisfactory. He said the rul- 
ings, when they come down, must be 
reasonable, and should only be made 
after a hearing has been held. The 
minimum benefit under the policy is the 
important thing. 

He cited “in lieu” clause in policies to 
take the place of other benefits and said 
there must be adequate proportions of 
benefits. He declared there should be 
no age reduction of more than 50%. 


Wise Legislation, Downey Says 


Commissioner Downey, speaking on 
“Fieldman’s Responsibility to the Pub- 
lic,” said experience has proved that the 
new California law is wise legislation. 
Because of evils arising there is no other 
way to correct them than by enacting 
laws. 

He said the system of examinations 
for licenses is not designed to restrict 
the number of licensees, but is designed 
to prove that the applicant can qualify 
for the license. He pointed out the ad- 
vantages of having agents know exactly 
what they are selling. He advocated 
strongly that field men gain a better 
knowledge of the claims practices of 
their companies. The salesman who 
properly explains its provisions when he 
sells a policy is doing a good job. If 
the salesman sells a policy that exactly 
fits the needs of his client he has gained 
a friend and the industry has gained a 
friend. He declared the public wants 
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security from accident and sickness, and 
if-the companies don’t do the job the 
people will get the protection otherwise. 
He held that the new law points in the 
right direction and will eliminate many 
of the complaints now being made. 

James J. Delaney, assistant vice- 
president of Bank of America, spoke on 
“California’s Future” and Charles Wil- 
bur, Aetna Life, Los Angeles, on “Why 
Should We Sell Accident Insurance.” 
Ralph Reynolds of the insurance de- 
partment of the Automobile Club of 
Southern California also talked on sell- 
ing. 

H. Britton McConnell, vice-president 
and general counsel of Unity Mutual 
Life & Accident, who gave the closing 
address on “The Effect of Socialized 
Insurance on Private Enterprise,” said 
the effect “is to undermine and destroy 
the foundation of our society and our 
economy. It is not too late to recognize 
and to stop this process.” 


“Insurance” to Lose Meaning 


Mr. McConnell said that if and when 
the socialist government of England 
confiscates the insurance business the 
word “insurance” as it is understood 
here will have lost its meaning. 

Premiums for all forms of life and dis- 
ability insurance come from the savings 
of the insured. Each payment of pre- 
mium is an act of capitalism—an asser- 
tion of the longing for self-reliance. The 
expansion of the so-called social security 
system, he said, is a direct threat to the 
source of such premiums. 

He declared that the insurance com- 
missioner “has ample powers to compel 
honest administration of claims by pri- 
vate insurers and it is to the great credit 
of private insurance that examinations 
confirm honest and prompt performance 
of the insurance contracts.” 

He contrasted this with the “iron cur- 
tain of secrecy” thrown around the ad- 
ministration of the state UCD plan. He 
said that in the past 12 months the re- 
serve fund, accumulated during the lush 
war years, was reduced by more than 
$100 million and the net reduction for 
1949 will be more than $125 million. 


| Record of California Fund 


“The ratio of losses paid to income 
for the first nine months of 1949 is 196%. 
And this is not what an insurance man 
would call the ‘loss ratio’ because it does 
not include either claims or administra- 
tive expense and makes no provision for 
losses incurred but not paid; and no 
provision for losses incurred but not re- 
ported. This record was developed in a 
period of practically full employment. 

“T repeat that there is good reason 
why we in the insurance business should 
resent the use of the word ‘insurance’ as 
descriptive of these compulsory state 
tax and dole systems. There will be in- 
creasing taxes and so called loans or 
subsidies obtained from a federal gov- 
ernment administration which for al- 
most two decades has openly advocated 
deficit. financing.” 

William E. Lebby, Massachusetts In- 
demnity, Los Angeles, and G. V. Chan- 
dler, General Accident, San Francisco, 
were named publicity chairmen for the 
state association in southern and north- 
ern California respectively. 


“White Cross” Program Is 
to Be Revised in Iowa 


DES MOINES—Commissioner Alex- 
ander of Iowa following a hearing is- 
sued an order for Bankers Life & Cas- 
ualty of Chicago, to discontinue distribu- 
tion in Iowa of certain advertising in- 
cluding the use of the slogan, “The 
White Cross plan.” 

The order stated that company repre- 
sentatives had indicated a willingness to 
avoid a confusion of names by using in 
the state some distinguishing feature in 
connection with its corporate name. One 
of the complaints was the confusion ex- 
isting over the similarity of its name and 
that of Bankers Life of Des Moines. 

Principal objections made by the de- 
partment, however, was use of the slo- 
gan “The White Cross plan” in a circu- 





lar which gave no reference to the 
company issuing the proposed Coverage 

The department said the circular ¢pp. 
tained no direct reference to any policy 
or policies and subordinates almost ¢. 
tirely the name of Bankers Life & Cas. 
ualty to the “White Cross.” 

Mr. Alexander said the policies 9; 
Bankers L. & C. approved by the de. 
partment contained no reference to any 
White Cross plan and use of such 3 
slogan would be contrary to a depart. 
ment ruling. He said the “Blue Cross” 
has come to represent a mutual nop. 
profit hospital service and this type oj 
insurance is written by corporations 
specifically organized for that purpose, 


Kistler American Plan 
Corp. Head in Southeast 


C. A. Kistler has been appointed re ¥ 











dent vice-president in the southeast 5 
the American Plan Corp., New Yor 
He will have headquarters at 984 Peach. 
tree street, Atlanta. American Ply 
Corp. specializes in financed auto ts. 
ness. 

Mr. Kistler has had experience’ 
banking, automobiles, automotive finan. 
ing and insurance. Early in his bug. 
ness career he was in the banking bug. 
ness. He operated his own dealership jx 
the sale of Chrysler and Plymouth auto. 
mobiles. For 20 years he was with Uni 
versal C.I.T. Credit Corp., engaged in 
virtually every phase of its many-sided 
activities. The last ten years he ha 
spent in administrative duties. 


To Discuss N. J. Disability Law 


A series of educational conferences 
has been arranged by the directors of 
the New Jersey division of employment 
security, which handles disability insur- 
ance, for New Jersey Manufacturers 
Assn. Lectures will be conducted in 
Trenton Dec. 8 by William F. Dittig, 
superintendent of disability insurance 
service, On administration of the disabjl- 
ity insurance program, and by William 
C. Nowels, deputy attorney general as- 
signed to disability insurance, on the 
legal phases of the program, A ques- 
tion and answer forum will follow the 
talks, 
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Cal. Independent 7 
Adjusters Elect 
Bockius President 


New Officers elected at the annual 
convention of California Assn. of Inde- 
pendent Adjusters 
last week at San 
Francisco 
are: President E. 


H. Bockius, San 
Francisco; first 
yvice-presi- 


dent, Theodore N. 
Hay, Los Angeles; 
second vice-presi- 
dent, M. P. Bald- 
win, Stockton; 
treasurer, 
Chalmers, 
Francisco, and 
secretary, Earle E 
Wright, San Fran- 
cisco. , ; 
The association is entering its third 
year of operations and has a member- 
ship of about 80. There was nearly 
100% attendance at San Francisco, and 
the average number on hand for the 
business sessions was more than 100. 
The banquet and cocktail party drew 
an overflow crowd of 425 including com- 
pany officials and department heads, 
principally from Pacific Coast offices at 
San Francisco. 7 
Charles T. Green, Los Angeles, retir- 
ing president, was in charge at the 
opening business session at which talks 
were given by John H. Martin, man- 
ager of Standard Forms Bureau, San 
Francisco, who explained the new Cali- 
fornia standard fire policy; L. G. Evans, 
general service manager ‘of National 
Automobile Club, whose subject was 
“The Available Garage Plan;” W 
Cooper, manager of Underwriters Sal- 
vage Bureau, on “Automobile Salvage,” 
and C. R. Umland, superintendent of 
casualty and automobile claims for 
Fireman’s Fund, on “Some Facts & 
Figures From the Home Office.” 


Reports on Auto Law Results 


Speaker at the luncheon was Ray 
Switzer of the California motor vehicle 
department, who explained the opera- 
tion of the financial responsibility law 
that went into effect July 1, 1948. In 
the first 15 months of operation, Mr. 
Switzer reported there were some 328,- 
000 reports on which 258,000 of the 
persons involved claimed to have in- 
surance. 

In his address on “Relationship of 
Agent and Adjuster,” A. E. Shepperd, 
president of California Assn. of Insur- 
ance Agents, outlined the responsibili- 
ties and obligations of the agents and 
adjusters as “partners” in their rela- 
tions with the buyer. > 

The agent prepares the ground for the 
entrance of the adjuster and there are 
rules that the agent should follow in 
order to make a loss adjustment favor- 
able, Mr. Shepperd observed. The agent 
must know what he is selling and im- 
part enough of this knowledge to the 
customer to guarantee that the customer 
knows what he is buying. The agent 
should know enough about each cus- 
tomer and his risk to be able to warn 
him of the dangers inherent in his par- 
ticular case. 

Having sold a policy, the agent should 
remain alert, not only to restrictions 
imposed in renewals, but also to changes 
in exposures which produce gaps in cov- 
erage that the buyer cannot reasonably 
be expected to appreciate. 


Agent Should Brag Up Adjuster 


When a loss occurs, it is the agent’s 
duty to guard against using such terms 
as “liberal” in describing the probable 
treatment, and when an adjuster is as- 
signed, the agent can be of great assist- 
ance by immediately reassuring the cus- 
tomer of the adjuster’s capability and 
sense of fairness. 

When the adjuster arrives upon the 
scene, Mr. Shepperd said, his manner 
should radiate knowledge of his job and 





. H. Bockius 


of the policy contract. Sincerity and 
sense of fairness must be so obvious as 
to dissipate any semblance of distrust. 
Flippancy on the part of the adjuster 
can be almost as fatal as obvious crook- 
edness. 

The recipient of undue liberality, if 
at all profound, will invariably wonder 
in retrospect what portion of each of his 
premium dollars is wasted, or paid to 
unscrupulous claimants, Mr. Shepperd 
warned. Such practice should be avoid- 
ed as should that of speaking in tech- 
nical terms. 

When outright denial of liability or 
material reduction in recovery seems 
justified, due to what appears to have 
been the result of improper agency 
service, the adjuster could well afford, 
Mr. Shepperd declared, to consult with 
the agent or his company before taking 
the drastic step. 


Warns Against Grandstanding 


Finally, the speaker warned against 
“grandstanding” in the payment of 
losses in an unduly precipitate manner 
for publicity purposes. Such publicity 
often backfires, resulting in embarrass- 
ment to fellow agents as well as the of- 
fending agent when other customers 
suffer losses requiring more time for 
payment. 
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Clyde Marshall, assistant manager of 
Aetna Fire, San Francisco, spoke on 
the professional aspects of the business. 
Multiple line activities mean that more 
attention to the study of insurance will 
be required, he said. An industry ‘does 
not become a profession simply because 
its members desire to give it that desig- 
nation —it must be so accepted by the 
public. 

A new code of ethics and a thorough 
study of all phases of insurance are nec- 
essary to have the business accepted as 
a profession, he declared. Mr. Marshall 
outlined the educational trends on the 
part of associations, bureaus, companies, 
colleges and universities in relation to 
insurance. 


Inland Marine Losses 


Problems in inland marine losses were 
taken up by Robert L. Cathcart, special 
agent of Commercial Union, who spoke 
principally of the difference between in- 
land marine and fire losses and at some 
length on the valued policy provisions 
and the actual cash value clause. 

The meeting was concluded with a 
claims quiz panel with Thomas Larke, 
Jr., San Francisco broker, as moder- 
ator. Participating were H. Bray, 


claim superintendent of Glens Falls; E. 
A. Bronson, 


Los Angeles attorney; 


Charles G, Landresse, branch secretafy 
of London Assurance; William . B. 
Lewis, of the Home inland marine de- 
partment; Jay R. Jones, general adjuster 
of America Fore, and Bert Levit, at- 
torney. 


Agency Is 60 Years Old 


The Thatcher, Patterson & Beresford 
agent, Pontiac, Mich., celebrated its 60th 
anniversary Oct. 26. The agency’s 
founder, Hiland H. Thatcher, now 84, 
is still active in the business. It actually 
represents a much older business since 
Mr. Thatcher in 1889 bought the agency 
of Daniel Hubbell, which at that time 
was the oldest agency in Pontiac. The 
agency has represented the Travelers 
companies for the full 60 years and three 
other companies for more than 55 years. 


Fraker to Chicago Post 


F, J. Fraker, who has been traveling 
in the southern Illinois field for Hart- 
ford Fire with headquarters at Cen- 
tralia, is moving into the western depart- 
ment headquarters as assistant super- 
intendent of the special hazard depart- 
ment. Replacing him in the field is 
E. J. Lehmann, who has been located in 
the western department. _ 
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Fighting blazing infernos like 
this one is the business of the 
fireman. 
gers are a regular part of his 
life, his casualty rate is surpris- 
ingly low. The point is he caleu- 
lates his risks and takes precau- 


But every day thousands of 
people, policy holders and pro- 
spective clients, take chances 
with fire unknowingly. Since 
they are not even aware of the 
dangers they face, they cannot 
take precautions, 
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Lists Effects of TDB Laws 
On Privately Insured Plans 


The impact of state disability legisla- 
tion on private plans will vary with the 
nature of the legislation itself, Richard 
E. Chislett, II, of the insurance and 
social security department of Standard 
Oil (N. J.), said at the personnel man- 
agement conference of the American 
Management Assn. Laws may disregard 
entirely the existence of company plans 
and require a new disability benefits 
system which duplicates an existing one, 
or at the other extreme it may accom- 
plish the same major objective and make 
the fullest usé of private, voluntary ef- 
fort: as represented by existing plans, 
he said. The latter type of law means 
to any company having an existing dis- 
ability benefits plan the least additional 
expense, the most freedom of action and 
the least disturbance of employer-em- 
ploye relations policies. 


Careful Review Needed 


A careful and complete review of ex- 
isting private plans is required whenever 
a disability benefits law is passed, he 
said. Private,plans, for example, do not 
often provide benefits to as many of the 
employer’s employes as the state law 
specifies, Usually the private plan pro- 
vides that employes cannot become eli- 
gible for benefits until they have been 
employed for a period of time. But the 
state laws may require that benefits be- 
come payable immediately upon employ- 
ment of an individual. In consequence, 
either the probationary period must be 
eliminated from the plan or a new sep- 
arate private plan must be established 
for those employes, or if the law permits 
as it does in New Jersey, the employes 
can be covered under a. state fund until 
the qualifying period has been served. 
Some private plans apply only to a class 
or classes of employes. Either eligibility 
under those plans must be extended to 


all employes or a new private plan or 
plans must be established for them, or 
if permitted, they may~be covered by 
the state fund. 

State disability benefit laws so far re- 
quire that coverage be provided for an- 
other group which, he said, so far as he 
knew, has never before been eligible for 
benefits under a voluntary plan. These 
are former employes who must remain 
beneficiaries of the private plan for from 
two to four weeks after they they have 
left the employ of their employer or 
until they secure employment with an- 
other. In New Jersey the alternative of 
covering the ex-employes in a state fund 
is not allowed. Any private plan must 
provide this coverage for ex-employes 
before it will be approved. 

Many existing private plans provide 
for maximum weekly benefits for ex- 
ample of $25 for 13 weeks whereas the 
law in New York requires a weekly 
benefit of $26 for 13 weeks.. Some plans 
vary the benefits according to their nor- 
mal wage or length of service or both 
which in some cases produces a benefit 
less or greater than that required by 
law. The plans must be rearranged so 
that the employes receive at least the 
minimum benefits required. 

In New Jersey, he said, many plans 
existed before the law was passed which 
provided benefits for 13 weeks while the 
law stipulated that they be payable for 
26 weeks. In New Jersey it makes no 
difference whether the individual re- 
ceives more in total benefits for 13 week 
illness under a private plan than he 
would under the law for a 26 week ill- 
ness. In New Jersey and California the 
benefits must be payable in each of 26 
weeks for disabilities that last that long. 
This requirement forces a liberalization 
of the plan in regard to duration. Mr. 
Chislett said that some state disability 
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legislation may require the payment of 
benefits under circumstances not requir- 
ing benefits under private plans, for ex- 
ample, a disability growing out of the 
misconduct: of an employe. In New Jer- 
sey, unless the misconduct is serious 
enough to constitute a high misde- 
meanor, benefits are payable on account 
of the resulting disability. 





SPLIT PLANS 





Since the passage of disability benefits 
legislation, employes have the right of 
appeal to a state agency if they think 
the private plan is not paying the bene- 
fits required by the law. This has led 
companies with plans more generous 
than the law requires to split their plans 
in two. The first part of the split plan, 
issued to meet the requirements of the 
law, offers to employes only the mini- 
mum benefits required by the law, he 
said. The second part of this split plan 
offers voluntarily whatever additional 
benefits the employer may want to give 
and is not submitted to the state for 
approval under the law. In this way the 
companies submit to the jurisdiction of 
the state only the barest minimum re- 
quired by law leaving themselves free 
to make their own decision in regard to 
other benefits not required by statute. 


Contracts with Unions 

A type of existing private plan which 
received little recognition until passage 
of the New York law was that under 
which the employer had a contractual 
obligation to maintain for some period 
after the effective date of the state law. 
Such plans usually are embodied in labor 
contracts. California gave no recogni- 
tion to those plans while New Jersey 
allowed them to continue until the earli- 
est date the employer could terminate 
them. In New York these plans can 
meet indefinitely the obligations imposed 
by the disability law without any regard 
to the amount of benefits they provide. 


N. Y. APPROACH 


The New York law, he said, gives far 
more recognition to existing plans than 
any other law passed thus far and treats 
the social problem with the private plan 
approach. It not only recognizes the 
value of private plans but seems to re- 
alize that the general problem of unem- 
ployment caused by disability is sus- 
ceptible to different solutions. New Jer- 
sey and California only recognize those 
private plans which meet the problem 
of disability in the rigid manner re- 
quired by the law. New York has 
adopted the principle that something 
other than $26 for 13 weeks may be 
equally valuable to the disabled employe 
and has provided alternatives to that 
schedule which are acceptable under the 
law. The state does not attempt to in- 
terfere with the private plans which are 
in existence as the result of collective 
bargaining. It provides that the legal 
obligations of the employer are regu- 
lated by the terms of the collective bar- 
gaining agreement and not by the stipu- 








—} 


This state of affairs continues until the 
earliest date the employer can discop- 
tinue the agreement but if the employer 
and employes choose to extend the 
agreement with or without modifica- 
tions, it will continue to take the place 
of the law. The collective bargaining 
plans must have been in effect on April 
13, 1949. For example, suppose a plan 
was in effect which required that the 
employer pay $20 a week for 13 weeks, 
Such a plan would meet the require- 
ments of the law until it terminated, 
say on Dec. 31, 1950. On that date if 
the employes decide threugh their union 
or association that they would rather 
have $20 per week for 13 weeks at no 
cost to themselves in preference to the 
statutory benefits at some cost to them- 
selves, and the employer agrees, then the 
plan can be extended indefinitely. 

The law only requires that benefits be 
at least as favorable as the disability 
benefits provided by the law. For ex- 
ample, a plan in which the employer 
offers $52 per week for 6% weeks rather 
than $26 per week for 13 weeks should 
qualify under the law. A plan of that 
type will be much more favorable to 
employes because a great majority of 
illness are of short rather than of long 
duration. Any plan which offers rela- 
tively large sums of money in benefits 
for short periods of disability is much 
more advantageous to the average em- 
ploye than one offering relatively small] 
payments over potentially longer periods 
of disability. 


Kentucky Mutuals Elect 


H. D. Jessee of Bowling Green was 
reelected president of Kentucky Mutual 
& Cooperative Fire Insurance Assn. at 
a meeting at Lexington. Louis Reusch- 
er, Newport, vice-president; and Michael 
E, Creed, Louisville, secretary, also were 
reelected. 

Speakers included Garfield W. Brown, 
American Mutual Alliance, Chicago, and 
H. B. Clark, University of Kentucky 
agricultural department. Next year's 
meetisg will be held at Louisville. 





Donovan to American 


Michael A. Donovan, a former head of 
the loss department of Potomac and a 
superintendent of claim for Manufac- 
turers Fire, has been appointed manager 
of the loss department at New York of 
American. He is a member of Loss 
Executives Conference. 





Women’s Future Analyzed 


Insurance, along with department 
stores and the beauty business, is 
covered in a booklet, “Opportunities for 
Careers for Women,” issued by Na- 
tional Federation of Business and Pro- 
fessional Women’s Clubs, New York 
City. The booklet attempts to analyze 
the chances for women to get into ex- 


ecutive type work in insurance. Its 
conclusion is that insurance is still a 
man’s field and while there is. still 


prejudice against women in executive 
posts, women are getting better jobs 
and companies are no longer proud of 
prejudicial practice. 











Past presidents of Illinois Assn. of Insurance Agents that were honored at 50th am 
niversary convention at Peoria—N. McCullough Winters, Quincy; James J. Beattie, 
Rockford; Frank Budelier, Rock Island; Russell L. Sprouse, Springfield; W. Herbert 
Stewart, Chicago; Merle A. Read, Joliet; Shirley Moisant, Kankakee; W. H. Jennings, 
Jr., Bloomington; Alvin S. Keys, Springfield; Ross C. Sherman, Waukegan; Lyman 
Drake, Jr., Chicago, and Lyle H. Gift, Peoria. 
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CASUALTY INSURANCE NEWS 
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Sayer Urges Tying 
Sickness Disability 
to W. C. System 


Henry D. Sayer, general manager of 
the compensation insurance rating board 
of New York, addressing the annual 
dinner of Internatiorfal Assn. of In- 
dustrial Accident Boards at St. Louis, 
entered a strong plea that sickness 
disability benefits be tied in with work- 
men’s compensation and the systems 
established in workmen’s compensation 
be maintained for this coverage. 

Sickness disability benefits do not 
grow from the inability of the employer 
to furnish employment, but from the 
actual physical inability of the worker 
to work. In that respect they closely 
resemble workmen’s compensation and, 
while not a disability for which the 
employer is legally liable, do constitute 
4 disability arising “in the course of 
employment.” _ ; 

Mr. Sayer pointed out that workmen’s 
compensation has performed an out- 
standing job. “To tie it into a federal 
bureaucracy will be to relegate a legal 
system that sounds in employers’ lia- 
bility to a place subordinate to gov- 
ernmental social. experiments bordering 
on the dole,” he said. 


Cites N. Y. Program 


He observed that the New York 
law sets up sickness disability benefits 
as a part of the workmen’s compensa- 
tion law and administers it through the 
workmen’s compensation board. It per- 
mits the continuance of plans as they 
comply with the law and provides oe 
opportunity for private insurance. t 
will not become a supplement to un- 
employment insurance nor part of a 
top-heavy social security scheme, __he 
declared. “Wherever sickness disability 
laws are joined up with unemployment 
and become part of the social security 
system, they become part of a large 
and growing body of special taxation 
plans which tend to dry up production. 
They then become a function of unem- 
ployment, which is in its nature un- 

ductive.” a 
Oe. Sayer mentioned that rehabilita- 
tion of injured workers offers another 
opening for state intrusion. Rehabili- 
tation work is not the state’s obligation, 
but rather that of industry, directly and 
through the medium of insurance. He 
warned that if private industry, insur- 
ance, and self-insured employers do not 
undertake an intelligent program of re- 
habilitation, the state will step into the 
Picture, putting up the money it raises 
by taxation of industry and monopolize 
the entire field. 


Pettric Loses Control of 
Three Coast Companies 


LOS ANGELES — Control of Citi- 
zens Underwriting Corp. and its two 
subsidiaries, Citizens General and Citi- 
zens L. & C., was wrested from V. F. 
Pettric, founder and head of the three 
companies, at a special meeting of share- 
holders of the parent corporation. He 
retains a membership on the board of 
the parent corporation. 

The change is the climax of a long 
and bitter proxy battle between Mr. 
Pettric and a shareholders’ protective 
committee, which was headed by W. J. 
McNally. The special meeting of share- 
holders was called at the insistence of 
this committee. 

he new officers and directors of the 
three companies, elected at the meeting 
are: 

Citizens Underwriting Corp.—Presi- 
dent, W. J. McNally; vice-president, 
Royce Trotter; secretary-treasurer, C. 
Crowe; and F. H. Breen, V. F. Pettric, 
Dr. D. G. Sutherlin, Hiram McTavish, 
directors. 

Citizens L. & C.—President, F. H. 





Breen; executive vice-president, C: 
Crowe; secretary-treasurer, W. J. Mc- 
Nally; assistant secretary - treasurer, 
Elizabeth Davidson; actuary, W. E. 
Munster; and G. H. Miller, W. P. 
Wood, Norton Tolles, Royce Trotter, 
directors. 


Citizens General—President, Norton 
lolles; vice-president, Royce Trotter; 
secretary-treasurer, A. C. Crowe; as- 


sistant secretary-treasurer, W. E. Mun- 
ster; and W. P. Wood, G. H. Miller, 
W. J. McNally, directors. 

For several months the department of 
insurance has had Citizens L. & 
under scrutiny because its operations 
presaged a hazardous condition if no 
change along certain lines took place. 


Buffalo Meeting Held 


The workings of inspection companies 
and the degree to which they can help 
the underwriter turn in quality business 
were explained by Harold RQ. Eckerman, 
manager of Retail Credit Co., and How- 
ard Woodard, Hooper-Holmes Bureau 
at the October meeting at Buffalo Assn. 
of A. & H. Underwriters. 

Following the talks there was a ques- 





tion and answer period. Plans for the 
March sales congress were discussed 
with Charles H. Bokman. New Amster- 
dam Casualty, Pittsburgh, a member of 
the executive board of the International 
association, who attended the meeting 
for that purpose. Mr. Bokman also re- 
marked on the progress of the Buffalo 
association, 


Traffic Death Record 
Approaches 1948 Level 


Traffic deaths in September totaled 
3,060, which was just about the same 
as for September, 1948, according to 
National Safety Council. For the first 
nine months the deaths were 22,320 as 
against 22,750 for the parallel period last 
year, a decrease of 2%. 

The council said it is now apparent 
that the steady reduction of the traffic 
death toll since the end of the war has 
leveled off and unless a new safety 
incentive is found, the annual loss of 
life in traffic will be about 32,000. 

The council recalled that there was 
an alarming increase in deaths immedi- 
ately following the end of the war; there 
was an improvement early in 1946 with 
the President’s Highway Safety Confer- 
ence and increased activity by official 
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and private agencies, a slow but steady 
decline throughout 1947 and 1948, and 
a stalemate for the first nine months ef 
this year. 

Travel volume is about 7% greater 
this year than last and that means there 
has been improvement in the mileage 
death rate, which now stands at seven 
deaths for every 100 million miles of 
vehicle travel, which is the lowest nine 
months’ rate on record. 


“Better Health” Sales Plan 


Continental Casualty is following up 
the success of its polio insurance cam- 
paign with a “Better Health” sales 
program designed to feature coverages 
for all essential needs and package 
plans of family, individual and group 
protection. The company will employ 
special advertising and promotional ma- 
terials. 


C.P.C.U. Elects at Memphis 


MEMPHIS—Louis A. Schmitt was 
elected president; T. K. Robinson, vice 
president, and Miss Lula Brignardello, 
secretary of the Memphis-Midsouth 
C.P.C.U. chapter. A study group now 
being conducted by the new chapter has 
an enrollment of 23. 



































This is usually the first question asked 
when a leading firm or individual, 
engaged in insurance or allied lines, 
seeks a Chicago office. While space in 
this famous office building, Chicago’s 
largest, has been extremely limited for 
some years—and still is—neverthe- 
less, the management is prepared to 
do its best to satisfy the requirements 
of executives impressed with the value 


INSURANCE EXCHANGE BUILDING» 


Chicago’s Largest Office Building 
America’s Greatest Insurance Building 


L. J. SHERIDAN & CO. 


“IS SPACE AVAILABLE 


in the Insurance Exchange Building?” 


Management Agent 


175 WEST JACKSON BOULEVARD, CHICAGO 4 


Telephone WAbash 2-0756 


of this key location. Here tenants 
enjoy the advantage of immediate per- 
sonal contacts with other insurance 
firms and individuals in the building. 
They enjoy the highest standards of 
courteous and efficient service and 
they have the assurance that the other 
tenants are of a uniformly high char- 
acter. Complete rental information 
will be sent promptly on request. 
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Links in U. & o. Adjustments Traced 


(CONTINUED FROM PAGE 15) 





in the last minute of a policy term and 
coverage will run for the time neces- 
sary to restore the building and mer- 
chandise plus 30 days more if needed 
for the time necessary to restore mer- 
chandise stock and stock in process. 

Link (4) introduces the consequen- 
tial feature of U. & O. insurance. Prop- 
erty damage is the end of the story for 
property insurance. U. & O. insurance 
requires one more condition to be 
proven. It reads, “so as to cause,” a 
total or partial suspension of nominal 
business. 

It should now be understandable why 
the filing of a proof of loss and the 
detailed description of property dam- 
age, etc. called for in the body of the 
standard fire contract, is required. 

Also in link (4) notice the emphasis 

on the word “normal.” The word is 
not in the contract—it is my selection 
of a single word that will reveal the 
core of the contract. 
“Tink (5) establishes a liability based 
on having proven up links (1)-(4). My 
emphasis on these first four links might 
seem excessive, but I have experienced 
many actual cases in which a claimant 
and a claim man were tormenting each 
other and themselves by a blizzard of 
argument—an argument that had that 
heat which always is present when each 
contestant knows he is partly right 
and senses he is partly wrong. Always 
in such a situation, we have found that 
one of the first four links has been 
overlooked. The same thing happens 
when one contestant is thinking and 
arguing the broad and unlimited theory 
and the other contestant is thinking 
and arguing contract. 

To give one simple example, I re- 
cently had a $500 U. & O. claim pre- 
sented. It was justified, said the en- 
tirely honest assured, by the fact that 
all the employes of his small manufac- 


turing plant had been driven out by 
excitement, fear and a smoky atmos- 
phere when fire destroyed the adjoining 
next door building. This assured re- 
fused even to consider a claim for any 
damage to building, machinery or equip- 
ment, said that the smoke in the air 
was too slight to cause any damage, 
or even to require cleaning, but he did 
insist that he was out of pocket for 
$500 worth of productive time, and he 
further insisted that his broker had told 
him that such was a U. & O. loss. 

It was a U. & O. loss, in theory, 
but because link (2) could not be proven, 
because there was no damage to the 
building or equipment, liability under 
the contract could not be established. 

Having established liability, the ques- 
tion is properly, “For how much?” 

Link (6) starts to tell. In capital 
letters we find the words “ACTUAL 
LOSS SUSTAINED,” but at the end 
of the paragraph we find the little words 
“** to wit—”. For the words “to wit” 
I use the words “as limited” to impart 
a quick,,broad meaning and to prepare 
for future discussion of the contract. 
Some of the main limits will be out- 
lined after link (7) has been considered. 

Time—future time value is the thing 
really insured by the U. & O. policy. 
What time? 


“Could” Not “Is” 


Link (7) stipulates that it is that 
period during which the property could 
be restored by the exercise of due dili- 
gence and dispatch. Notice that it says 
“could” be restored. ‘Not “is” restored. 
If a claimant won’t restore, or is dila- 
tory, or zoning codes won’t permit re- 


building, or if the claimant decides that 
he will take the occasion of the fire to 
make changes, those possibilities have 
all been considered by the use of the 
word 


“could.” 











175 W. Jackson Bivd. 





IF YOUR REGULAR MARKETS DECLINE — SEE US 


A PLACING OFFICE 
FOR UNUSUAL LINES 


INCLUDING 


LONG HAUL ( cit ) 
TAXICABS ( 
BUSSES (_ covetscs_) 
U-DRIVE-IT 


General Liability —'nciuone: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 


° 
MARINE — SURPLUS FIRE 


EXCESS ano REINSURANCE 


We Invite your Inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 












ale ) 


HARRISON 7-5807 


In some of the east coast forms, in 
addition to limiting the period of cov- 
erage to the time of restoration, there 
is a further limit of 12 months. Such 
an additional limit can be important in 
a case of very large property destruc- 
tion and very special equipment. For 
those eastern forms the 12 month limit 
can be increased by endorsement. 

The 30 day limit on stock raw mer- 
chandise and in process can also be in- 
creased by endorsement. 

All forms cover expenses to reduce 
loss to the extent that such expenses 
do reduce the loss. 

All forms stipulate that the experi- 
ence before a loss and the probable 
experience thereafter must be con- 
sidered. 


Credit to Any Loss Claimed 


All the forms require a credit to any 
loss claimed if the assured could— 
(could, not actually does), reduce the 
loss by the use of other property, 
equipment or supplies. 

All forms exclude any increase of 
loss caused by any ordinance, or law 
regulating construction or repair of 
buildings, and for any loss increase 
caused by labor troubles. 

Also liability is denied for loss caused 
by suspension, lapse or cancellation of 
any lease or license, contract or order. 

Each of the forms give the under- 
writer a safeguard for the premium- 
exposure ratio by a coinsurance clause 
in two of the forms, and a partial sus- 
pension clause in the weekly and sea- 
sonal forms, 

The coinsurance clause requirements 
are complained of frequently. The com- 
plaint says that more insurance must 
be bought than could probably be col- 
lected. Particularly is this complaint 
made of those eastern forms that con- 
tain the 12 months time limit. There 
is some merit to these complaints, but 
there is also great merit to the coin- 
surance clause. Also, U. & O. insur- 
ance must handle certain special situa- 
tions that justify rather demanding re- 
quirements. 


Change Gives Odd Results 


A recent change in the application of 
the coinsurance clause of the U. & O. 
forms has offered an odd result. The 
change says that while expenses to re- 
duce loss are covered, such expenses 
are not subject to any penalty that 
might result by reason of the terms of 
the coinsurance clause. For ofxample, 
if a claimant had bought 50% of the 
insurance required by the coinsurance 
clause, then he could collect only half 
of any loss resulting from actual sus- 
pension of business, but 100% of any 
loss comprised of extra expense at- 
tendant to reducing the time and 
amount of business suspension. 

This change has the virtue of in- 
tended generosity but I believe it is 
a mistake and will ultimately be abused. 
Just picture the possibilities if the fire 
form on buildings stipulated that all 
wrecking, debris, scaffolding and other 
costs that represented. the difference 
between repair work and new building 
construction should not be subject to 
the terms of any coinsurance clause. 

The partial suspension clause in the 
weekly and seasonal forms is made up 
of a very complex wording. The net 
result can be simply explained by say- 
ing it amounts to a 100% coinsurance 
clause. 

These clauses give little trouble to 
the adjuster but they worry the buyer 
and the broker when a policy is being 
sold. Coinsurance has never been un- 
derstood by the public. Certain changes 
in an approach to the same end are in 
order and quite possible. 


Important to Employes 


Payroll is insured specifically 
90 day period by item II of the two 
item 80% form. Item I of the same 
form ouediints “important employes.” 
The word important is a very general 
term but if the assured wishes to re- 
move certain help from his payroll class 
into the important class, and he can 
prove the “importance” then to avoid 


for a 


penalty from coinsurance, a value of 12 
months must be considered instead 9; 
three months as prescribed by item J] 

The gross earnings form fails to mep. 
tion payroll at all in the manufacturing 
subdivision. In the mercantile form # 
does say, “including payroll to the e. 
tent necessary to resume operations 9 
the insured with the same quality 69 
service which existed immediately pre 
ceding the loss.” 

The weekly and seasonal forms make 


no use of the word payroll. 
All the forms cause unnecessary cop. 
fusion by frequently using the word 


“loss” when “fire” is meant. The “fire” 
occurred at a certain moment of time. 
The “loss” accrues during the period 
of restoration of the damaged property, 
It should now be apparent that none 
of the contract forms intend to go the 
whole way with the theory and also that 
individually the different forms have 
different limits on several points. 


History of a Business 


Part 5—The history of a business js 
both the easiest and the most difficul 
part. If you understand books and ac. 
counting you will get along well after 
gaining and understanding the first four 
parts of U. & O. If you have no under- 
standing of accounting you will have 
trouble with actual U. & O. work even 
though you do rather completely com- 
prehend the first four parts. 

Books and records are the written 
history of a business. They are the 
past experience of a business and the 
contract stipulates that due considera. 
tion must be given to the experience of 
a business before an accident and the 
probable experience thereafter. 

Books are a device invented by man. 
They provide a symbol of a fact—not 
the fact. They must always be re 
garded in their relation to fact. Only 
a very young child could be fooled into 
accepting a photo of a man as being 
a man, yet many business men-are so 
awed by books that they almost regard 
the records as being the actual physical 
facts and transactions of a past day. 

I have found that before I get into 
a set of records, I must first become 
acquainted with the building, the vari- 


WANT ADS 














Progressive operation creates two openings 
in Grand Rapids, Michigan branch Office of 
Stock Fire and Casualty Companies. Expe- 
rienced Fire and Casualty Special Agent for 
an excellent territory under supervision of 
Michigan Branch Manager. Experienced 
Casualty and Auto Adjuster for a well con- 
fined territory under supervision of Michi- 
gan Claim Manager. Furnish age, experience 
and references in handwriting. Our em- 
ployees know of this advertisement. Ad 
dress W-40, The National Underwriter, 175 
W. Jackson Bivd., Chicago 4, Ill. 




















WANTED 


General Agency _ connection with both ¢ Fire 
and a C in Virginia 
Carolina to hendie large vohune of Automobile 
and General Insurance. Address W-4l, The 
National Underwriter, 175 W. Ja Blvd., 
Chicago 4, Illinois. 














WANT TO BUY 


Insurance Agency Wanted in Chicago or 
Cincinnati Areas. Answers kept confiden- 
tial. Address W-44, The National Under- 
writer, 175 W. Jackson Blyd., Chicago 4, lil. 








Available Office Space 


166 W. Jackson Bivd. 


2 ag Suite Nice Recept. 
1800 Sq. Ft. 4 Priv. Offices 
Complete Decorating......... 
Modern Lighting............... New Elevators 


Bik ©. Laplante & Ca, & = 
208 S. La Salle St te 2-920 























Novem 





ous def 
in, wha 
go out. 
ical thi 
underst 
sent su 
State 
designe 
Income 
Analyz 
For 
that ex 
divide 
ense. 
. Indir 
the tw 
value. 
Ther 
ing of 
insuran 
ultimat 
for los 
fully be 
is una 
and co 
The 
after a 
sit dow 
records 


At f 
a little 
necessa 
tually 
he wot 
only tl 
expenst 
stoppec 
stoppec 

He 
us tha 
nature, 
in dire 
tivity ; 
busines 
stop e 
Payrol. 
be in 1 
penses, 
in nat 
busines 
expens 
would 
would 
as to Vv 
insure 
was to 

Now 
a situz 
was d 
month 
would 
Particu 
sider 1 
a case. 


Indirec 
Step 
such a 


expens: 
There 


are few 
propert 
of shu 


bilities, 
in insi 





3, 1949 


———__ 
——e 


ue of 12 
Stead oj 
item II 
_to men. 
‘acturing 
form it 
the ex. 
itions of 
tality of 
tely pre- 


ms make 


ary con- 
ne word 
he “fire” 
of time. 
e period 
property. 
hat none 
> go the 
also that 
ns have 
ats. 


siness js 

difficult 
and ac- 
rell after 
first four 
iO under- 
vill have 
ork even 
ely com- 


written 
are the 
and the 
onsidera- 
rience of 
and the 


by man 
fact—not 
| be re 
ct. Only 
oled into 
as being 
N-are so 
st regard 
physical 
t day. 

get into 
. become 
the vari- 





ent. 
iter, 175 











Elevators 


ents 
ate 2-9200 








November 3, 1949 


_ HeNATIONAL UNDERWRITER 





27 











ous departments, where the goods come 
jn, what is done with them, where they 
go out. When I understand the phys- 
ical things, then and only then, can I 
understand the symbols used to repre- 
sent such things. 

Stated much too simply, books are 
designed to show three basic totals: 
Income, expense, net profit. 


Analyzing Expense Item 


For our purposes we must look into 
that expense item. Ultimately, we will 
divide it into direct and indirect ex- 
ense. 

Indirect expense and net profit are 
the two raw ingredients of U. & O. 
value. 

There are many who persist in think- 
ing of U. & O. insurance as net profits 
insurance. While it is true that the 
ultimate aim of U. & O. is to indemnify 
for lost profits, stil] it cannot success- 
fully be thought of in that way. U. & O. 
js unavoidably made up of net profits 
and continuing expenses. 

The unavoidability will be apparent 
after a little supposing. Suppose we 
sit down with a business man and his 
records of one complete year that 
started and ended with a physical in- 
ventory. 

The business man insists on being 
given a simple understanding of how 
U. & O. works. So with his ledger 
before him, we ask him to select a 
month of the past year to be used as 
though during that month the business 
had been completely stopped because 
of fire damage to a bottleneck piece of 
equipment. We then ask him what the 
net profit for the month was. Then we 
ask him if he would have been in- 
demnified had a policy paid him the net 
profit identified with that month. 


Out of Pocket Expenses 


At first he will say ‘yes” but only 
a little more time of thought will be 
necessary for him to realize that ac- 
tually during that month of shutdown 
he would have been out of pocket not 
only the net profit, but also all those 





expenses which just would not have | 


stopped simply because business 
stopped. 

He would then start to explain to 
us that some expenses were direct in 
nature, that such expenses increased 
in direct proportion with business ac- 
tivity and would therefore decrease as 
business decreased until they would 
stop entirely when business 
Payroll, raw material and power would 
be in that classification. But other ex- 
penses, he would explain, were indirect 
in nature and so would not stop when 
business stopped. Office salaries and 
expenses and contracted for services 
would fall in that class. And so he 
would soon answer his own question 
as to why U. & O. insurance could not 
insure net profits only, if indemnity 
was to be accomplished. 

Now, we would ask him to consider 


a situation in which the entire plant | 


was destroyed so that instead of a 
month of interruption, the business 
would be stopped for a whole year. 
Particularly, we would ask him to con- 
sider those indirect expenses in such 
a case. 


Indirect Expenses Evaporate 


Step by step he would admit that in 
such a situation many of the indirect 
expenses could, and would, be avoided. 
There would be no need of insurance 
premiums on a building or on contents 
that were gone. Maintenance expenses 
would stop. Depreciation on building 
and contents would cease. Office costs 
would be reduced to a minimum, etc. 

So, it becomes apparent that U. & O. 
has the odd characteristic of having a 
higher daily loss when little property 
is damaged and the days of shutdown 
are few, and a lower daily loss when the 
Property damage is great and the days 
of shutdown are prolonged. 

The visit with our business man has 
brought out the wide possibilities of 
U. & O. loss. With such wide possi- 
bilities, the underwriters are justified 
iN insisting that the value to be used 


stopped. | 








with the coinsurance clause be a value 
consistent with the highest daily loss 
which might have to be paid. I say 
this in justification of the clause. I also 
say it can still be improved. 

The real history of a business is not 
just the book totals for a year any 
more than the history of a man is his 
bank account at death. To really under- 
stand what a business has been doing, 
we must break the year into months 
and weeks and days and find the totals 
for those periods. When we have done 
that we will see how seasons, and na- 
tional, and local events, cause varia- 
tions in the value of days. No two sets 
of books will keep totals of the same 
accounts, but they will all show at least 
a breakdown of monthly totals or rather 
a build-up of monthly totals. Actually 
books accrue as events take place. 


Projecting Future from Past 


The history of a business is a natural 
part of U. & O. because we must ulti- 
mately be able to deal with the sixth 
part, the estimated future. Our estimate 
of the future can hardly be expected 
to be any better than our experience 
with the past and so we must resort to 
the books to obtain, even a synthetic 
experience with the past facts pertain- 
ing to any given business. 

The history of a business and ac- 


counting ability are inseparable. By 
accounting I do not mean bookkeeping. 
Bookkeeping requires routine but ac- 
counting requires imagination. 

The future has great freedom of 
growth but it is inescapably rooted in 
history. 

So now we arrive at part 6—“The 
estimated future of a business.” 

This part is the test of our study 
of the first five parts. 

There are two situations when U. & O. 
requires us to estimate the future. The 
first is when the policy is being sold. 


The second is when a claim for loss 
is made. 
Work Sheets Have Merit 

Work sheets are available to help, 


or at least guide, the buyer and broker 
when U. & is being sold. These 
work sheets are only simple printed 
forms which can’t be expected to meet 
all situations, but after many explora- 
tory alterations they have acquired 
merit. They all lead the buyer to list 
a history of his business by a tabulation 
of sales, direct expense items, gross 
profit, indirect expense items, and net 
profit—all from his records of last year’s 
business. Then alongside each of these 
figures, the work sheet requires that 
he set out estimated figures for the 
same items for a future 12 months. 


With an inquisitive buyer, these 
work sheets can lead to some of the 
darndest questions for the broker or 
agent to answer. Especially so when 
a service business is involved. Most 
of such questions are in connection 
with coinsurance requirements. 

When a claim for loss is made, the 
future value must be estimated for two 
separate periods. One is for the 12 
months following the date of accident. 
This value must be developed for use 
with the coinsurance clause. The other 
period is for the time of restoration of 
the building and equipment. That value 
will be the loss unless special means 
can be taken to reduce the time and/or 
the per cent of interruption. 

The claimant and the adjuster will 
seldom follow identical methods, bu: 
they both must finally reach the same 
answer. 


First Four Links 


After an accident the first four “IF” 
links in the chain of events must be 
checked by the adjuster to decide that 
there is, or is not, a possible liability. 
If all the answers are “Yes” then the 
company is open to liability. 

Link (5) is attained. 

How much? How long? Why? What 
limits? Possibilities of reducing the 
time of interruption? Possibilities of 





Is the Insurance Agency really an In- 


surance Store? ... 





BOOKKEEPING IN 


THE INSURANCE 


**STORE’”’ 





What kind of Bookkeeping 
system does the 


Insurance “‘merchandiser” need? 





The man who operates an insurance “store” 
needs just as good a bookkeeping system as 


any other “merchandiser.” 


Here are some of the things a good local 
agency bookkeeping system should be: 

I.. It should be simple—allowing the agent 
to spend most of his time soliciting business. 

II. It should be set up so as to make it 


eeeeeeeeeeeeeeseeeeeeeeeeeeese *oeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee 


impossible for him to miss an expiration date. 

III. It should provide an accurate ac- 
counting of balances due his companies. 

IV. It should include a good up-to-the- 
minute accounts receivable ledger. 

V. It should provide a check and balance 
on all cash transactions. 

Because the 


“merchandise” which the 


agency sells is dollars and cents when needed, 
his bookkeeping system should be one which 
will insure the maximum of service and pro- 
tection to the buyer and the maximum of 
solvency and profit to the agent. 





gg THE INSURANCE AGENT 1S A GOOD MAN TO KHOW 
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reducing the percentage of business loss? estimate the U. & O. value for the in- age a little property, or destroy it all. Hi Me 
All these remain to be looked into and terrupted June by simply learning what The difference of the actual from the 1re Top en eng? 
answered, but unless there is possible value June of the previous year had. ideal will draw our attention to the 
liability, there is no need of being If the coinsurance clause has been physical facts involved, and again com- Valuation Posts 
concerned with the questions joined complied with the assured collects the mon sense will arrive at an estimate 
onto links (6) and (7). full value of June. If the coinsurance of the time necessary for repairs, and The subcommittee of National As 
Facts, common sense, and estimates has been only half complied with, the the per cent of interruption to normal 45 Saadiadare Chamiibiadedes co sitaal 
are the only rules available to the busi- assured is a self-insurer for 50% of his business during that period. ea pateaitihe of aroma rc ied eae 
ness man in the daily operation of his loss. With the period of interruption de- jp. ite senior eacakitir ‘dninieeti oa 
business, so the adjuster can expect no The pattern provided by this ideal termined, we can start a study of past laced ie staff - The jobs call § e 
better ones. case contains all the essentials of every experience for similar seasons, and the ati of $10,000 Sanentie. : a 
A business has enjoyed the same vol- claim. current trends, as reflected in the ~anocinted was Franklin H. Thomas 
ume each day, each month, each year, Lay it over an actual case and of monthly totals of various accounts and PR cht potent sony I Sess sradidient a Cand 
and year after year. The gross profit, course, it won’t fit, but see how it will so decide what the estimated normal tral Sevines Bank of New York He 
as set up in the books of this ideal draw your attention to the parts of the yalue for the period of interruption hos had fong experience in cecal 


business, contains the net profit and just 
the proper indirect expenses to fit 
U. & O. requirements. 


Month Is Involved 


A fire occurs the last day of May, 
does little property damage, but after 
a check'of the facts we agree that it 
will take all the next month to make 
repairs, and we agree that the inter- 
ruption of business activity will be 
100%. We are satisfied that the time 
cannot be shortened by accepting any 
extraordinary expenses and we are sat- 
isfied that the 100% suspension of busi- 
ness cannot be reduced. 

What a simple adjustment this would 
be! Because volume has been the same 
year after year, and‘lacking any reason 


actual case that deviate from the pat- 
tern of the ideal case. 


Variations Usually Found 


The business volume of the actual 
case will never be the same year after 
year, nor month after month, nor day 
after day. We would probably find that 
the volume has been increasing year 
after year, that the months show sea- 
sonal variations, and even that just the 
last few months, before the fire, show 
an unusual downward trend, caused by 


steel and coal strikes 
The books of the actual case will 
never be so arranged as to show a 


gross profit made up of just the items 
considered by the U. & O. policy. So, 
we know we must rearrange, on claim 





to expect a change, we need only to papers, the various accounts. 

learn the gross profit for the past 12 With an established understanding 

montiis to obtain our estimate of of volume trends and a_ corrected 

U. & O. value for the next 12 months,- U. & O. gross profit, we can make a 

and, we then can know whether or not common sense estimate of value for 

the coinsurance clause has been com- the next 12 months and so test the co- 

ulied with. Because volume has been insurance clause. 

the same month after month we can In an actual case, the fire can dam- 
NEW YORK COLUMBIA MEMPHIS HOUSTON RALEIGH 
MONTGOMERY JACKSON DALLAS LOS ANGELES FRESNO 


THE COTTON INSURANCE 
ASSOCIATION 


ATLANTA, GEORGIA 











Entire Attention 
Devoted to 


Cotton Insurance 
Since 1905 





The facilities of the 
CIA are at the dis- 
posal of the Agents 
of Members and af- 
filiated companies. 


Thirty-six 
Leading 
Companies 
Behind 
Every Policy 














Per Bale Reporting Insurance Adapted to the Cotton Trade 


























RESRe ONELE 


INDUSTRIAL and COMMERCIAL 


Thirty-nine years of factual appraisal service to 
America’s more conservative business institutions. 


District offices in principal cities. 


IMPARTIAL VALUATIONS 
of 


PROPERTY 








would have been had no fire occurred. 

I have found the fluctuations of the 
productive payroll account to be, usu- 
ally, the best volume indicator or key 
account for a manufacturing business, 
and for the trading and service business 
almost always the sales record. How- 
ever, with U. & O. you must use any 
account, or thing, or even combination 
of things, which seem to provide a key 
to the soundest estimate of what the 
future would have been had no accident 
occurred. 


Three Important Questions 


When the exact extent of the fpropr 
erty damage has been determined in 
terms of the physical, not in dollars, 
and the period of interruption has been 
agreed on and the value of that period 
has been estimated, then we are ready 
to consider: What extraordinary things 
can be done, if any, to shorten the 
period of interruption? What extra- 
ordinary things can be done, if any, to 
reduce the per cent of normal business 
interruption? Will the costs attendant 
to such measures be less than the re- 
duction in net liability under the policy 
after application of the coinsurance 
clause? 

The final loss will be made up of the 
dollars of actual lost earnings resulting 
from lost business and the expense in- 
curred to reduce a potentially greater 
business loss: The first part will be 
subject to any limitations produced by 





the coinsurance clause, the second will 
not. 
Estimate Future Normal Value 


If a weekly or seasonal form is in- 
volved, both parts of the loss will be 
subject to the partial suspension clause. 

When a claim is dealt with, we must 
estimate a future normal value for the 


12 months period following the date 
of fire and the period during which 


the building and equipment are restored. 
Normal means, of course, the value 
that would have been enjoyed had no 
fire occurred. 

It is obvious that such estimating is 
not sensibly done in a lump, but must 


be resolved by routine work on each 
of the parts that will make up the 
whole. 


U. & O. adjustment calls for as much 
of the imagination of art as it does of 
science. 


Glendening, Barclay Head 
D. C. Rating Bureau 


Automobile, Fire Association, Royal 
and National Union were elected to the 
governing committee of District of 
Columbia Insurance Rating Bureau at 
the annual meeting. The governing 
committee named John Glendening, 
Home, as chairman, and F. J. Barclay, 
Fire Association, vice-chairman. 

Annual reports were given by Mr. 
Glendening, R. Edward Early, Na- 
tional Capitol, retiring chairman of the 
executive committee, Walter Bastian, 
counsel, and Harry Hazlehurst, Jr., 
manager. 

Named to the executive committee 
were William B. Ragsdale, Great Amer- 
ican, chairman; James H. Shannon, 
Northwestern National, vice-chairman; 
Mr. Early; P. Norman Fenton, Home; 
V. Manning Hoffman, Firemen’s of 
Washington & Georgetown; Stockton 
M. Hotze, American of D. C.; Raymond 
C. Karge, Continental; William C. 
Noell, Mutual Fire of D. C., and Thomas 
B. Ogburn, Jr., North America. 


analysis and is a former president of 
Bond Men’s Assn. of New York State. 

The second analyst is Lester Schwarz, 
a C.P.A. who for several years was on 
the staff of the SEC. Later he was with 
the investment house of Emanuel Deet- 
jen & Co. where he had experience with 
privately placed loans. 


Pilgrimage to Lloyds 
Is of Large Dimensions 


So many brokers and agents from the 
United States are at this time visiting 
London Lloyds, or are preparing to 
make the trip in the very near future 
that this could be said to constitute 
almost a pilgrimage. Probably this is 
the largest number of such visits ever 
to be made to Lonodon in a period of 
a few weeks. 

Ever since the war there has been a 
rather steady travel to London on the 
part of agents and brokers from this 
side and the most favored periods for 
such travel are in the late spring and 
at this period of the fall. The favorable 
weather that is expected in England has 
something to do with the timing of these 
visits. 

Effect of Devaluation 


Possibly the effects of devaluation 
are responsible for many of the trips 
that are currently being made. The de- 
valuation of the pound has cramped 
the capacity of the London underwrit- 
ers to some extent and producers in 
the United States with important lines 
are being confronted with some cover- 
age problems. The situation is aggra- 
vated to some extent by the tremendous 
increase and concentration of values that 
has taken place throughout the United 





Sates which calls for ever increasing 
amounts of cover. 
By H. W. Cornelius, Bacon, Whipple & 


Co., 135 So. LaSalle St., Chicago 
Oct. 31, 1949 





Div. Bid Asked 
Aetna Casualty ...... 3.00 89 92 
BORE. Tele cccccsesves 2.00* 58 60 
BOCA EERO: 00-040 +% 02 2.50* 67 69 
American Alliance 1.10°* 24% 26 
American Auto ...... 1.60 49 Bid 
American Casualty .80 14% 15% 
American (N. J.) -90 20% 21% 
American Surety 2.50 59 61 
EE caweeetp tess es 2.40 66 68 
Camden Fire ........ 1.00 22 23 
Continental Casualty. 2.00 59 60% 
Fire Association 2.50 71 7 
Fireman's Fund ..... 2.60 89 91 
Firemen’s (N. J.)..... .50 18% 19% 
Glens Falls ........:. 2.00® 53 55 
Globe & Republic.... .50 11% 12% 
Great Amer. Fire..... 1.30* 37 38% 
Hartford Fire ....... 2.50% 111 113 
Hanover Fire ....... 1.40 33 34% 
I an ole ates oa eee od 1.40 33% 34% 
Ins. Co. of No. Am... 3.50% 117 119 
Maryland Casualty... .50 16 17 
Mass. Bonding ...... 1.60 30 31% 
Merchants Fire, N. Y.. 1.15* 32 33% 
National Casualty 1.45* 29 31 
National Fire ........ 2.00 57 58% 
National Union Fire.. 1.40 37 39 
New Amsterdam Cas.. 1.20 37 38% 
New Hampshire ..... 2.00 45 47 
North River ......:.. 1.20* 27 28 
Ohio Casualty ....... 1.20 52 ~=«O-Bid 
Phoenix, Conn. ...... 2.00* 95 97 
Preferred Accident ee 5 6 
4 ee eee 1.40* 35 7 
St. Paul F:.& M....... 2.25° 95 97 
Securitv, Conn. ...... 1.40 36 39 
Standard Accident ... 1.45 36 37% 
Springfield F. & M.... 1.90 48 50 
Travelers 800 810 
U. S. F. & G.. 57 59 
U. S. Fire é 64 66 

1.00 22% 23% 


Westchester F _, err 


*Includes extras. 
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H. & A. Conference Holds 
Regional Meet at Cincinnati 


Member companies of Health & Acci- 
dent Conference in Ohio, Kentucky, 
Tennessee and Indiana met at Cin- 
cinnati last week for a one-day regional 
conference to discuss problems in their 
territory. About 30 were on hand. 

Representing the conference staff 
were C. O. Pauley, managing director; 
John P. Hanna, counsel, and James 
Williams, public relations director. 

W. G. Alpaugh, president of Inter- 
Ocean, presided at the morning ses- 
sion. A discussion of medical insurance 
and an explanation of the Tennessee 
medical care plan was given by Emer- 
son Mitchell of the group department 
of Provident Life & Accident. Mr. 
Mitchell spoke of the problems of 
establishing a care plan, and said the 
chief obstacle is securing the acceptance 
of the public, doctors and insurance 
companies. 

In Tennessee, he explained, the com- 
panies decided on a mixed plan in- 
corporating part service and part in- 
demnity. There is an income limit of 
$3,600 for married persons and $2.400 
for individuals on full benefits under 
the agreement with the doctors. 

Mr. Mitchell said there are . 1,600 
doctors participating with 15 com- 
panies in the plan. The plan has been 
in effect for about 3% months and 
already 25,000 persons are insured. He 
predicted an enrollment of 100,000 by 


January. His 4 
Talks on polio insurance, insurance 
department regulations and_ recent 


legislation were given by Messrs. Pauley 
and Hanna of the conference, and 
social insurance was discussed by Don 
Compton, vice-president of Combined. 
Chairman of the afternoon meeting 
was J. W. Scherr, vice-president of 
Inter-Ocean. This session was given 
over to an open forum at which the 


proposed standard provisions . law, 
schedule type policies, and hospital 
admission plans and hospital relations 
were discussed. 


Caution on Deductible 


The R. S. Paviour & Son agency of 
Rochester, N. Y. in its news bulletin, 
states that the optional $50 deductible 
clause at a lower rate that has been ap- 
plied to the wind and hail section of 
extended coverage endorsement No. 4 is 
being suggested by agents only for 
larger risks where the difference in cost 
is an appreciable amount and where the 
insured fully understands the implica- 
tions of the deductible form. 





Agency Is Reorganized 


The Holton Insurance Agency of St. 
Louis, has been incorporated by J. O. 
Holton, J. O. Holton, Jr., and W. A. 
Kriegshauser. 

James O. Holton has been operating 
the agency on a personal basis for 30 
years. He is president of the new cor- 
poration. His son, James O. Holton, Jr., 
who has been with the agency for about 
five years is vice-president and treas- 
urer, and Mr. Kriegshauser, a broker 
with the agency, is secretary. 


Organize at Hart, Mich. 
_HART, MICH.—An agents’ associa- 
tion affiliated with Michigan Assn. of 
Insurance Agents was organized here 
at a meeting with Waldo O. Hildebrand, 
Lansing, secretary-manager of the state 
organization. Francis J. Greiner was 
named as temporary chairman, with 
election of a permanent president sched- 
uled at another meeting in two weeks. 
Harrison L. Gale was named _ secre- 
tary and committees on constitution and 
by-laws and public business were set up, 
headed, respectively, by George Burton 
and Gayle Joslin. 


To Inspect Ohio Schools 


The Ohio fire marshal’s division in co- 
Operation with Fire Prevention Assn. 
of Ohio will make an inspection of all 


schools in the state except those in cities 
that maintain a fire prevention bureau 
as part of the fire department, and those 
in cities of 40,000 or more. The inspec- 
tions are expected to start early this 
month. 


Gilmore Joins Berkshire 


Harry B. Gilmore, Jr., for several 
years investment counsellor with Bank 
of New York and Fifth Avenue Bank, 
has joined Berkshire Mutual Fire as 
investment officer and chief accountant. 
He is a graduate of Dartmouth and 
Amos Tuck School of Business Admin- 
istration and has been associated with 
Bank of New York since 1935 except 
for three years in military service. 


First Nine Months’ Fire 
Losses Show 7.2% Drop 


September fire losses of $49,678,000 
reported by the National Board bring 
the total for the first nine months of | 
1949 to $498,227,000 a decline of 7.2% 
from the 1948 nine months figure of 
$536,923,000. The 1947 figure for the 
comparable period was $517,982,000. 

Losses by month for the first three- | 
quarters of 1949 and the two preceding | 
years are: 











1949 1948 1947 | 

Jan. 57,926,000 63,010,000 57,180,000 
Feb. 62,424,000 72,521,000 64,247,000 

Mar. 67,218,000 74,236,000 72,435,000 

Apr. 55,290,000 63,751,000 68,029,000 | 

May 54,162,000 59,256,00€ 56,545,000 | 

June 51,787,000 54,706,000 50,840,000 | 
July 49,592,000 50,955,000 49,357,000 
Aug. 50,150,000 49,543,000 51,359,000 
Sept. 49,678,000 49,945,000 47,990,000 
498,227,000 536,923,000 517,982,000 


Escott Plan Hearing 


The New York department hearing on | 
the Escott plan for rating multiple lo- 
cation risks has been rescheduled’ for | 
Nov. 21 at the department offices. 


Travelers Plan OK’d 


Travelers stockholders voted 160,353 | 
to 29 in favor of a 100% stock dividend. 
Each of the 9,500 stockholders will re- | 
ceive a new share of stock for each one | 
held, doubling the capital from $20 mk 





lion to $40 million. A heckling stock- 
holder was among those attending the 
meeting and suggested among other 
things that the par value of company 
shares be reduced from $100 to $10. 


New Ohio Farmers Unit 


Announcement is made of the estab-| 
lishment of a northwest regional office | 
at Minneapolis to supervise Minnesota | 
and North and South Dakota for Ohio | 
Farmers. New offices in the Minnesota | 
Federal Building are under the super- 
vision of Thos. J. Burke, state agent, 
who is assisted by John J. Moore, spe- 
cial agent, and Jos. E. Dixson, adjuster. 











Convention Dates 


Nov. 3-4, National Assn. of Independ- 
ent Insurers, annual, Edgewater Beach 
Hotel, Chicago. 


Nov. 7-9, California agents, Biltmore 
Hotel, Los Angeles. 

Nov. 7-9, Indiana agents, annual, Clay- 
pool Hotel, Indianapolis. 


Nov. 15-16, Kentucky agents, annual, 
Brown Hotel, Louisville. 


Nov. 16-18, Maryland agents, annual, 
Lord Baltimore Hotel, Baltimore. 


Dec. 4-8, Natl. Assn. of Insurance Com- 
missioners, Galvez Hotel, Galveston. 





Dec. 6, Arkansas agents, midyear, 
Little Rock. 
Dec. 15-16, American Management 


Assn. insurance division conference, Chi- 
cago, Drake hotel. 


Dec. 27-28, American Assn. of Univer- 
sity Teachers of Insurance, New York, 
Biltmore hotel. 


1950 


Oct. 16-18, National Assn. of Mutual 
Insurance Agents, annual, Hotel Statler, 





New York. 


Dewey Federation Speaker 

Gov. Dewey will be speaker at the 
35th anniversary luncheon of Insur- 
ance Federation of New York, Nov. 30. 
Sharing the dais with him will be the 
entire membership of the Condon com- 
mittee on insurance rates and regula- 
tions. 

Ashby E. Bladen, Aetna Fire, chair- 
man of the federation’s executive com- 
mittee, has named William A. Water, 
Hall & Henshaw, chairman of the lunch- 
eon committee. Robert V. Branion, 
Zurich, will be vice-chairman. 


Ramey Heads Minn. Mutuals 


Minnesota Assn. of Mutual Insurance 
Companies has elected as its president 
John M. Ramey, Minneapolis, secretary 
Farmers Home Mutual; vice-president, 
Hjalmar Hjermstad, secretary Citizens 
Fund Mutual, Red Wing; secretary, 
Miss A, J. Dahlstrom, Minneapolis local 
agent; directors, J. E. Hanson, Minne- 


apolis, Hardware Mutual; C. S. Laidlaw, 
Minneapolis, Minnesota Farmers Mu- 
tual; W. C. Anderson, Minneapolis, state 
agent Town Mutual Dwelling; national 
director, Mr. Hjermstad. 


Change in Adjusting Co. 

M. A. Jordan has purchased the inter- 
est of George H. Mercier in the Rocky 
Mountain Adjustment Co. of Denver and 
will continue to operate under the same 
firm name, servicing Colorado, Wyom- 
ing and New Mexico. 


Open Additional Classes 


Additional classes for agents and bro- 
kers will be opened Nov. 14 by the 
Insurance Society of New York school 
of insurance. Sessions will be held on 
Mondays, Wednesdays and Fridays, 6 
to 8 p.m. The school’s schedule takes 
considerably more hours and covers 
much more material than required by 








New York state. 





The era of jet planes has arrived, and we 


will furnish all transportation insurance 


needs of the future. 


OCEAN MARINE INLAND MARINE AIR CARGO ALL RISKS INSURANCE 
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WM. H. M°GEE & 


111 John Street 


by conveyances of that period. Now we ' 
do the same for the Worid Trade of Today 
by all present modes of transportation. 
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COMMENT 





When an” 


One of the big hazards of driving is 
the railroad grade crossing. The news- 
papers frequently carry stories of per- 
sons who are hit by speeding trains and 
the pictures of such accidents help serve 
as a warning to other drivers to exercise 
caution. The implications of newspaper 
accounts often are that the great danger 
is that some unlucky motorist will be 
smacked by a train zooming out of no- 
where at 90 miles an hour. 

That this conception of grade crossing 
accidents is erroneous is shown in some 
interesting figures prepared by the Balti- 
more & Ohio railroad on grade crossing 
accidents on its line during the first half 
of this year. Those figures show that 
one-fourth of the accidents at public 
crossings on the B. & O. are caused by 
the motorist running into a train or lo- 
comotive already on the crossing. The 
driver of the car was the aggressor and, 
in some cases, went so far as to dodge 
crossing gates and watchmen posted to 
halt other traffic. 

In two-thirds of all the accidents, the 
trains were either standing still or going 
less than 25 miles an hour. Nearly 80% 
of the accidents occurred during daylight 
trafic periods when visibility should 


Man as an Economic Package ~~ 


The suggestion by A. M. Wilson of 
Liberty Mutual that the non-occupa- 
tional disability law in New York comes 
into logical circuit with workmen’s 
compensation to cover an employe 
around the clock is a brilliant analysis 
of. the possibilities that lie ahead. At 
last insured and insurer, employer and 
company bring into focus the fact that 
the modern working man’s 24 hours 
is an economic package for which in- 
dustry and business cannot assume 
partial responsibility. 

Mr. Wilson's reasoning is that the 
employer and his insurer should go 
a step further than paying non-occupa- 
tional disability losses and assume 
responsibility for reducing illness and 
accident while the employe is not at 
work. 

We can see the time coming when tlie 
average citizen will have at least a few 
safety placards or devices about the 
home, furnished by the insurer of his 
employer, similar to those that he sees 
at his place of work. Certainly there 
should be one, perhaps a discreet one, 
in the bathrodm, a notoriously hazard- 
ous spot. The insurer may offer a 
selection’ of colors, in order to blend 


Accident” Is Not an Accident 


have been good. 

Of further interest is the fact that 
only 4% of the motorists in these acci- 
dents were drivers from distant parts of 
the country. Of the rest, 39% lived in 
the communities where the accident oc- 
curred and 57% lived nearby. They 
should have been completely familiar 
with the crossings. 

The lesson to be drawn here is that 
in a grade crossing mishap the driver 
of the car is almost always at fault. 
Nearly any driver who is killed or in- 
jured in such a manner could have 
avoided his knocks simply by exercising 
ordinary care. 

It is questionable whether many of 
the injuries and deaths at grade cross- 
ings can properly be termed “accidents.” 
Webster defines accident under law as 
“an unexpected happening not due to 
any negligence or malfeasance of the 
party concerned.” The insurance defini- 
tion of accident is “an event causing 
death or injury under circumstances de- 
scribed in the particular policy.” Appar- 
ently, a driver involved in a grade cross- 
ing smashup has not legally been in an 
“accident” even though he might collect 
under his A. & H. policy. 


with the decor of the room where a 
safety message is needed. Perhaps 
father and mother will carry the main 
burden of acting as a safety commit- 
tee for the home, although junior, who 
does it at school, probably would make 
a very good home traffic monitor. 

If this sounds humorous, it is not 
in any way intended to reflect on Mr. 
Wilson’s logic and intelligent forecast- 
ing of the probabilities of the situation. 
As a matter of fact, we can see, if de- 
velopments occur as it appears that 
they will do, the need for a psychiatrist 
to visit the employe who does not get 
to work because he is “out of sorts.” 
If there is an excessive amount of 
absenteeism in a plant or a business, 
perhaps the psychiatrist will have to 
check into the personality of a super- 
visor or department head to determine 


the flaws in the way he handles em- 
ployes. That may be the seat of the 
trouble. 


Certainly there ought to be adequate 


warnings circulated among employes 
prior to the summer vacation time, 
covering such matters as how to 


recognize poison ivy, first aid for drown- 
ing, how not to get overly sunburned, 


etc. The traffic safety work being done 
on a broad scale today would be sup- 
plemented by appropriate traffic safety 
suggestions to the employe who is going 
somewhere on his own time. There 
might even be a judicious message on 
not staying up too late at night, to 
avoid a morning depression when the 


worker might be persuaded by his feel- 
ings not to’go to work at all that day,” 

It. is a little sad, however, to think 
that there was a time when a man lived 
is beautifully independent and insecure 
world where if he wished he could 
break his leg chasing meen 
pay his own bills. 


Importance of Observation 


If a young man starts in insurance, 
what special capacity of his makeup 
should he develop? That is often asked. 
Insurance is a hard working business 
requiring steady toil. Insurance re- 
quires day by day study of industry, 
careful planning, and watching how the 
wheels go round. Perhaps after all a 
young man should develop his quality 
of observation more than any other. He 
should be most careful and see and 
study those activities that seem to him 
to be very important and very basic. 


He should keep his eyes open and see 
what successful men in the business do 
and how they do it. He should keep 
lodged in his mind results of many ob- 
servations. He can learn much by find. 
ing out what processes are involved, 
what is the best way to do something’ 
how to get the best results and what 
traits men higher up possess that seem 
very important in the enterprise in 
which they ate engaged. Alertness in 
observation is a most desirable charac- 
teristic for young men. 








PERSONAL SIDE OF THE BUSINESS 





Leo B. Menner, who has charge of 
the Chicago office of Stewart, Smith 
(Illinois) Inc., returns on Nov. 5 from 
a trip to England and the Scandinavian 
countries. Mr. Menner has been ex- 
tending the facilities of his office. He is 
being accompanied by Derek Colls, chief 
broker for Stewart, Smith at London. 
Mr. Colls will be visiting the New York 
and Montreal offices and will arrive in 
Chicago on Nov. 17. 

W. S. Gibbons, Wichita, Kansas man- 
ager of the St. Paul group, was to be 
operated on for gall stones this week at 
Kansas City if his condition permitted 
his removal to the hospital. He suffered 
an attack following the Kansas agents’ 
convention at the home of his daughter, 
Mrs. Walter Klassen, in Kansas City, 
where he had gone for the week-end. 
All last week his condition was so crit- 
ical that he could not be moved. It is 
a recurrence of a former difficulty. Mr. 
Gibbons is secretary of Kansas Fire 
Prevention Assn. 


Otis Turner, deputy state fire marshal 
at Wichita, was critically wounded by 
blasts from a shotgun fired by a Negro 
suspected of arson. Mr. Turner was 
following the Negro, both in automo- 
biles, when the Negro got out of his 
car and fired two shots at Turner, who 
had never had a chance to question him. 
Mr. Turner is thought to be out of 
danger, but it is feared he may lose the 
sight of one or both eyes. 

Percy Chubb, 2nd, partner of Chubb 
& Son, has been appointed chairman of 
the insurance division in the 1949 cam- 
paign of the New York City United 
Hospital Fund. 

F. F. Ludolph has completed 40 years 
as a local agent at San Antonio, He 
has served for 37 years as secretary of 
San Antonio Insurance Exchange. 

Leon J. McVoy, of Grand Rapids, 
newly elected president of Michigan 
Assn. of Insurance Agents, was hospi- 
talized the past week following a heart 
attack. He was taken to Blodgett hospi- 


tal but it was reported that his condi- 
tion was not considered serious and he 
would be released within a few days. 


Richard Atwill, director of the casu- 
alty rating division of the Michigan de- 
partment, has been ordered by his physi- 
cian to remain away from his duties for 
at least two weeks. His illness has not 
been fully diagnosed. 


DEATHS 


Henry E. Rawlings, president and 
managing director of Guarantee of 
North America, died at his home at 
Montreal at the age of 73. He was vice- 
president of S. Guarantee at New 
York from 1909 to 1911. He received 
his early training under his father, 
Edward Rawlings, who was the founder 
of Guarantee of North America. From 
1911 to 1917 he was assistant man- 
ager and later became president and 
managing director. He was a ere 
of Montreal General hospital. H. Millar 
Rawlings, a son, is vice- -president of 
Guarantee of North America. Attending 
the funeral from the U. S. were William 
R. Jackson of Philadelphia, Darrell F. 
Johnson, New York, and James G 
Cannon, and Collins Graham of Bostof. 

Clarence A. Slone, 90, former man- 
ager of Slone & Melhuish, Jamestown, 
N. Y., died. He retired many years ago. 

David A, Dick, an adjuster with T. H. 
Mastin & Co. at Chicago for 30 years 
died at his home at LaGrange, Ill. Mr. 











Dick, who served in the first war, has 
been buried in Arlington National 
Cemetery. 


Charles Adolphus Scheurich, veteran 
local agent of Clovis, N. M., died at the 
age of 82. He had represented many 
insurance companies for as long as 40 
years, He was the grandson of Charles 
3ent, the first_territorial governor of 
New Mexico. He is credited with secur- 
ing passage of legislation authorizing 
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creation of Curry county of which Clovis 
is the county seat and was instrumental 
in having the county named after the 
late Governor George Curry. 

Charles A. Colvin, who retired in 1940 
as manager of the office at San Fran- 
cisco that constituted the Pacific Coast 





CHARLES A. 


COLVIN 


department of Providence Washington, 
National Union Fire and Boston, died 
at Palm Desert, Cal. He started in the 
business in 1899 with Prussian National 
and in 1900, went with the old Phenix of 
Brooklyn at Chicago. He traveled in 
California, the mountain field and Indi- 
ana and subsequently became Ohio state 
agent of Fidelity-Phenix. 

In 1911 he joined Caledonian as state 
agent with headquarters at Portland, 
Ore. He went with Providence Wash- 
ington in 1916 as superintendent of 
agencies at Boston and in 1920, was 
transferred to San Francisco as assistant 
manager, and in 1922 became the man- 
ager for that company along with Na- 
tional Union and Boston. He was a 
former president of Fire Underwriters 
Assn. of the Pacific, 

George S. Whitford, 79, retired state 
agent for the Standart, Main & Brewster 
general agency in Denver, died at his 
home in Albuquerque. Mr. Whitford was 
the son of C. P. Whitford, one of the 
pioneer fire insurance rate makers in 
Wisconsin. He entered the Wisconsin 
field for Niagara Fire in 1900, and in 
1907 joined the Denver general agency 
for which he traveled Colorado, Wyo- 
ming and New Mexico until he retired 
in 1947. 

Mr. .Whitford has two sons in the 
insurance business. George V. Whitford, 
assistant western manager for Fire 
Association in Chicago, was _ notified 
of the death of his father just before 
he was scheduled to speak on the pro- 
gram of the annual meeting of Wiscon- 
sin Assn. of Insurance Agents. He com- 
pleted his speech and flew to Albu- 
querque. The other brother is Frank 
M. Whitford, special agent of Cravens, 
Dargan & Co. in Albuquerque. 

Mr. Whitford had been in poor health 
and last summer had suffered a stroke. 
at which time George V. Whitford had 
flown to his bedside. 

Andrew R. Venters, 58, vice-president 
and co-owner of Cumberland Insurance 
Agency, Pikesville, Ky., died of a heart 
ailment. 

_ John B. Tuggle, 50, adjuster at At- 
lanta, died at his home there. 

John E. Wilkinson, Oklahoma state 
agent for London & Lancashire, died 
unexpectedly of a heart attack Monday 
at the home of his son at Oklahoma 
City. The son is John H. Wilkinson of 
the Wilkinson, Clark & Bieser agency 
there. Mr. Wilkinson had been with 
L. & L. since 1941 and had seen service 
previously with Cravens, Dargan & Co. 
and with Kansas City F. & M. 

_ Fred Schneller, 70, president -of the 
Schneller Agencies, Cincinnati, and 
Prominent political and civic leader, 


died at his home there. He was chair- 
man of the county central committee 
of the Republican party for many years 
and was county chairman of its or- 
ganization committee until his resigna- 
tion in 1948. Mr. Schneller was a mem- 
ber of the city council 1907-1913 and 
1925-1929. He was city clerk 1913- 
1925. He entered the insurance busi- 
ness in 1929, founding Schneller 
Agencis, Inc. 

Harold L. Newton, Indiana state 
agent of Boston, died at his home at 
Indianapolis. His age was 48. He 
started with Ohio Inspection Bureau 
in 1918 and went with Boston in 1924. 
He joined Monarch Fire in 1929 and 
returned to Boston later and had been 
in Indiana five years. He was a former 
president of Ohio Assn. of Fire Under- 
writers. 

J. H. Belden, 68, St. Louis resident 
manager of Fidelity & Casualty for the 
past 30 years, died Monday at his home 
of complications that followed an opera- 
tion for removal of a brain tumor last 
May that at the time apparently was 
successful. Later, following a vacation 
spent at his summer home in Indiana an 
infection set in that did not respond to 
treatment. He joined the company about 
47 years ago at Buffalo as a special agent 
and also was in Indiana prior to going 
to St. Louis in 1909 as manager. 

Irving R. Zerzan, president of the 
Omaha Insurance Agency, died in a 
hospital at Omaha. He was 47. About 





ZERZAN 


IRVING R. 
a year ago, Mr. Zerzan underwent an 


operation for removal of a brain tumor 
and later returned to his office. Mr. 


Zerzan was president of Nebraska Assn. 
of Insurance Agents in 1942-43. In 
1935 he was named the first president of 
the Omaha Safety Council. At the 


1946 National Assn. of Insurance 
Agents convention he was awarded a 
presidential citation for meritorious 


service during the year. The award was 
primarily in recognition of his origina- 
tion of the buyers’ conference idea 
by an agency. 

Jerome M. Darling, 61, 
agent at Lafargeville, N. 


former lecal 
Y., died there. 

Thomas Bankston, who operated lum- 
ber yards at Washington, Ill., and Peoria 
and conducted a local agency represent- 
ing mutual companies at Eureka, IIL, 
his home town, died at Liberty, Tex., 
whence he had gone for the winter. 





Insurer Liable for 
Wounding of Rescuer 


Lumbermen’s Mutual Casualty and its 
assured were held liable by Louisiana 
court of appeals for a gunshot wound in- 
flicted on a rescuer of automobile acci- 
dent victims, by one of the victims who 
was temporarily crazed. The case was 
Lynch vs. Fisher et al. An employe of 
the assured while driving a pulpwood 
truck at night encountered mechanical 
difficulties and stopped the vehicle on 
the highway without lights or flares. 
A car driven by Robert Joe Gunter col- 
lided with the rear of the truck, The 
doors of his car were jammied and the 
car caught fire. Wiliam Lynch, who 
lived nearby, succeeded in opening a 
door to get Mr. and Mrs. Gunter out 


of the car, Mrs. Gunter, who was in- 
jured, was laid on the roadside and 
Lynch returned to the car to get a 


cushion for her. He saw a revolver on 
the floor and handed it to Mr. Gunter, 
who was shocked and temporarily in- 
sane, and shot Lynch in the ankle. 

The court held that the truck owners 
and the insurer were liable since the 
truck driver was guilty of gross negli- 
gence, which was a proximate cause of 
Lynch’s injuries. However, the court 
found that Gunter was not guilty of 
causal negligence in colliding with the 
truck and judgment was entered for 
Gunter, who was also a defendant. 





Saginaw Agents Elect 


SAGINAW, MICH. William F. 
Klumpp of Klumpp & Baskins is the 
new president of Saginaw Assn. of In- 
surance Agents. He succeeds Robert 
Schirmer of Brady & Schirmer. Vice- 
president is William D. Draper; secre- 
tary, Clara A. Laesch, and treasurer, 


Ohio Assn. of Casualty & Surety 
Managers will meet at Columbus Nov. 
14. An amendment to the constitution 
will be considered. 
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“I'M SORRY ABOUT MY ACCIDENT, POP. WHY DON'T 
YOU JUST TAKE IT OUT OF MY ALLOWANCE? 
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ibcerain Agents at 50th Milestone 





Manson Reportson NEWLY ELECTED WISCONSIN LEADERS More Than 500 


Membership and 
Legislative Gains 


Definite progress and attainment of 
new heights by Wisconsin Assn. of In- 
surance Agents were emphasized in the 
report of administration by Charles L. 
Manson, Wausau, president. In addi- 
tion to a general membership increase 
throughout the state, the Milwaukee 
board adopted co-extensive membership 
with the Wisconsin and National as- 
sociations, resulting in a membership 
at the end of the fiscal year of 1,352 
agencies, representing possibly 4,000 
local agents in Wisconsin. While Wis- 
consin is rated by the N.A.I.A. as 
twelfth in premium volume and popula- 
tion, the state has reached sixth. in 
membership among state groups. 

“We are now performing ‘beyond the 
call of duty,’ and congratulate the Mil- 
waukee Board for bringing solidity 
among the agents of Wisconsin,” Mr. 
Manson said. “With this strength, and 
with the unqualified support of such a 
large and impressive organization as the 
Milwaukee board, it should be much 
easier ‘now for us to accomplish our ob- 
jectives. 


Legislative Accomplishments Told 


Under the leadership of -Aaron Jen- 
sen, Janesville, the legislative commit- 
tee performed the other major accom- 
-plishment during the past year, Mr. 
Manson stated. 

“As the result of our legislative activi- 
ties, much has been done to change the 
thinking in Wisconsin, particularly in 
regard to an insurance agent license and 


New officers of 
Wisconsin Assn. of 
Insurance Agents: J. 
L. Ashton, Milwau- 
kee, president; 
George Timm, Ke- 
nosha, vice-president 
and J. H. Carney, 
Eau Claire, who was 
reelected national 
state director. 








qualification law. Despite vigorous and 
militant opposition, our license bill 
passed the assembly by a 50 to 32 vote,’ 
Mr. Manson reported. “While we had 
a passing vote in the senate, the parlia- 
mentary manipulations during the final 
days of the session prevented the bill 
from being enacted into law.” 
Continued efforts in this regard, 
coupled with the activities of National 
Assn. of Insurance Commissioners in 
establishing a committee to study uni- 
form license and qualification laws, 
should enable the agents to effect a 
sound and sensible license and qualifica- 
tion law in the next session, he said. 
Because of this having been a legisla- 
tive year, the association did not hold 
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As we enter our 40th year 
we pause to pay tribute to 
our loyal field force, who 
through good times and 
bad times—war time and 
peace time—have contrib- 
uted so greatly to our years 
of steady progress. 
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regional meetings, but did conduct a 
highly successful one day midyear meet- 
ing at Madison during the session with 
state officials and legislators as guests 
of the agents. Gov. Rennebohm spoke 
at this luncheon. 


Other Committee Achievements 


Other committees also were active 
and accomplished much, Mr. Manson 
reported. A comprehensive fire preven- 
tion program for Wisconsin has been 
developed by Ambrose T. Yehle, Su- 
perior, who was honored by being ap- 
pointed chairman of a state-wide fire 
prevention committee cooperating with 
the Wisconsin State Industrial Com- 
mission. 

The effect of educational promotion 
work is really something to boast about, 
Mr. Manson stated. The Wisconsin as- 
sociation in a short time has become 
one of the foremost states in the N.A. 
I.A. in promoting insurance education. 
The annual insurance conferences and 
seminars are becoming more popular 
each year. 

Although no new local boards were 
established during the year, and two 
boards dropped from membership, Mr. 
Manson emphasized the importance of 
jnsurance agents becoming organized in 
their city or county. 

“This is the only way that we can 
continue the American agency system 
and, after all, that is the important job 
we have to do. We must continue our 
efforts until we have organized every 
county.” 





Milwaukee Memos 





BW 
hosts at 
Schulkamp, 


Schulkamp and C. W. Cyr were 
the open house of Fish & 
Madison general agents, at 
the Wisconsin agents’ meeting. 

Cc. M. Latta, vice-president of Ameri- 
ean Associated group, was in charge of 
his companies’ headquarters. 

The Hartford companies were well 
represented at their traditional buffet 
luncheon headquarters. Tom Larkins, 
state agent, was the official host. Hart- 
ford Fire was represented by Earl Whit- 
comb and J. W. Burden, Chicago, assist- 
ant managers, while Hartford Accident 
out-of-towners were H. W. Rutherford 
and J. W. Reitz, assistant managers at 
Chicago. Also attending were C. y 
Dubach, superintendent of agencies. 

Representing Hanover was Bert 
Aust. Chicago, assistant secretary. Jones 
& Whitlock were represented by Thor 
L. Swanson, assistant secretary, and H. 
Nottelman, field representative. Chicago. 

George Blomgren, Minneapolis, execu- 
tive secretary Minnesota Assn. of In- 
surance Agents, was present. 

Thirty-five companies registered 
headquarters. 


H. 


at 


J. A. Hoff, manager of 
nan Co., Milwaukee, spoke on “Insur- 
ance and the Accountant” at a dinner 
meeting of the Northern Wisconsin 
chapter of Society of Certified Public 
Accountants at Oshkosh. 


T. E. Bren- 


Attend Anniversary 
Rally at Milwaukee 


Coextension of Milwaukee 
Board Raises State 
Membership to 1,352 


MILWAUKEE—More than 500 at- 
tended the 50th anniversary meeting 
of Wisconsin Assn. of Insurance Agents 
here last week. The convention climaxed 
a year of high achievement, the asso- 
ciation having reached a membership 
total of 1,352 following the decision of 
the Milwaukee board to become co- 
extensive, and now is the sixth largest 
association of N.A.I.A. 

J. L. Ashton Milwaukee was 
elected president to succeed Charles L. 
Manson of Wausau. George A. Timm, 
Kenosha, is vice-president, and Donald 
Gottschalk, Milwaukee, and John H. 
Carney, Eau Claire, were reelected 
secretary and state director respectively. 
Urban Krier, the executive secretary, 
was unable to take part in the con- 
vention, as he was called to Haver- 
hill, Ia., by the death of his father. 

J. L. Ashton, vice-president and 
treasurer of Leedom, O’Conner & 
Noyes, Milwaukee, the new president 
of the Wisconsin association, began in 
the business in the home office of Wis- 
consin Life at Madison after completing 
college, but soon went into fire and cas- 
ualty with the Fish & Schulkamp gen- 
eral agency at Madison. He remained 
26 years and became vice-president of 
the company. In 1945 he resigned to 
become Wisconsin state agent for 
New Hampshire and Granite State. 

In 1946 Mr. Ashton acquired the 
interests of L. C. Hilgemann in the 
Leedom, O’Connor & Noyes agency. 
Following more recent changes because 
ofa retirement and a death, Mr. Ashton 
became vice-president and treasurer of 
the company. He was formerly active 
in Wisconsin Fire Underwriters Assn. 
and since entering the agency business 


of 


has been prominent in the Wisconsin 
agents association and the Milwaukee 
board, having served as a_ director. 


He was vice-president of the Wisconsin 
association last year. 


Condemn Installment Plans 


Resolutions adopted by the Wisconsin 
agents featured one which endorsed 
the position of N.A.I.A. in opposition 
to the premium installment payment 
plan on term fire business. The resolu- 
tion was approved by a unaninous 
voice vote after its presentation by 
Chairman Theodore Johnson, Milwau- 
kee, of the resolutions committee, and 
without any discussion of the subject 
although President Manson had asked 
if anyone desired to comment before 
he put the question. At the opening 
session State National Director John 
Carney had devoted much of his re- 
port on this topic and the developments 
as well as future possibilities. 

Another resolution approved the pro- 
posal of the accident prevention com- 
mittee to take an active part in the 
November-December accident preven- 
tion campaign throughout Wisconsin, im 
cooperation with other interested 
groups. 

The agents extended a vote of thanks 
to John C. Stott, immediate past presi- 
dent of N.A.I.A., “for the time and 
effort he devoted to the agents and 
the American agency system -during 
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his highly successful term of office.” 
Officers of 42 local boards and asso- 


ciations throughout the state, and the 
various field organizations were guests 
at a dinner the evening before the 
opening of the convention. President 
Charles Manson opened the session, 
after which Harold Watson, convention 
committee chairman, acted as discus- 
sion leader in place of Urban Krier. 
The meeting featured a general discus- 
sion of local board and county asso- 
ciation operations and problems, and 
an interchange of practices and ideas. 


Correct Newspaper Misinformation 


Rell Barrett, Racine, reported on the 
handling by his local board of @ situation 
where a local daily newspaper had 
published an editorial contaiming mis- 
information relative to stock company 
insurance. A letter to the editor, ex- 
plaining the actual situation, brought 
imt condiage and cor nplete correction, Mr. 
Barrett said, pointing to the need of 
alertness by local agents to articles 


on insurance appearing in the consumer 
discussed 
pubiic 


Burlington, 
and county 


Porter, 
of local 





es 

Cons siderable time was devoted to the 
report of the accident prevention com- 
mittee by George Timm, Kenosha. “Re- 
turn Home Safely” is the theme for a 
campaign through November and De- 
cember to be conducted in cooperati ion 
with the safety division of Wisconsin 
motor vehicle department. Newspaper 
publicity, radio contacts, television 
presentations, motion picture trailers, 
safety films, luncheon speakers and bill- 
board advertising will be part of the 
general program. 

Mr. Timm urged every local board 
to encourage local campaigns. The 144 
deaths on Wisconsin highways last 
November and December are a chal- 
lenge to every property writing agent. 

R. C. Salisbury, safety director Wis- 
consin motor vehicle department, was 
a guest and added similar comment, 
emphasizing the 50% reduction of acci- 
dents and traffic violations among 
youths who have taken the Wisconsin 
driver education course. 


John Carney Gives Report 


In his report as state national director, 


John H. Carney devoted considerable 
time to discussion of the controversial 
issue of installment payments for fire 
insurance premiums. He listed the 


known objections to the plan and gave 
the national viewpoint that if the plan 
were accepted as standard by all com- 
panies, the term rule would lose all 
present advantages and incentives and 


would undoubtedly be discarded. He 
expressed himself as considering the sub- 
ject solely from the point of view of 


the best interests of the insurance busi- 
ness as a whole. 

A forum on automobile insurance 
was held Tuesday afternoon. The new 
Wisconsin automobile assigned risk 
plan resulting from the revision of the 
former plan by act of the 1949 legisla- 


ture, was briefly explained by Lloyd 
yi Yaudes, chief casualty actuary Wis- 
consin insurance department, and Ed- 


ward Kraus, associate manager Wiscon- 
sin automobile assigned risk plan. They 
discussed the problems that led to the 
legislation, how the law was revised 
and how the plan is now being put 
into operation, through the coopera- 
tion of the department and the mem- 
ber companies of the plan. 


What the future holds in the auto- 
mobile insurance business was com- 
mented upon by P. N. Snodgrass, sec- 


retary of General Casualty of Madison. 
Driver Education Big Help 


Because the accident 
ful drivers between the 
has increased sharply, it has become 
a major problem for insurance, Mr. 
Snodgrass said. Driving education in 
schools may have to be resorted to as 


rate for youth- 
16 and 25 ages 


4a major solution. Where this has been 
tried, results have been highly satis- 
factory. 


Because of state regulation, Wiscon- 
sin auto rates are higher than in some 
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midwest states. Wisconsin law permits 
freer recovery for damages and this 
results in higher ratio, with re- 
sultant higher car insurance premium 
costs. 

Mark S. Catlin, Jr., 
ber of the Wisconsin 
on “Are You In Politics?” In addition 
to covering many humorous aspects 
of the last legislative session, he em- 
phasized the advantages of an individual 


loss 


Appleton, mem- 
legislature, spoke 


or business or organization of taking 
an active interest in legislation. Only 
by the expression of constituents for or 


against bills introduced, can a legislator 
become fully informed on the pros and 
cons of a subject and vote intelligently 


on a measure, he said. 

An inspirational sales talk, “The 
Three Bogeymen,” was given by C. T. 
Burg, sales vice-president of Iron Fire- 
man Co. His sales philosophy and 
unique sales demonstration was com- 


bined into a dramatic sales talk. 


Past Presidents Honored 


The golden anniversary theme of the 
convention was “We Have Grown— 
Now Let Us Build.” President Manson 
presided at the anniversary dinner, at 
which the past presidents who served 
since the founding in 1899 were honored. 
Fifteen of the past presidents are still 
living and active in the insurance busi- 
ness. Among those present was Orville 
Morse, Janesville local agent, presi- 
dent in 1907-1909, who discussed the 
initial organization action by 26 agents. 
With $1 annual dues, Mr. Morse said, 
the group started with total assets oi 
$26 for a year’s budget. 

J. L. Ashton, new president of the 
association presided at a business pro- 
duction forum Wednesday morning. 
R. Maynard Toelle, mid-west super- 
visor of American Foreign Insurance 
Assn., talked on “Why Stay At Home?” 
He described the simplicity of dealing 
in the foreign market for the local insur- 
ance agent who has local firms with fac- 
tories, warehouses or other property lo- 
cated in foreign countries. The agent 
who originates the business at the home 
offices of a company with foreign prop- 
erty to insure, can now handle the busi- 
ness through the foreign insurance asso- 
ciation pool system, he explained. 

Too many employers resent the 
plication that they have dishonest em- 
ployes and the insurance agent must 
make an effort to convince the employ- 
ers that employes are only human, Har- 
old O. Molitor, production manager of 
the dishonesty insurance department of 
Continental Casualty, said in discuss- 
ing “Comprehensive Crime Coverages.” 


Cover Is Easy to Sell 


“Dishonesty insurance is easy to sell,” 
he said. “The only problem the. agent 
has is that of reconciling his thoughts 
with the actual simplicity of the selling 
of dishonesty insurance. Agents and 
company men alike generally hold to a 
stubborn belief that there is something 
difficult, something ‘out of this world’ 
insofar as dishonesty insurance is con- 
cerned.” 

As one familiarizes himself with this 
subject, he recognizes its utter simplic- 
ity. A blanket dishonesty policy is the 
broadest and yet the most simple con- 
tract in the entire insurance market; it 
is most comprehensive in its coverage, 
and has few exclusions. 

Mr. Molitor said that too many em- 
ployers have to be convinced of the 
dangers of slow horses and fast women, 
an employe living beyond his income, 
unwise use of credit and domestic 
troubles. They have to be reminded of 
what can result from excessive drink- 
ing, lax supervision of employes, the 
unsuspected presence of an employe 
of a persecution complex and the pecu- 
liar turns a desire to retire may take. 


Describes Average Embezzler 
The composite average dishonest em- 


im- 


ploye, as pictured from information 
taken from Continental Casualty files, 
is 35 years old, with 93% of losses 


The average term of 
employment is nine years and three 
months, with thefts beginning on an 
average after six years and five months 


caused by males. 


employment. Then he continues to and commented on the nppsatakenear by 


steal for three years and two months Gov. Rennebohm of a career man from 
before he is caught by the employer. the department to the office of com- 
Speaking on “Selling Is Your Busi- missioner. 
ness,” George V. Whitford, assistant Mr. Butler commented on _ national 
manager of the western department Of affairs and on the changes made in the 
Fire Association, discussed modern jacst 90 years with the change in the 
methods of selling business interruption role of government in business, such 
insurance. He gave a graphic sales pres- as insurance on bank deposits, unem- 
entation to take the mystery out Of ployment compensation, minimum wag 
this type of selling. The presentation jaws and other laws affecting the rela- 


should be simple, avoiding technicalities tions between employer and employe. 


so as not to confuse the prospect, Mr. There is a changing concept on the 
Whitford explained. part the country must play in world 

At the Wednesday luncheon John R. affairs to prevent chaos, he said. Many 
Lange, Wisconsin insurance commis- are fearful of the new role of govern- 
sioner, in whose honor the luncheon ment in supplementing the efforts of 
was arranged, said the program of the private industry. An everiasting prob- 
association shows that its aims and lem of the insurance business has been 
purposes are in the public interest. The the relations of agents and companies 


insurance buying public is indebted to in maintaining a sound industry and 


agents for sponsoring such projects as keeping the public interest continually 
accident and fire prevention to con- protected, as well as continuing effective 
serve life and property, he declared. cooperation with departments. 


Referring to Mr. Molitor’s talk he said, 
the industry might well add crime pre- 
vention to its activities. 


No Need for Government Interference 


‘The insurance business under private 


Dicteh Gees Mathensd Tenien enterprise is serving the people well,” 


Mr. Butler said. “There is absolutely 

Charles P. Butler, executive vice- no need for government to enter the 

president of N.A.I.A. was the principal field; such an idea is intolerable as going 

luncheon speaker, talking on “The too far to the left. To overcome threats 

National Perspective.” He was intro- to the free enterprise system, insurance 

duced by John Carney. agents must remain strongly organized 
Mr. Butler paid tribute to Mr. Lange (CONTINUED ON PAGE 43) 
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To : 
s, Broker” 


What we will do for YOUR ASSUREDS if you 
place your business with Casualty Companies 
who use AMERICAN GLASS SERVICE 


WITHOUT ADDITIONAL CHARGE 





Store front plate glass windows ordinarily become loose over a 

G period of time. We will tighten up windows, reputty the frames so 
that a severe windstorm or a suction that may be created by the wind 
will not blow your assureds' windows out. Also by tightening win- 
dows, we prevent unnecessary breaks caused by traffic vibration. 
We will board up windows in emergency cases. 


2 Our aim is to keep the loss experience of your assureds as low as 
. possible so that companies will renew their policies. 


3 You have these selling points to help you compete with low com- 
3 petition. 


THIS SERVICE IS AVAILABLE TO YOU BY CALLING OUR 
OFFICE, MOHAWK 4-1100, OR YOUR COMPANY DIRECT 
AND YOUR REQUEST WILL BE GIVEN PROMPT ATTENTION. 


Members of the Chicago Association of Commerce 


BENJAMIN BERIS, President 


ES SR (Zr sy 


1O30°42 NORTH BRANCH STREET: CHICAGO 





“RECOGNITION MERITED BY OUR SERVICE" 
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Sees Prevention 
in Non-Occupational 
Field as Essential 


Only Way to Forestall 
Government Cover, 
Wilson Tells Buyers 


NEW YORK — The basic question 
with which industry is faced as a‘ result 
of the New York non-occupational disa- 
bility law is not how it can pay losses 
for disability but what can be done 
about disability, A. M. Wilson, group 
underwriting manager of Liberty Mu- 
tual, told the Risk Research Institute 
here. 

Many believe that industry today re- 
gards non-occupational disability as it 
looked on occupational disability when 
the workmen’s compensation law was 
enacted, he said. Many today believe 
nothing can be done about non-occupa- 
tional disability. ; 

In that case, he declared, industry 
must find the financial means to carry 
a constantly increasing overhead for 
welfare. Insurance must handle an in- 
creasing number of premiums and ac- 
cumulate funds with which to pay the 
benefits required, while at the same 
time reducing its services to produce the 
lowest net cost. 


Employe Health as Asset 


If, however, the employer believes 
that good business management de- 
mands recognition of the principle that 
disability is an economic loss and that 
he do something to cut down disability 
as happened under w.c. laws, industry 
would transform this welfare activity 
into a productive activity. The health 
of the individual will be evaluated as a 
business asset and as such safeguarded 
and developed like any other business 
asset, Mr. Wilson stated. 

Such a decision by industry would de- 
mand that insurance render an insurance 
service. There would be a need in dis- 
ability insurance business for doctors, 
engineers, actuaries, financiers, lawyers, 
clams men and clerks. 

Industrial and preventive medicine 
would begin to grow up. Teamwork be- 
tween engineers of machine safety and 
engineers of good health would become 
commonplace. The quality of medical 
care and the progress to health of the 
disabled employe would be as important 
to industry and insurer as it is now in 
W.c. Cases. 

Experiment in Prevention 

At Liberty Mutual, he said, they have 
been working with the problem of re- 
ducing non-occupational disability for 
five years. Progress against opposition 
has been slow. But some employers 
have had faith in the idea, and experi- 
ments have been conducted and evalu- 
ated. Similarly, through cooperation of 
management and real wakening to the 
need of preventive techniques by the 
medical profession, evidence shows 
Progress can be made in reducing dis- 
ability. 

This development’s success lies with 
imsurance buyers. Mr. Wilson empha- 
sized the significance of the fact that 
casualty companies, formerly content to 
let non-occupational disability cover be 
handled by a few group writing life 
companies, are now entering this field. 
Perhaps industry can profit by consider- 
mg both occupational and non- occupa- 
tion disability as one problem and inte- 

(CONTINUED ON PAGE 38) 


New Treasury 
Qualifying List 


The Treasury Department has pub- 
lished its so-called October list of quali- 
fying powers of surety companies for 
the writing of bonds running to the 
S. government. This list is based on 
the midyear statements of the companies 
and the qualifying powers are in the 
amount of 10% of surplus to policy- 
holders. Increases predominate as com- 
pared with the April list which is based 
on Dec. 31, 1948, statements. Following 
are shown the qualifving powers in the 
October, 1949, list along with the figures 
in the April list and in that of October, 
1948. 


= 
4 


Oct., 48 Apr., 48 Oct., 49 

*Acci. & Cas... 255,000 306,000 283,000 
Aetna Cas. - 4,015,000 4,032,000 4,053,000 
Amer. Auto - 1,854,000 2,022,000 1,973,000 
Amer. Bond. 244,000 251,000 255,000 
Amer. Cas. 374,000 365,000 417,000 
Amer. Empl. .. 841,000 784,000 817,000 
Amer. Fidelity. | 151,000 149,000 144,000 
Amer. General. 346,000 372,000 411,000 
Amer. Guar.... 261,000 259,000 271,000 
Amer. Indem... 227,000 221,000 239,000 
Amer. Motor... 225,000 300,000 300,000 
Am. Mut. Liab. 1,665,000 1,738,000 1,772,000 
Amer. Reins.... 1,375,000 1,261,000 1,237,000 
Amer. States 222,000 249,000 266,000 
Amer. Surety.. 2,084,000 2,005,000 1,978,000 
Anchor Cas.... 145,000 188,000 193,000 
Assoc. Indem.. 626,000 688,000 743,000 
Buckeye Union. 154,000 160,000 215,000 
*Car & Gen.... 202,000 192,000 177,000 
Cent. Surety... 480,000 483,000 505,000 
Century Indem. 626,000 690,000 641,000 
Columbia Cas.. 417,000 396,000 457,000 
Comm, Cas. 447,000 495,000 536,000 
Comm, Stan. .. 149,000 162,000 173,000 
Come, Gee 200 2,474,000 2,664,000 2,769,000 
Eagle Ind. . 477,000 479,000 482,000 
Emmeo Cas.... 94,000 105,000 122,000 
Empl. Cas. .... 270,000 290,000 299,000 
*Empl. Liab.... 1,865,000 1,827,000 1,960,000 
Empl. Mut., Ia. 242,000 307,000 398,000 
Empl. Mu., Wis. 1,359,000 1,463,000 1,499,000 
Empl. Reins.... 1,309,000 1,273,000 1,119,000 
Eureka Cas, 122,000 130,000 133,000 
*Europ. Gen.... 1,001,000 1,016,000 957,000 
WORCOBS .ncccess 200,000 200,000 200,000 
Farm. El. Mut. 41,000 41,000 37,000 
Fid. & Cas..... 3,694,000 3,291,000 3,410,000 
Fid. & Dep.. 2,133,000 2,141,000 2,217,000 
Fire. Fund Ind. 998,000 918,000 924,000 
Founders F.&M. 324,000 286,000 267,000 
Gen. Cas., Wash. 477,000 484,000 504,000 
Gen. Reins. - 1,552,000 1,710,000 1,583,000 
Glens Falls 838,000 859,000 894,000 
Globe Ind. .... 2,104,000 2,158,000 2,166,000 
reat Am. Ind. 1,182,000 1,162,000 1,064,000 
*Guar. of N. A. 159,000 160,000 160,000 
Hartford Acc... 4,471,000 4,567,000 4,994,000 
Hawkeye Cas.. 75,000 88,000 92,000 
Home Indem... 774,000 706,000 719,000 
Houston F. &C. 142,000 157,000 155,000 
Indem. N. A... 2,526,000 2,367,000 2,451,000 
*Ins. Co. N. A..12,429,000 11,946,000 12,182,000 
Internat’) Fid.. 195,000 196,000 196,000 
Kan. Bk. Surety. 64,000 63,000 65,000 
K. City FGM... = .ccces 161,000 156,000 
Liberty Mutual. 3,390,000 3,407,000 3,857,000 
*London Guar.. 740,000 741,000 777,000 
Lond. & Lanc.. 289,000 296,000 305,000 
Lumb. Mu. Cas. 1,150,000 1,300,00 1,300,000 
Maine Bond.... 73,000 74,000 6,000 
Mfrs. Cas. 516,000 546,000 560,000 
BSR. CEB. cecce 2,615,000 2,643,000 2,585,000 
Mass. Bond 1,319,000 1,340,000 1,263,000 
Merch. Ind. 446,000 419,000 425,000 
Metrop. Cas. 485,000 489,000 526,000 
Natl. Auto..... 219,000 244,000 258,000 
Nati, Cae ....» 350,000 375,000 375,000 
Natl. Grange Mu. 206,000 217,000 211,000 
Natl. Surety .. 2,235,000 2,148,000 2,090,000 
Natl. Un. Ind.. 95,000 90,000 162,000 
New Am. Cas.. 1,662,000 1,704,000 1,856,000 
New Engl. Cas. 252,000 247,000 247,000 
i Fe 423,000 402,000 395,000 
N. A. C.&8. Re. 264,000 271,000 283,000 
N. W. Cas.... 229,000 278,000 297,000 
*Ocean Acc 659,000 995,000 751,000 
Gite Cae. «nce 500,000 550,000 600,000 
Oo. Farm. Ind. 166,000 171,000 185,000 
Pac. Empl..... 342,000 351,000 326,000 
Pac. Indem. 1,034,000 949,000 969,000 
Peerless Cas. 234,000 230,000 304,000 
Phoenix Ind.... 441,000 425,000 455,000 
Preferred Acc.. 286,000 216,000 208,000 
Royal Ind. . 1,736,000 1,850,000 1,891,000 
St. Paul-Merc.. 943,000 988,000 1,073,000 
Seaboard’ Sur.. 650,000 639,000 613,000 
Stand Acc. 1,756,000 1,812,000 1,946,000 
Summit F. &s.. 35,000 34,000 * 35,000 
Sun Indem. 306,000 306,000 274,000 
Texas Indem... 57,000 50,000 49,000 
Traders & Gen. 133,000 149,000 149,000 
Travelers Ind.. 1,500,000 2,200,000 2,200,000 
Trinity Univ. 383,000 342,000 401,000 
United Natl. 300,000 300,000 300,000 
United Pac. 302,000 311,000 334,000 
UG  GBoGemedim 647,000 680,000 730,000 
Uv. 8S. Guar 1,543,000 1,409,000 1, 468,000 
U8. F. &G 3,659,000 3,845,000 3,999, 000 
Va. Surety 57,000 59,000 65,000 
West American 139,000 138,000 140,000 
West. C. & 237,000 286,000 317,000 
West. Nat. Ind. 209,000 325,000 306,000 
Western Surety. 143,000 129,000 145,000 
ong 159,000 152,000 146,000 


Yorkshire 


*Companies qualified for reinsurance only. 


Kemper Gives 
Observations on 
European Visit 


James S. Kemper, chairman of Lum- 
bermens Mutual Casualty, told Lum- 
bermens’ boards 
and officers that 
European countries 
having the least 
regimentation are 
showing the great- 
est post-war recov- 
ery. He said that 
England is far be- 
hind Continental 
nations in regain- 
ing economic 
health. 

Commenting on 
his retent Euro- 
pean trip, Mr. 
Kemper charged 
that the Labor party seduced England’s 
voters by promising things it could not 
deliver, and that the U. S. is under- 
writing that seduction. He said that Eng‘ 
land is hamstrung by government con- 
trols, business cartels and the loss of 
colonial markets, and drained by social- 
ist poultices. 

“By contrast,” 





James S. 


Kemper 


he declared, “other 
European countries, especially those 
freer from regimentation, are enjoying 
greater economic health and are far 
ahead of England in post-war recovery.” 


Boston Anniversary 


Mr. Kemper spoke before a meeting 
of Lumbermens’ boards and company 
officers at Boston. The meeting was 
held there for the first time in order 
to celebrate the 25th anniversary of the 
opening of Lumbermens’ headquarters 
there. Later he spoke at an anniversary 
dinner of the boards and officers at 
Philadelphia to mark Lumbermens’ 30 
years in the middle Atlantic states, with 
headquarters at Philadelphia. 

Mr. Kemper, who is also treasurer 
of the Republican national committee, 
stressed the fact that the “British, who 
valiantly held the line against the war 
aggressors, deserve our help. But we 
gave it at the wrong time. British 
businessmen fee] that it would have 
been much better to have let the Labor 
government stew in its own juice for 
a while. This, they say, would have 
given the English people a chance to 
learn first-hand the fallacies and fail- 
ures of a socialist state before we came 
to the financial rescue.’ 

He charged the Labor government 
with being unwilling to face up to 

(CONTINUED ON PAGE 37) 


Neb. Agents Vote 
for Installment Plan 
at Annual Meet 


M. A. Boettcher of Colum- 
bus Is Elected President 
at Omaha Convention 


In a surprise move, Nebraska Assn. 
of Insurance Agents voted at its annual 
convention at Omaha in favor of offering 
to the public the annual payment plans 
for term fire The memorial 
states that certain companies have ap- 
parently been successful in offering vari- 
ous annual payment plans, but that 
many other companies have not adopted 
such plans on the ground that such plans 
are not sound according to the funda- 
mental term rules. The association 
voiced approval of offering such annual 
payments plans as are now in use, or 
similar plans, “with the necessary con- 
sideration being given to the now-exist- 
ing rules and regulations, in order that 
the writing of such business may be 
fair and reasonable to all parties con- 
cerned.” 


Registration Is 275 


There were 275 registered for the con- 
vention, which featured a professional 
institute sponsored jointly by the asso- 


business. 


ciation, the stock insurance companies 
and their groups, and University of 
Omaha. 


M. A. Boettcher of Columbus was 
elected president. State national direc- 
tor is Herbert R. Walt of Lincoln; first 
vice-president, Arthur W. Pinkerton, 
Omaha; second vice-president, G. Ben 
Joyce, Lincoln, and secretary, Jack G. 
Elliott, Scottsbluff. 

A strongly-worded resolution was 
adopted denouncing the companies for 
the increase in the minimum premium 
on reporting forms. The companies, the 
resolution states, made no effort to coun- 
sel or advise their producers of this 
change in advance of its announcement, 
and have failed to produce satisfactory 
evidence that such a change was war- 
ranted. The association “denounced” 
the actions of the companies in this in- 
crease, and requested that a change in 

(CONTINUED ON PAGE 36) 








Six Insurance Men Die 
in Eastern Plane Crash 


The crash of the Eastern DC-4 air- 
liner at Washington may cost insurers 
from $1 to $1% million. Hull and lia- 
bility were insured in Associated Avia- 
tion Underwriters and early Wednesday 
a check showed five trip accident 
policies on persons killed in the crash. 
The DC-4 might run from $400,000 
to $600,000, personal accident from 
$25,000 to $50,000, workmen’s com- 
pensation on crew around $25,000 and 
the passenger liability from $500,000 
to $750,000. 

In the District of Columbia the tort 
death limit is $10,000 while in Virginia 
it is $15,000. It is still uncertain whether 
the crash occurred in one or the other 


or both. The line dividing the two 
jurisdictions is a surveyed line under 
water. 


of Bolivian 
since the 


There may 
government 


a question 
responsibility 


plane which broke the airliner in two 
in .idair belonged to that government. 

The crash killed a number of in- 
surance people. 

J. W. Baker, 66, president of the New 
York brokerage firm of Carpinter & 
Baker, joined the firm on graduation 
from Princeton in 1904. His son-in -law 


William Smyth formerly was with 
Equitable Society. He, too, was killed. 
Robert M. Lynak, 35, was senior 


bankers blanket bond underwriter for 
U. S. Guarantee. He had been with the 
company 16 years and was on a busi- 
ness trip. 

H. W. St. Clair, 39, was special con- 
sultant of American Pian Corp., which 
specializes in insuring financed auto- 
mobile business. Mr. St. Clair joined 
the New York firm two months ago 
after serving two years as president of 

(CONTINUED ON PAGE 37) 








36 
Outboard Cover Expanded 

North America has transferred the 
underwriting of outboard motor boats 


and outboard motors from its inland 
marine department to its yacht and 


CASUALTY 








ocean division and at the same time has 
expanded the coverage that is available 
for such craft. The owner is given 
more options as to coverage than were 
available previously. The coverage is 
modeled on the yacht policy. 
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the rule be adopted whereby the mini- 
mum premium be $200 where more than 
one reporting form policy is issued, and 
$100 if only one policy is issued. The 
resolution went on to call for a mailing 
to all companies concerned, and a strict 
tabulation and distribution of replies. 

The companies in another resolution 
were called on for greater cooperation 
on legislation. 

The continued drive for professional- 
ism in the business was incorporated 
into a two-day institute. 


New Legislation Reported 


Robert Rydman, insurance department 
attorney, gave a comprehensive account 
of new legislation, as well as the general 
activities of the department. 

Richard J. Layton, vice-president of 
| Rough Notes, took agents through a 

typical office layout and showed them 
how time was wasted in the duplication 
of office routines. 

Walker Garrott, local agent from Den- 
ver, talked on “The C.P.C.U. and What 
It Means to Me,” at the luncheon. 

Charles Martell, western marine gen- 
eral agent of Fireman’s Fund, spoke on 
inland marine, and the annual business 
meeting which followed was highlighted 
by adoption of the resolutions. 

Retiring President Herbert R. Walt 
brought down the house in his report of 
the administration. 

John Ashmead, assistant secretary of 
Phoenix of Hartford, gave the banquet 
address on glamorized selling. 

The next day there was an informative 
talk by George Traver, public relations 
chief of National Board, a stirring ad- 
dress by Dr. R. W. Fouts, of Omaha, 
immediate past vice-president of Amer- 
ican Medical Assn., on “Socialized Medi- 
cine”; and at the luncheon Herman C. 
Wolff of Indianapolis, member of the 
executive committee of N.A.I.A., spoke 
on- “Where Are We Going.” Mr. Wolff 
stated that the two political parties as 
we once knew them have passed out 
of existence, and we now have two fac- 
tions which are divided into those who 
favor a welfare state and those who 
oppose it. 


Tabor and Hunt Speak 


At the final session talks were given 
on “Casualty Trends,” by Claude G. 
Tabor, Maryland Casualty, Kansas City, 
and “Fire Rating and Audit Bureau Ac- 
tivities,” by Kenneth L. Hunt, assistant 
publisher Nebraska Inspection Bureau, 
Omaha. 

Mr. Rydman in his talk told the 
agents that if they desire to have state 
regulation perpetuated, they must be in- 
tensely aware of their particular respon- 
sibilities. As far as the public is con- 
cerned, the agent is the insurance busi- 
ness and the way he conducts himself 
will essentially determine the future of 
regulation. He vouchsafed that about 
90% of the complaints regarding A. & 
H. policies are caused partly by over- 
sight or over-zealousness of agents. 
About 25% of the complaints in connec- 
tion with automobile insurance are in 
part due to the agent, he said. 

















Usually the error of the agent is one 
| of omission, 
; sons believe that third party automobile 


For instance, many per- 


liability insurance provides protection to 
the assured’s own car. Many believe 
that in a two-car collision, the insurer 


|of each car will pay the other’s losses. 


They do not understand that the fault 
must be determined. The agent should 
undertake to educate people in a general 
way on what their policy will do. He 
urged the agents to cooperate with the 
department and develop the necessary 
facts in connection with agents who are 
operating improperly so that the de- 
partment can proceed expeditiously. 


Rating, Audit Work Explained 


Nebraska Inspection Bureau, as a rat- 
ing organization, recognizes itself as 
being part of the overall sales organiza- 
tion of insurance and keeps that re- 


sponsibility constantly in mind, K, | 
Hunt, assistant manager of the bureay 
told the Nebraska agents. The best way 
for a rating organization to promote 
good public relations is to earn ang 
keep a reputation for fair, equitable 
and impartial dealings with companies 
agents and the public, he said. ; 

With the use of slides, Mr. Hunt 
showed how the rating bureau makes q 
rate and gave the example of a garage 
owner buying and occupying a grocery 
building and making a number of changes 
and improvements that resulted in ap 
increased rate in order to show that 
money expenditure does not necessarily 
produce a decrease in the fire premium, 

He also outlined the duties and fune. 
tions of the audit bureau and emphasized 
that the bureau does not make rules or 
tell the companies how to operate. The 
bureau does not shave the right to 
change rates or premiums and does not 
impose a host of new restrictions on the 
agent, as many apparently think, he said, 
The general rules are the same as they 
were before the establishment of auditing 
work and the great bulk of business writ. 
ten in the state passes through the de 
partment without pause. 


Mass. Rejects 
30% Rate 
Increase Filing 


The Massachusetts department has 
rejected a filing for a 30.1% increase 
in workmen’s compensation rates. What 
was requested was a rate increase 
across the board. Instead, the depart- 
ment suggests a general revision of 
rates. The decision states that some 
increases in rates will be necessary 
to meet the cost of the law amend- 
ments increasing the benefits, but the 
material submitted, particularly the ex- 
perience for the policy year 1947 shows 
that the existing rates are high enough 
to allow time for further study and to 
have a careful and accurate rate re 
vision made. The need for an increase 
in rates, according to the department, 
is not so dire as to make speed more 
important than accuracy. 

Benefit increases granted by the 1949 
legislature will increase losses an esti- 
mated 32.3%. 

The decision of the department ques- 
tions some of the factors that were used 
in arriving at the proposed increase 
such as the 6% factor for disfigure- 
ment benefits. The decision also men- 
tions that the department is checking 
1947 loss reserves. On the disfigurement 
question, the decision states that the 
compensation rating bureau should wait 
until the Industrial Accident Board is- 
sues its rules and regulations on the 
subject. 





BOND MEN 
CURRENT OPENINGS 


Bis ©. Cendtre, Pea... covatceces $9,000 
Underwriter, Missouri .......... $8,000 
Underwriter, Iowa ............. $7,500 
Underwriter, Wash. .......... . $6,500 
H. O. Megr., New England...... $6,000 
oo $6,000 
Underwriter, N. Y. ............. $6,000 
Peer. TORRE ..... sc ccecces . -$6,000 
Special Agent, Mich. ........... $5,500 
Underwriter, Mich. ........ -.-- - $4,000 
Underwriter S. Agt., Penna.....$5,000 
Underwriter, Ill. ........... ... -$3,600 


FERGASON PERSONNEL 
330 S. Wells St. Chicago 6, IHinois 
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Polio Foundation 
Studies Insurance 
for Subscribers 


N.F.LP. Recognizes 
Value of Cover 
in Common Fight 


Policymakers of the National Foun- 
dation for Infantile Paralysis in Wash- 
ington have been discussing the possibil- 
ity of issuing free polio insurance to 
contributors of the foundation. A tenta- 
tive insurance plan has been temporarily 
tabled, because of “the complications of 
running an insurance business in 48 
states,” according to a foundation 
spokesman. Barriers to the adoption of 
such a plan are requirements for a sepa- 
rate ofice and staff to handle the pro- 
posed insurance activities. These mat- 
ters are under study, as well as the 
legal problems involved. The founda- 
tion has sought actuarial statistics to 
determine the probable cost of medical 
care of polio patients under the proposed 
program. The foundation would hope 
to draw in enough additional money 
through the device to offset the claims 
costs. 

It has occurred to some that the Na- 
tional Foundation might install an in- 
surance program in cooperation with 
one of the companies writing polio cov- 
erage. There would be many details to 
be worked out, but in the favor of such 
an arrangement would be the fact that 
the polio underwriters do no selecting 
and that such a program would pro- 
vide desirable nationwide underwriting 
spread. The difficulty of deciding what 
the relation between the contribution 
and the amount of coverage would be 
would present a problem which, though 
not insuperable, might be prohibitively 
involved. 

Even though this matter is merely in 
the conjectural stage, it is interesting, 
because it is from the local chapters of 
the National Foundation for Infantile 
Paralysis that a cry was raised against 
polio insurance when the interest in it 
became so great this year. The Na- 
tional Foundation itself has never made 
any comments on polio insurance other 
than to advise that the decision on 
whether to take out such coverage or 
not is a matter for individual action. But 
various officials connected with the local 
chapters have been quite vociferous in 
their insistence that because of the ac- 
tivities of the National Foundation, polio 
victims don’t need insurance. 


Local Chairman Blasts Insurers 


Typical of comments that have ap- 
peared in the local press around the 
country is the following statement from 
the “Miami Herald,” attributed to For- 
rest Mellon, treasurer of the Cuyahoga 
County Chapter of the National Assn. 
for Infantile Paralysis: 

“The association pays the bills of all 
polio victims, regardless of their finan- 
cial condition. Polio victims don’t need 
insurance.” This comment appeared in 
the newspaper of the Florida city with 
a large heading, “Polio Insurance 
Termed Unnecessary.” 

_ Actually this bombardment by local 
foundation officials has been toned down 
considerably by the terrible toll which 
polio has taken this year. The National 
Foundation has been drained of funds 
and much publicity is currently being 
given to a drive to raise more. This has 
caused many people to realize the sense- 
lessness of quibbling over the way 
money or the expenses of polio is to be 
raised. If it takes a combination of the 
iMsurance companies and the National 


Foundation and the resources of private 
citizens to do the job, then the insurance 
companies have been providing a real 
service in taking some of the heat off 
both the private citizen and the National 
Foundation. , 

Mac H. Burroughs, Miami agent, 
summed this up recently by writing to 
THE NATIONAL UNDERWRITER, “There has 
been much publicity about the National 
Foundation running out of funds. My 
thought is that if the association does 
run out of funds, or if there is an epi- 
demic next year, as predicted by some 
doctors, how are victims going to be 
cared for if there are insufficient funds? 
It would appear that a polio policy 
would be one answer to this.” 


Feel It’s Here to Stay 


Insurance people feel that polio cov- 
erage is here to stay. There are indi- 
cations that National Foundation offi- 
cials feel the same way and fear that 
commercial polio policies are cutting 
contributions to the foundation, as pol- 
icyholders will not donate. This has led 
to plans for offering insurance them- 
selves. There are those within the 
foundation who point out that contribu- 
tions to the fund are for the purpose of 
fighting polio and not to insure against 
its cost when it strikes. They say that 
no one has to pay any more for polio 
expenses than he can afford to pay. This 
brings up the question that has plagued 
dispensers of foundation funds, namely, 
how does one determine how much he 
can afford to pay for medical expenses? 
Very few men can afford to meet any 
sort of extra expense caused by illness, 
particularly the amounts ranging from 
about $800 to $5,000 and better, for the 
care and treatment vital to recovery 
from polio. That is, they can’t afford 
to pay unless they have provided against 
the catastrophe through polio insurance, 
which almost any man can afford. The 
insurance people see no better way to 
fight polio which is, after all, what both 
they and the National Foundation are 
attempting to do, than through the fore- 
sighted action of taking out insurance. 
If more people would do this, it would 
cut the charity cases down to a mini- 
mum. 


Harmony Exists 


Apparently the real powers that be 
in the National Foundation feel that 
the insurers have been of real aid in 
the fight and that the insurance prin- 
ciple is applicable to polio. Currently 
at the instance of the foundation, insur- 
ance agents have aided considerably in 
the drive to raise more funds. The Na- 
tional Foundation and the companies are 
moving harmoniously against the com- 
mon enemy, despite occasional evidence 
of disaffection. 


Six Insurance Men Die 
in Eastern Plane Crash 


(CONTINUED FROM PAGE 35) 


American Bankers Ins. Co., at Miami 
in the organization of which he partici- 
pated. He was enroute to Richmond 
on business for the bank and trust divi- 
sion of the company which he headed. 

M. J. Kennedy, former Tammany 
leader and Congressman, operated a 
brokerage firm under his own name 
at New York. 

G. W. Taylor, New York banker, 
was a director of Columbia, Imperial 
and Phoenix Indemnity. 

T. M. Riehle headed the New York 
brokerage firm of John M. Riehle & 
Co., which was founded by his father 
and which was also general agent for 
Equitable Society. Mr. Riehle was a 
past president of National Assn. of 
Life Underwriters. 


James Heads Flint Assn. 


FLINT, MICH.—E. Stanley James of 
the Flint agency, has been elected presi- 
dent of Flint Assn. of Insurance Agents, 
succeeding Harry Hartz of the State 
agency. Vice-president is Phil J. Braun, 
Jr., Braun & Braun; secretary, Claude 
Hommes, reelected 








Kemper Gives Observations 


on European Visit 
(CONTINUED FROM PAGE 35) 


financial realities as long as it can get 
easy dollars from the United States 
Government. As it is, he said, the Labor 
government is content to let Britain 
continue in the role of an economic 
appendage of the U. S., thus flaunting 
the English heritage of stability and 
independence. 

“England will get back its economic 
health and go a long way toward help- 
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ing the world at large,” he said, “when 
incentive is restored to its workers and 
businessmen and when it buckles down 
with traditional force to the job of 
competing realistically with the rest ot 
the world. 

“The English have given us Ameri- 
cans a great object lesson in what not 
to do,” he said. “They let socialism 
take over the country almost by de- 
fault. The Labor party won, I am 
satisfied, through the. inertia, indiffer- 
ence and complacency .of too many 
English citizens. 

“The course of least resistance has 
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DO YOU BELIEVE 
That A Snake, 

Cut It As You Please, 
Will Never Die Until 
Sunset ? 


This is common falla- 
cious belief, without 
foundation. 


IT iS A CERTAINTY .... 


however, that the agent who joins Hawkeye-Security- 


Industrial’s team of agents is assured of getting the best in all 


‘royind home office service every day of the year. 
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resulted in many English business men 
finding themselves hopelessly stifled. 
They have made deals_ with labor 
unions and competitors which have pro- 
tected them and their stockholders 
without reference to consumer costs. 


They have been satisfied to sit in their 
own little nooks and take their allotted 
proportion of the business. A country 
with its back to the wall does not re- 
cover that way.” 


New Occidental A.&H. Forms 


Occidental Life has announced a 
completely new line of accident and 
sickness policies. The insuring clause 
has been changed to “accidental bodily 
injuries,” The accident medical expense 
benefit has been increased 50% and 
is retroactive to all policyholders who 
have this coverage at no additional cost. 
Optional feature of the dismemberment 
clause has been broadened. Liberalized 
air travel coverage formerly issued in 
rider form has been made a basic part 
of all new accident. policies. A new 
and liberalized surgical schedule has 
been developed. 


Devvention Work Called Fssenticl 


(CONTINUED FROM PAGE 35) 





grate w.c. and disability cover in one 
insurance plan. 

If industry wants no more than a 
facility to pay benefits under a welfare 
plan in event of employe disability, the 
road to government insurance and med- 
icine and ultimately government indus- 
try is wide open, Mr. Wilson stated. 
Industry can’t survive unless it creates 
wealth; the industry that prevents loss 
and builds health does that. 

Cost of good medical care generally 
has proved a business economy in the 
long run, he added. Hence hospitaliza- 
tion, surgical and medical insurance, far 
from being independently separate and 
distinct coverages, now can serve their 
purpose best only if they are effectively 
tied in with the actual plan of reducing 
frequency and duration of disability. 

There probably will be a tendency to 
regroup coverages which bear directly 
on the employe’s relationship to his job. 
Currently w.c. stands alone as a business 
insurance form. Pensions, group life and 
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Abstractor’s 
Liability 
Insurance 


Available with new lower 


deductibles of $100 and 
$500 at reduced rates. 


Something new is now added to Ab- 
stractor’s Liability Insurance. It is 
available with $100 or $500 deductible 
as well as $1,000 deductible formerly 
written. 


This insurance can be written quickly 
and easily as responsible members of 
the abstractor’s business need and 
want it. We originally drafted this 
form of policy and have been under- 
writing it for over 10 years. Our ex- 
perience can be valuable to you in 
securing new business and assisting 
you on your existing accounts. 


R. N. CRAWFORD « CO., Inc. 


120 So. La Salle St., Chicago. 


Tel. RAndolph 60750 
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group disability are classed as employe 
welfare insurance. 

The. classification that may develop 
would lift group disability out of the 
employe welfare class and place it with 
w.c. as business insurance. Business in- 
surance would cover the employe during 
his active employment, pensions and 
group life would cover the employe who 
has completed his employment. Tending 
to bring this about is the cost element 
of the various coverages. Disability, oc- 
cupational and non-occupational, varies 
in its exposures and costs with wage 
rates and general economic conditions. 
Group life and pension insurance in ex- 
posures and costs tend to remain fixed. 
If this develops, a great opportunity 
will be created for casualty insurance. 

Increasingly group plans established 
through collective bargaining require 
that- if the weekly benefit under group 
is greatcr than the weekly benefit pro- 
vided by w.c., the difference will be 
paid by the group cover in w.c. cases. 
Thus if group provides for first day cov- 
er for accidents, w.c. cases resulting in 
disability are. swept into the plan from 
the first day of disability even though 
compensation laws provide for a week’s 
waiting period. 


Indirect Sanction by Law 


This breaking down boundaries be- 
tween occupational and non-occupational 
coverage has received indirect sanction 
in law, under the California act which 
specifies that if the amount provided by 
the unemployment compensation disa- 
bility law for disability is greater than 
the amount provided by w.c., the differ- 
ence will be paid out of the disability 
fund. This will affect w.c., but more 
important is the basic philosophy that 
there is-no difference in the economic 
situation of a disabled employe, whether 
the cause is occupational or non-occupa- 
tional. 

The need of a uniform policy in han- 
dling claims is apparent. Mr. Wilson 
expressed the hope that under the New 
York disability law the§need for hearings 
and appeals to the compensation board 
can be held to a minimum by good ad- 
ministration, but: there. inevitably will 
be such hearings and appeals. In han- 
dling cases before the board there should 
be a uniformity in philosophy and 
method, whether the case is occupational 
or not. As long as non-occupational dis- 
ability constitutes a matter of employe 
welfare, claim payments are subject to 
very broad interpretations. Under the 
New York disability law, it becomes im- 
portant that the extent of the liability 
be accurately determined, and the need 
for skilled claim service has increased. 


Rate Regulation Inevitable 

Theoretically rates for New York dis- 
ability coverage are not regulated. 
Whether they will be depends largely on 
developments. Rate and commission 
wars or other competitive excesses, if 
they develop, would certainly bring rate 
regulation promptly. However, he said, 
rate regulation under such a public in- 
surance law is inevitable, even though 
that has not occurred in California, 
However, the. California law is a social 
welfare tax law and the question there 
is not rate regulation but of how long 
insurance can compete with the taxation 
scheme. 

Disability is producing average 
ratios considerably higher than those 
in w.c. and not as accurately pre- 
dictable. Expected loss ratios are now 
quite generally aimed at 65 to 70%. 
Under compulsory laws, rates have been 
reduced by from 5 to 15%. It is pos- 
sible that with the unknown element 
of assessments under the New York 
law for disabled unemployed, the ex- 
pected loss ratios will move to 75 to 
80%. The need for careful underwriting 
becomes apparent. If bargaining on 
lower retentions continues to be most 
important in selecting an insurer, regard- 
less of needed services in meeting the 
over-all problem of disability, the mar- 


loss 
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gins of expense loading necessary tg 
conduct the research and services ¢. 
sential in solving the problem of dis. 
ability will not be available. An inferior 
insurance service will result along with 
ever increasing loss ratios with rate 
will call for premiums in amounts m 

times the cost of an ounce of prevention, 


Four City A. & H. Sales 
Congress in Tex. Is Set 


Plans have been completed for the 
Texas four-city A. & H. sales congress 
Dec. 5-8 to be conducted at Lubbock, 
Dallas, San Antonio and Houston: jp 
that order. 

The speakers that will make the cir- 
cuit are E. F. Gregory, state manager 
of Business Men’s Assurance, Denver, 
board chairman of International Assn. 
of A. Underwriters; William D, 
Bacon, aon agent of Occidental Life 
at San Antonio, whose subject will be 
“Underwritten or Underrotten”; Carl 4 
Ernst, manager of North American Life 
& Casualty of St. Paul, and Clifford Me 
Donald, agency supervisor of Insur-0- 
Medic Life, on “How I Sell Accident & 
Health Insurance.” General chairman 
of the meetings will be Emerson Dayis, 
Texas manager of Inter-Ocean. 

Texas Assn. of A. & H. Underwriters 
is sponsoring the meetings. Porter By. 
waters, head of the hospitalization de 
partment of Employers Casualty, js 
president of the Texas association. 


WANT ADS 











KANSAS SUPERVISOR 


To headquarter at Topeka and service the 
field. Must be well grounded in all forms 
of Casualty and Fire. Must have experience 
in production and claims adjusting. Position 
is open only to man of outstanding ability 
and ambition. In reply give full history. 
Salary open. Car and expenses furnished. 
Address W-42, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Illinois. 

















MR. ACCOUNTANT! 


Somewhere there is a capable young Cas 
Accountant whose road to promotion is bi 
by family or other barriers. Is it you? Are you 
willing - work to Aaa _your right to a top 
bility in a fast-moving or 
ganization? Do you want to go places with 
25 year old, 3 million dollar company? 
Exceptional opportunity for a good man with 
experience. Give full edeomanien to W-47. The 
National Underwriter. 175 W. Jackson Bivd., 
Chicago 4, Illinois. 

















SPECIAL AGENT—Progressive Mutual Casualty 
Insurance Company wants Special Agent with 
knowledge of automobile underwriting—teri- 
tory Maryland, Delaware, D. C.. and West Vir 
ginia. When replying give full details. Address 
W-43, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 














ACCOUNTING — STATISTICAL EXECUTIVE 
Outstanding position open to man who cam 
assume management of accounting and statist 
cal department of Mid-West Casualty Company. 





High in p t with unusul op 
rtunity. Good. yg Progressive Company. 
t quickly] Address W-46, e National Un- 


derwriter, 175 W. Jackson Blvd., Chicago 4, Il. 














” AVAILABLE 


Casualty Claims Manager. 20 years experience. 
Can manage your branch office or trouble-shoot 
your field problems. Top references. A 
W-48, The National Underwriter, 175 W. Jack 
son Blvd., Chicago 4. Illinois. 














AVAILABLE 
COMPTROLLER—Insurance experience 





of assuming ppaity for . 
counting. taxes, collections, office 

and ement. nee roven oount: a 
cellent references. -43, The Naticad 


Eeeewuter, 175 we tes it al Bivd., Chicago 4 
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ACCIDENT AND HEALTH 





AGH. Sales Congresses 
Held in Southern Ohio 


Wesley J. A. Jones of Chicago, ex- 
ecutive secretary of International 
Assn. of A. & H. Underwriters, 
was one of the speakers at a 
sales congress at Columbus Monday, 
sponsored by the Columbus and Ohio 
state associations. His subject was 
“Foundation of Life.” Other speakers 
were: Paul T. Williams, Indiana state 
manager of World, “Prospecting”; Carl 
A. Ernst, North American Life & Cas- 
yalty, St. Paul, treasurer of International 
association, “The 4 S’s in Selling”; 
A. W. Adee, Philadelphia, manager of 
Educators Mutual, “Building Income 
Through A. & H. Insurance,” and Dr. 
Harvey Clodfelter, Columbus, “The 
Evils of Socialized Medicine.” 

Similar congresses were held at Cin- 
cinnati Tuesday and Dayton Wednes- 


day. 

William B. Treacy, president of the 
Dayton association, has been named a 
member of the board of the Ohio asso- 
ciation to succeed Spottswood W. Duke, 
Ohio State Life, Dayton, who resigned. 
The annual meeting of the state asso- 
ciation will be held at Columbus, April 
14, 1950. ; 


Stumpf Gives Three Talks 
in Pacific Northwest 


Seattle Assn. of A. & H. Under- 
writers heard Charles Stumpf, Madison, 
Wis., International association presi- 
dent, urge opposition to compulsory 
health proposals and all similar plans 
for socialization of insurance at a 
luncheon meeting. Mr. Stumpf also ad- 
dressed meetings at Spokane and Port- 
land. He was accompanied by C. H. 
Tull, Provident Life & Accident, 
Seattle, regional director for the asso- 
ciation, on his visit to those cities. 

“Man is never less secure than when 

he is being taken care of by someone 
else,” Mr. Stumpf contended. “Let’s be 
for free choice and a free competitive 
system.” 
_ He declared that the state of Wash- 
ington has the greatest responsibility 
that any state has had in 50 years as a 
result of the coming referendum vote in 
1950 on the UCD measure. The trend of 
the entire nation may be decided by that 
vote, he said. 

Mr. Stumpf expressed the hope that 
everything possible would be done to 
defeat H.R. 6000 passed by the lower 
house of congress and to come up in the 
senate after Jan. 1. 








Agenda for Conference 
Underwriting Forum Given 


_ A. & H. insurance underwriting in all 
its phases will receive the attention of 
nearly 150 underwriting executives at 
the underwriting forum sponsored by 
the underwriting committee of the 
H. & A. Underwriters Conference at the 
Edgewater Beach Hotel, Chicago, 

Ov. 9. 

D. B. Alport, Business Men’s As- 
surance, committee chairman, will lead 
off with a report on the work of his 
committee. Underwriting problems in 
Writing polio insurance will be discussed 
by C. D. Scott, Great American Re- 
serve, and J. M. Wickman, North Amer- 
ican Life & Casualty, will review under- 
Writing forms, policy issue, methods and 
costs. 

In addition a “questions and prob- 
lems” session will discuss in round-table 
fashion more than 20 particular prob- 
lems submitted in advance by members 
of the conference. Included are questions 
on hospitalization insurance underwrit- 
ing problems, specific disease and ill- 
Ress problems, and discussions on ac- 
cepting impaired risks, acceptance of 
Women applicants and use of binding 


receipts. 

The highly popular “case clinic,” in 
which out of the ordinary underwriting 
problems are presented and the probable 
underwriting solution discussed, will be 
held again this year. More than 20 such 
cases have been presented for discussion. 





Wisconsin National Puts Out 
New A. & H. Policy Series 


Wisconsin National Life has put out 
a new series of A. & H. policies, with 
liberalizations on several points. All of 
them provide in case of dismemberment 
or loss of sight for monthly indemnity 
for total and/or partial disability in addi- 
tion to principal sum benefits; principal 
sum increased 10% each year irrespec- 
tive of mode of premium payment; in- 
contestable clause, two years except as 
to fraud; short form standard provision 
No. 1, non-prorating. Most of them 
also use “accidental bodily injury” in- 
stead of “accidental means.” 

The business and professional men’s 
policy now pays 10 years for “his occu- 
pation” and thereafter for “any occupa- 
tion.” Surgical indemnities are increased 
about 25% and many more operations 
covered in this policy and the “master” 
accident policy. In both the business 
and professional women’s policy and 
non-occupational policy partial accident 
disability is now 50% instead of 40%. 
In the latter the “regular” -form is 
changed from 4th day accident and 
sickness to first day accident and 8th 
day illness and hospital coverage from 
three to two months. 

Riders also are offered increasing and 
extending non-confining sickness bene- 
fits; blanket medical expense for acci- 
dent; hospital expense, accident or sick- 
ness, and surgical expense for policies 
where that is not a part of the regular 
coverage. 


Rauwolf in Agency Post for 
North American Accident 


S. Robert Rauwolf, vice-president of 
of North American Accident, has also 
been appointed agency director of the 
company. Mr. Rauwolf for 25 years has 
been closely associated with President 
George F. Manzelmann in agency de- 
velopment work. Mr. Manzelmann is 
giving up his duties as agency director 
to devote more time to executive activi- 
ties. 

Mr. Rauwolf has been active in the 
H. & A. Underwriters Conference and 
the American Life Convention. He was 
elected vice-president of North Ameri- 
can Accident in 1947. 

William G. Manzelmann has been ap- 
pointed manager of the franchise de- 
partment. He has had considerable ex- 
perience in the underwriting of group 
and franchise business for North Ameri- 
can. 





Threat of Welfare State 


Organized labor, along with other 
interests, faces a serious threat in its 
welfare state, E. H. O’Connor, Insur- 
ance Economic Society, told A. & H. 
Underwriters Assn. of St. Louis. 

“The labor leaders of America, of 
course, think that they can control the 
expanding social security movement in 
this country. But, unless the trend to- 
ward the eventual welfare state in Amer- 
ica is checked, labor will go the way 
that it has taken in every other totali- 
tarian state since the course of history 
began,” Mr. O’Connor added. 

He then pictured the mess that the 
economy of this country will find itself 
in if H.R. 6000 is enacted into law. He 
said this is the first major legislative 
step forward to the welfare state, be- 
cause it will become the base of opera- 
tions for further extensions of the social 
security act into other insurance fields, 
workmen’s compensation, temporary dis- 


ability and finally state medicine and 
insurance. 

He said that perhaps the best defense 
against the welfare state is for imsur- 
ance salesmen of America to do such 
a fine job in the distribution of voluntary 
plans of protection through A. & H. 
insurance, etc., for the 140 million people 
in the United States that there will be 
no excuse for state insurance in this 
country. 


Silver Club Gathering 

The Silver Club of North American 
Accident of Chicago, which consists of 
home office employes with 25 or more 


rolling. Let 
advantages 


are still active represent a total period 
of service of 598 years. Miss Lucy 
Stevens, the president, is the oldest em- 
ploye in point service with a total 
of 48 years. She served as toastmaster. 
About 10% of the employes are Silver 
Club members. 


Souder Named General 


Souder Insurance Agency, Indianapo- 
lis, of which W. T. Souder, Jr., is presi- 
dent, has been appointed general agent 
of the commercial division of Continen- 
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tal Casualty for an area covering a 75- 
mile radius from Indianapolis. Jack 
Berry, former A. & H. department 
manager of Continental’s Dallas serv- 
ice office, has been appointed A. & H. 
brokerage manager for the Indianapolis 
agency. 


Disability, Jobless Rules 
Under Department Axe 


A public hearing on proposed rules 
and regulations changes affecting dis- 
ability and unemployment insurance 
will be held by the California depart- 
ment of employment Nov. 4 at the state 
capital. 

The department wishes to cut out 
language in the regulations that re- 
peats words of the statute. Sections of 
the act relating to appellate procedure 
and parts giving the director time ex- 
tension power on filing of voluntary 
plans are believed involved in proposals 
readied for adoption by the appeals 
board. 


To Hear Newark Attorney 


Casualty Underwriters Assn. of New 
Jersey will hold a luncheon meeting at 
Newark, Nov. 14. 

William H. D. Cox of the Newark law 
firm of Cox & Walburg will speak on 
“The New Court Rules of New Jersey 
as They Affect Casualty Insurance 
Business in the State.” 


Time Reports Big Month 


Time agents rallied to the cause in 
making ‘ ‘Sid Horman Month,” Septem- 
ber, one in which more than 900 appli- 
cations were received. Executive Vice- 
president Horman underwent surgery 
and convalescence in the period. 








Doctor Is Kansas Speaker 

Kansas Assn. of A. & H. Under- 
writers met at Wichita Oct. 31, with 
Martin Baker, executive secretary of 
Sedgwick County Medical Society, 
speaking on “Our Socialistic Tenden- 
cies. 





B. L. Nay, formerly executive secre- 
tary of the Cedar Falls, Ia., chamber of 
commerce, has joined the Don T. Eells 
agency there, in charge of the life and 
A. & H. department. 


CHANGES 


Vursell to Head Ohio 
Operations of Zurich 


Charles E. Vursell has been named 
manager of the Cleveland office of 
Zurich with supervision of all activities 
in Ohio. 

Mr. Vursell joined Zurich in 1945 as 
an underwriter at Chicago. In 1948 he 
was transferred to Cleveland as super- 
vising underwriter and since April he 
has been assistant manager. 

Prior to his service with Zurich, Mr. 
Vursell was an underwriter with Joyce 
& Co. at Chicago, and later was assistant 
manager of the automobile department 
of Continental Casualty. He is a grad- 
uate of the University of Illinois. Dur- 
ing the war he was in the navy and saw 
duty in the Pacific as an executive offi- 
cer On an ammunition ship. 


Phelan U.S.F.&G. Controller 


William R. Phelan has been appointed 
controller of U.S.F.&G. He has been 
with the New York office of Aetna Life. 

Joseph L. Placht was appointed as- 
sitant controller. He has been with 
U.S.F.&G.’s accounting department for 
a number of years. He entered the 
company’s employ in 1931. 

A graduate of Holy Cross College 
in 1938, Mr. Phelan did post-graduate 
work at Harvard graduate school of 
business administration and got his 
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master’s degree in business administra. 
tion from New York university. From 
1943-46 he was in the navy. 





Ernst Fire Assn. 
Casualty Head 


Henry Ernst, Jr., who has been mag. 
ager of the casualty and automobile de. 
partments of Mather & Co. of Philadel. 
phia, has joined Fire Association as 
agency superintendent in charge of cas. 
ualty underwriting. He graduated from 
the commerce school of University 9 
Pennsylvania and started at the head 
office of Fidelity & Casualty. Late 
he went with Globe Indemnity 
the home office and then was name 
chief underwriter at Philadelphia. While 
“ New York he got his law degree from 

John’s yavag law school. He 
ed his C.P.C designation in 194% 
and is pach of the Philadelphia 
C.P.C.U. chapter. He is an instructor 
in C.P.C.U. courses at University of 
Pennsylvania. He has been with Mather 
& Co. for the past four years. 


United Nat'l Indemnity 
Enters Georgia Field 


United National Indemnity has now 
been licensed in Georgia and has ap. 
pointed Paul R. Germann as special 
agent for Georgia and Alabama with 
headquarters at Atlanta where he will 
work under the general supervision of 
State Agent Carl Fisher of National 
Fire and in cooperation with State 
Agent Henry Seawell in Alabama. 

Mr. Germann has been special agent 
for Fidelity & Casualty in Georgia. Prior 
to that he was with Accident & Cas. 
ualty, and earlier was with National 
Council on Compensation Insurance in 
New York. 

United National Indemnity is now 
licensed in District of Columbia and al 
states except Louisiana. It is in all the 
provinces of Canada except Saskatche- 
wan. 








American Auto Names Hugh 


Donovan Hartford Manager 

Hugh W. Donovan has been pro- 
moted to manager at Hartford for 
American Automobile. 

Mr. Donovan started his insurance 
career in the Cincinnati office of Ameri- 
can Auto in 1934 and later became su 
pervisor at Columbus. In 1947 he was 
transferred to San Francisco as agency 
supervisor and last year was named as 
sistant manager at Hartford. He isa 


C.P.C.U. 


Opens Branch at Waukesha 


Rural Mutual Casualty of Madison 
has opened a branch claim office at 
Waukesha, Wis., in charge of Ralph 
Hartwig, and under the supervision of 
William O. Smith, general agent. It 
will service eight | counties, 





Reg. 30 Seminar in 
Wis. Is Set for Nov. 14 


Commissioner Lange of Wisconsin 
conducting a seminar at Madison the 
afternoon of Nov. 14 to aid companies 
in planning for changes in their ae 
counting procedure so that their. 1950 
business may be recorded in compliance 
with the report of the uniform account 
ing committee of N.A.I.C. and in ae 
cordance with New York Regulation 9. 
The department will be assisted in 2 
question and answer program by N. 
Masterson, vice-president and actuafy, 
and Miss Ruth Salzman, assistant actt- 
ary of Hardware Mutual Casualty, and 
by L. M. Cox, vice-president and comp 
troller of Employers Mutual Liadbility. 





Hardware Mutual Casualty has et 
larged its Houston, Tex., office to serv 
ice the 56 counties in the southeastert 
section of the state. The office form 
handled Harris county only. 
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COMPANIES 


Rumor U.S.F.&G. 
Stock Dividend and 
Offer of New Shares 


BALTIMORE—United States Fidel- 
ity & Guaranty is considering the pos- 
sibility of a stock dividend and the sale 
of additional stock through subscription 
rights to present stockholders, accord- 
ing to reports in Baltimore financial 
quarters. 

Just what would be the amount of 
the stock dividend and how much new 
stock would be sold apparently has not 
vet been determined. But it is under- 
stood the management intends to offer 
stockholders subscription rights which 
will have some value. 

It is believed probable that a final plan 
will be ready for presentation to the di- 
rectors at the monthly meeting in No- 
vember. 

Premium writings have been increas- 
ing rapidly and are now running at an 
annual rate well in excess of $100 mil- 
lion. These writings are more than 
twice the capital resources which are 
now approximately $42 million. 

I. S. F. & G. stock has advanced 
sharply on the over-the-counter market 
in anticipation of developments along 
these lines. On Monday the bid was 
about 57% and stock was offered at 58%. 





Central Surety to 
Double Capital 


Directors of Central Surety passed 
a resolution increasing capital from $1 
million to $2 million by a _ transfer 
from surplus to capital. A_ special 
stockholders’ meeting will be held Nov. 
17 to declare and distribute 
the 100% stock dividend. Approval by 
stockholders will permit issuance of 
one share of $20 par capital stock for 
each held. The number of shares out- 
standing would be increased from 50,000 
to 100,000. 

The regular quarterly cash dividend of 
50 cents a share and an extra of 50 
cents are both payable Nov. 15 to hold- 
ers of record Nov. 1. 

Net income for the first nine months 
of 1949 was $520,781 compared with 
$129,687 a year ago. Including the in- 
crease in premium reserve equity earn- 
ings were $719,712, or $14.39 a share. 

Net premiums written totaled $10,- 
186,567, an increase of $853,044 over 
1948. Surplus after dividends was $4,- 
243,837, an increase of $458,606. Assets 
were $19,902,086 compared with $17,759,- 
621, and total reserves were $14,658,249, 
a gain of $1,343,777. 

Central Surety stock has been ad- 
vancing in the over-the-counter market 
with the bid currently being almost 
$100. 





Employers Reinsurance Has 
$1 Million Premiums Gain 


Employers Reinsurance reports that 
Premiums written in the first nine 
months of 1949 were $19,761,464, com- 
pared with $18,710,689 a year ago. The 
gain was mostly in fidelity and surety 
lines and workmen’s compensation. 

Volume of business dropped below the 
corresponding period of last year. Pre- 
miums were $5,348,847, compared with 
$6,193,448. The loss ratio was below a 
year ago and operating results were 
more favorable. Net investment income 
on a statutory basis, before taxes, was 
$606,573, against $526,640 in 1948. The 
reserve for unearned premiums totaled 
$12,326,220, an increase of $1,245,648 
over a year ago. 

The regular quarterly dividend of 50 
cents a share is payable Nov. 15 to 


holders of record Oct. 31. Assets reached 
a new high of $44,486,708, an increase of 
$4,168,625 over a year ago. 





Tells Advantages of Slide 
Films in Safety Education 


The advantages of using slide films 
instead of movies in safety education 
work were outlined by C. F. Scheer, 
program production manager of Zurich, 
before the National Safety Council meet- 
ing in Chicago. 

Mr. Scheer said Zurich is using sound 
slidefilm exclusively in preference to 
movies because research has shown that 
films, properly made, outrank all other 
types of films from the standpoint of 
information gained and retained. Sec- 
ond, sound slidefilms are much less ex- 
pensive to produce than movies; four 
or five such films can be made for the 
cost of one motion picture. The projec- 
tion equipment, too, is much less costly, 
more portable, and easier to set up than 
motion picture projectors. 

Let a professional producer make the 
films, he advised, and don’t try to put 
too much into one film. Cover one sub- 
ject and cover it clearly and briefly. 
Keep it within 15 minutes and have at 
least 100 photos, preferably more. Keep 
the photos simple with the point of at- 
tention keyed closely with the dialogue. 


Dispute Waitkus Claim 


An undisclosed compensation carrier 
has refused to pay a claim for injuries to 
Eddie Waitkus, the Philadelphia Phillies 
ball player, who was shot in a Chicago 
hotel last summer by a deranged women. 
The ball club has asked the state work- 
men’s compensation board in Pennsyl- 
vania to settle the dispute. The amount 
of money involved was not revealed. 
The insurer contends that the ball player 
was “not at work” when he went to 
the room of the woman in the hotel. 
The Phillies say that Waitkus was only 
doing his “proper duty in public rela- 
tions” when he went to the girl’s room 
on the belief that she was from his 
home town and needed help. 


“Comp” Hearing in Minn. 
ST. PAUL—D. R. Uhthoff, assistant 
actuary of National Council on Compen- 
sation Insurance, was expected to rep- 
resent that organization at a hearing 
here Nov. 2 on proposals of Minnesota 
compensation rating bureau to decrease 
rates 4.01% for 1950. Spokesmen for 
insurance buyers and employers were 
expected to ask for a larger decrease. 
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Some Suits are Frightfully Big! 


Like the suit against a storekeeper for accidental 
injury, sickness, disease or property damage suf- 
fered by others. 

Manufacturers Casualty has a policy to fit that 
situation: ‘Form 99” .. . the Storekeepers’ Liability 
Policy. It’s something alert Insurance Producers 
can sell . . . a most “suitable’’ policy. 
Write, telephone or visit our nearest office. 


MANUFACTURERS 


Casualty Insurance Co. 
1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, 


President 
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Illinois Pond to Hear 
Baseball Man at Nov. Rally 


A representative of the front office of 
the Chicago White Sox Baseball Club 
will address the Nov. 21 meeting of 
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Illinois Blue Goose. A color mevie, 
“Down on the Farm,” depicting the 
system of bringing new talent into the 
major leagues also will be shown. A 
large group of goslings will be ts 

The meeting will be a dinner ir 
at the La Salle hotel. 
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Guide for Buyer 
Is Published 


(CONTINUED FROM PAGE 4) 
opinion. The service evidently has 
become so much.a part of their business 
procedures that it is accepted without 
question or comment. More favorable 
comments were received from full-time 
insurance managers than from officers 
who handled insurance on a part-time 
basis. 


Self Insurance Question 


Other matters covered in the survey 
include such subjects as coverages which 
are commonly self-insured, use of ret- 
rospective rating plans for workmen’s 
compensation and public liability, place- 
ment of coverage with different types of 
insurer, reports to top management, 
methods by which losses are adjusted, 
and reports and periodicals found useful 
by insurance administrators. 

Emphasizing the trend towards definite 
policy statements regarding the insur- 
ance coverage, the A.M.A. report cited 
the following: 

“For example, it is not enough to 
state, ‘It is a policy of this corporation 
that all exposures or hazards which may 
cause substantial losses be insured in a 
commercial company; all other risks are 
to be assumed by the corporation.’ An 
exact statement which provides a defi- 
nite guide would read rather: ‘The cor- 
poration will assume the risk of fire 
and allied perils on -(1) the contents of 
offices in public buildings when valued 
at less than $2,500; (2) inventories in 
public warehouses when valued at less 
than $2,500; (3) inventories in suppliers’ 
plants when valued at less than $2,500; 
(4) company-owned dwellings not situ- 
ated within one city block of other com- 
pany-owned dwellings. All other prop- 
erty shall be insured to not less than 
80% of sound value.” 

Copies are available from American 


Management Assn., 330 West 42nd 
street, New York. Price to A.M.A. 
members is $2.50; to non-members, 
$3.75. 


Plan to Perpetuate Old 
Northwest Association 


(CONTINUED FROM PAGE 2) 
Roy Nicholson, retired Wisconsin agent 
of Michigan F. & M., reported for the 
memorial committee. The list of de- 
ceased members was shockingly large to 
the group and contained. many famed 
names. The fact that the ranks are 
thinning so fast served to accent the 
interest in a plan to bring new blood 
into the organization. 

A letter was read from Preston T. 
Kelsey of Southern Pines, N. C., re- 
tired U. S. manager of Sun, who re- 
called that he was president at the last 
meeting of F.U.A.N.W. in 1929 at the 
Chicago Auditorium hotel, which was 
attended by 500. He strongly advocated 
perpetuating the organization and its 
spirit of fidelity and good fellowship. 

Also read was a letter from John F. 
Stafford of Babson Park, Fla., retired 
western manager of Sun, and from 
Charles W. Good, Beach, Cal., 
retired Illinois state agent for London 
& Lancashire. 

One of the top western executives at- 
tending the session was E. A. Henne, 
vice-president and western manager of 
America Fore. 


Inaugurate Ala. Claim Assn. 


Alabama Claim Assn. held its in- 
augural dinner at Birmingham with 100 
in attendance. C. D. Harrell, Birming- 
ham Electric Co., president, directed the 
meeting and J. L. Wilkey was chairman. 

The officers, beside Mr. Harrell, are: 
First vice-president, R. N. R. Bardwell, 
manager General Adjustment Bureau; 
second vice-president, L. E. Hollings- 
worth, & N. Railroad; secretary, 
L. A. Baarcke, independent adjuster; as- 
sistant-secretary, A. A. Steele, Birming- 
ham Electric Co.; treasurer, P. J. Mc- 


eT — = — — —— 
Geever, Provident L. & A.; assistant 
treasurer, Jones Burson, Souther, 
Railway. 
Principal speaker was J. L. Brake 
field, head of the industries division 9 
Birmingham Chamber of Commerce, 


Hartford Accident Appoints 
Cummings Chicago Agent 


Hartford Accident has appointed T 
A. Cummings, Jr., Co. of Chicagall 
representative. The Hartford 
also extends the facilities of Citizens 
fire through the Cummings agency. 

Cummings agency has name 
William E. Lersch vice-president ang 
director, and Willis S. Sheldon has beg, 
appointed agency manager, secretary 
and director. 

Mr. Lersch has been with Mr, Cum. 
mings since 1946. Prior to this, he 
spent a year with a brokerage office jp 
Chicago and was in the army for fog 
years. Mr. Lersch was in fire under. 
writing for two years with Travelers 
Fire and for. three years with John 4 
Naghten Co. at Chicago before the war, 

Mr. Sheldon has been chief under. 
writer for Ohio Casualty in Chicago 
He entered the insurance business jp 
1925 and in 1941 joined Ohio Casualty 
at the home office He then served with 
the Cleveland branch and was trans 
ferred in 1945 to Chicago to hand 
downstate Illinois business. Later he 
entered the Cook county department. 


Neil Russell Heads II. 
Auto Assigned Risk Plan 


Neil Russell of Chicago Motor Cigb 
Inter-Insurance Exchange was elected 
chairman of the governing isk 








of Illinois automobile assigned risk 

at the annual meeting at Chicago. 
former chairman was George W. Casey 
of Motor Vehicle Casualty, who died a 
few weeks ago. This was the first an 
nual meeting over which C. M. Kinney, 
the manager, had presided. 


Elsasser in Field 


Hartford Accident has named Charles 
F. Elsasser as special agent for the 
north and south coast territories 
specializing in the development of &- 
delity and surety bonds and burglary 
insurance. He is relieving Hugh V. 
Lacey, Jr., who has been promoted toa 
position at Portland Ore. Mr. Elsasser 
was educated at University of California 
He served as a lieutenant in the navy 
during the war and since that time has 
been in the. Pacific surety department of 
Hartford. 








C. B. Stumpf, president of Interna 
tional Assn. of A. & H. Underwriters, 
and Dr. Donald Donisthorpe of In- 
dustrial Hospital at Los .Angeles, wil 
address the November meeting of A.é 
H. Insurance Managers Assn. of San 
Francisco. 





Joins Cal. Companies 


A new vice-president of Benefial 
Standard Life and Beneficial Fire & 
Casualty after Nov. 
15 will be Ray M. 
Meyers, who is re- 
signing as super- 
vising examiner of 
the California de- 
partment. 

Mr. Meyers has 
for 29 years been 
engaged in examin- 
ing, rate super- 
vising and actuarial 
work with both the 
California and 
Minnesota depart- 
ments. 

Beneficial Fire & 





Ray Me Meyers 


Casualty is a new stock company wit 


an application for license now before 
department for authority to write 
and allied lines, automobile and g 
liability lines. 
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uth ai yointed to®passage of the anti-coercion ; ; the Veterans of Safety, an organization 
thera! Conn. Agents Hold i passag Safety & Claims Milestone 


i hic ; may not . i. : s 
bill, under which money lenders may n Satety ‘& Claims Service of Chicago composed of men who have devoted 15 





- . Brake designate agent or insuser on mortgaged building, has celebrated its 15th anni- Years to safety activity. Four other 
mera Annual Rally peeery, Se 8 Se ee eee versary.” With this milestone, the man- members of the one & Claims staff 
(CONTINUED FROM PAGE 1) 50% of an agent’s business must be ager, W. S. Haines, has qualified for belong to this club. 

Points One agent who had met North ‘rom the public, was_ strengthened. 

| \merica competition said he thought Agents were successful in fighting the 

gent the company has the right to use it and compulsory auto insurance bill, but lost 

that agents can either come up with @ proposal to get a stronger financial 

ointed T. something to meet it or get their com- responsibility law. 


hicago a anies to adopt a similar scheme. He | The association also was successful 
4 sro didnt think it was proper for a trade ™ getting a postponement or an auto 
Mizets Bcociation to try to stop it. casualty rate increase because experience 
ency. “The suggestion by David A. North, was improving and the proposal would 
Ss Damed Bow Haven, that if the poll was against have been a third hike. The agents’ 
dent and the plan it might reflect on Commis- committee’s judgment, Mr. Hatfield be- 
has been sjoner Allyn’s judgment in approving lieves, was vindicated. “! 
Secretary , seemed to be persuasive. Mr. Hatfield and Secretary Wiley re- 
“NLA.LA. action on commissions at cently were invited to a meeting of the 
Mr. Cum. Chicago was affirmed. Also, the asso- field club’s regional committee-purpose 
this, he cation will again ask the state motor of which is to suggest changes to the 
: office in vehicle department to increase from $25 rates, rules and forms committee of 
| for fou to $50 the property damage amount that New England Rating Assn. Agency 
re under. has to be reported under the financial representation is an innovation and will 
Travelers responsibility law. John Harrison provide a way for agents’ suggestions 
John A, headed the resolutions committee, Dan reaching the rating bureau. 





‘ 
: Miller of Stamford that on nominations. New Era of Cooperation fasur 
Chicago, f Dineen Gives Address : This year makes what appears to be a : 
isiness it The talk by Superintendent Dineen new era of company and agent coopera- BOND WAGON 


sualty B of New York on the dangers in so- tion. Companies are more willing to 
rved with & cialized medicine and the progress the discuss mutual problems, he said. 
as tram § idea has made in this country made a ___ He presented W. J. Wood, Waterbury, 
‘Oo hand § strong impression, and retiring Presi- president last year, a gift, customary for 
Later he § dent W. W. Hatfield of Bridgeport rec- outgoing presidents. The delay was 
rtment, ommended a special committee on the due to Mr. Dodd’s declining to run for 
subject. The incoming administration a second term, a precendent which Mr. 
indicated it will appoint one. Commis- Hatfield is following. 


sioner Allyn of Connecticut introduced Lee Andrews, Greenwich, was called 
lan Mr. Dineen and also inducted the new to the platform as the 800th member 
officers. . Z and made an association guest for the 
tor Club The metamorphosis achieved by the convention. 
s elected § association in recent years was re- Hugh W. Donovan, American Asso- 


more than 350 and overflow banquet moderator for the question and answer 
, crowd of 400. The 800 members places panels of C.P.C.U.’s. Other members 
WwW. Casey § Connecticut in seventh place nationally. of the Connecticut C.P.C.U. chapter 
ho died a B Seven years ago it had about 200 and who participated were Hilliard Monnin, 
first an B three years ago about 550, reflecting New Haven agent; B. J. Daenzer, Con- 
. Kinney, § the work of W. H. Wiley, executive necticut Indemnity; Austin Carey, and 
secretary, aggressive administrations H. J. Doolittle of Aetna Fire, and L. F. 








"ik ps flected in the record registration of cjated manager at Hartford, acted as 





and a revitalization of association effort Beck Travelers ‘ What ont how we are 
4 ’ . “w hat’ s - oO : 
all along the line. In taking up problems at Washing- aid. representative, Show bond business. 
1 Charles § Aggressive Selling Needed ton, Maurice Herndon, N.A.I.A. man- helping agents wit 


ager there, emphasized the wisdom of 


for the The next 10 years will see more sell- checking with the National association. . MPLOYERS’ GROUP 





erritori H Mfam, Jr, secretary at Boston of Gen The same advice holds for state and lo- the E Companies 
) burglary & tral Manufacturers Mutual, said. Agents cal legislative matters: Clear with state Insuranc® BOSTON 7, MASS. sg insurance CO 
Hugh V.@ Will have to sell if they are going to and local associations. He urged lunch- 110 MILK STREE hoe eS 
ug keep the agency system predominant ©" conferences with legislators as of american Employers’ 
Eee in the distribution of insurance. Sell- ‘eal help to the latter in their work. assurance Corp., Lid” 
“alifornia @ 8g successfully will be the one most Agents in partnerships or unincorpo- 


th important factor in maintaining the ‘ated agencies will start paying social 
6 See besiness in its present form and off- Security taxes for themselves in 1950, 


a setting multiplying attempts to elimi- ¢ said. f , : 
nate the need for the agent’s services, Delayed alarms by uncooperative busi- 
he declared. ness firms and lack of sprinkler systems 


The North cup for local board are two important reasons for large 


ae achievement went to New Haven, with + wae os Alfred Fleming of ‘National 
. a Hartford winning the Cowles cup for a told agents. He said every family 
“les, local board attendance. s ould go over the problem of getting 
- of At A local board luncheon with Mr, Out of the house in case of fire, before 
y of A. Bliss as chairman, closed the conven- the fire occurs. Many lives would be 
1. of tion. saved. 


At the banquet agents were greeted 


by Paty Mayor Celantano, Clin- Wis. Agents Mark 50th 
ton M. Evans, president of New Haven . . 
Board, Henry Griswold, president Con- Milestone at Convention 


necticut Field Club, and Miss -Florence (CONTINUED FROM PAGE 33) 
McGowan of Security, president New and cooperate. With company officers 


Haven Assn. of Insurance Women. and management we must be actively Payroll & Other Casualty Audits Inland Marine Audits & Inspec- 


Guests included. Miss Roberta White, engaged in maintaining the insurance 





chairman of the new Hartford women’s business under the private enterprise & Inspections. tions. 

ori and Miss Elizabeth Hamilton, system.” Acdits of B gla & Bond 1 ° 
ead of the Bridgeport women’s or- With respect to the issue of the in- a urgiary ond losses. 

Sanization; W. H. Barber, chairman stallment payment of term premiums, Audits of Cargo Moter Lines to 


of re. yey and John Alsop, chair- Le Butler said that ~—~e" are being Audits fer reinsurance companies determine financial responsibil- 
man of the house insurance committees held in various parts of the country : “ 
of the state legislature. at which “we may expect a fair and of payrolls, claims, etc. ity and outstanding claims. 
. L. Fosbrink, president of Con- complete discussion of this plan. It is 
fecticut Casualty & Surety Assn., pre- time for the companies to be counted 
a the North trophy. oo hens plan. The position gp gt gen 
€ companies were well represented taken at conventions may be right or 
and several entertained at headquarters. wrong. However, the decision may and ATWELL, VOGEL & STERLING, INC. 
robably the most elaborate of them I hope will set the pattern for com- 
was that of the Home group, Security panies throughout the United States.’ 60 John Street, New York—WHlitehall 4-3477 
Meyers Jand —— pndeganity. On tend L P ot. C. Seite of th A-l m4 Exch Chic cl st 
were Ralph Tanger, Sam Henry, Ken ate reports from H. C. Seitz of the 855 Insurance Exchange ago—9? inton Newerk— 
yany with Barnard, H. C. Beach, K. D. Gilchrist, H. C. Seitz Adjustment Co., Oklahoma ge, ie 








before the # King Jackson and Eric Clark. City, who has been confined to his bed 369 Pine St., San Francisco 
write ft § Jack Seide and Robert Eckhouse op- for several weeks, are favorable. Mr. 
d generl § ‘tated the Babaco display. Seitz was stricken with a heart attack 18 other offices providing nationwide service 


In his administration report retiring and was ordered to bed for a couple 
President W. W. Hatfield, Bridgeport, months for recovery. 
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EAST 
Leighton Stages 
Buyers’ Parley 


The program of the Norcross & 
Leighton agency’s executives and insur- 
ance buyers conference at Lowell, Mass., 
this week had Harry J. Landen, secre- 
tary Springfield F. & M., as chairman. 
The affair started off with a luncheon at 





which Howard H. Leighton of the 
agency was host. 
Merle G. Summers, general agent 


New England Mutual Life, Boston, dis- 
cussed current developments in cash 
sickness and pension trusts; H. J. Doo- 
little, engineering consultant of Aetna 
Fire, coordinating insurance, and Gay 
Gleason, general counsel and deputy 
general manager of Employers Liabil- 
ity, current insurance legislation and 
its effect upon business. 

There were four panel discussions. 
The experts at the fire and allied lines 
sessions were Homer W. Jones, state 
agent Aetna Fire; C. Stewart Cole, as- 
sistant manager New England depart- 
ment of Home; Stephen S. Chamber- 
lain, marine superintendent of Home; 
Alexander Fitzherbert, independent ad- 
juster; Joseph J. Gura, technical repre- 
sentative of North America, and Jack 
N. Duffey, special agent of Springfield 
F, & M. 


Casualty Panel 


D. J. Looney, assistant superintendent 
of underwriting of Employers Liability; 
J. A. Rourke, superintendent auto and 
aviation division of Employers, and W. 
P. Arnold, Jr.. manager New England 
department Indemnity of North Amer- 
ica, took the casualty panel. 

John Dwinell, assistant manager 
New England department Indemnity of 
North America, and Earl C. Treffrey, 
assistant superintendent of agency de- 
partment Employers Liability, handled 
fidelity and surety. 

The pension trust and cash sickness 
discussion had as participants Mr. 
Summers, Christopher F. Lee, manager 

& H. department Columbian Na- 
tional Life; Ernest A. Hoffman, man- 
ager Salem office of the Summers agen- 
cy; James J. Gaffney, Jr., industrial re- 
lations manager of the Newmarket Man- 
ufacturing Co., and W. Douglas Leg- 
gatt, industrial manager of the Courier- 
Citizen Co. 


Plan N. Y. Regional for 
Buifalo November 10 


Members of New York Assn. of In- 
surance Agents in the western part of 
the state will conduct a regional meeting 
the afternoon of Nov. 10 at Buffalo. 
The program will include five speakers 
and two films, “Crimes of Carelessness” 
and “Texas City Comes Back.” 

Talks will be given by F. L. Greeno, 
Rochester, past president of the state 
association, on “The Value of Agency 
Service”; John N. Cosgrove, assistant 
secretary of American, on “The Real 
Underinsurance Problem”; Alan F. 
Scattergood, western New York man- 
ager of Aetna Casualty, on “It’s Later 
Than You Think”; Roy A. Duffus, New 
York state president, on “How to Be a 
Better Agent,” and Dr. Gordon Hem- 
mett, medical director of Eastman Ko- 
dak Co., on “How to Make Money and 
Stay Healthy.” 


N. J. Square Club to Elect 

Insurance Square Club of New Jersey 
will hold its annual meeting and election 
Nov. 14. The club will celebrate its 15th 
anniversary next January. 





Insurance Managers Assn. of Philadel- 
phia will hear W. M. Carney, controller 





of Scott Paper Co., discuss’ the 
corporate insurance picture from the 
controller’s viewpoint at a dinner meet- 
ing Nov. 4. 

Mrs. Warren V. Weaver, John C. 
Kohne agency, vice-president of Insur- 
ance Women of Pittsburgh was gen- 
eral chairman for the group’s anniver- 
sary dinner, Nov. 1. 


MIDDLE WEST 


Plan C.P.C.U. All-Industry 
Lunch at Cleveland Dec. 7 


Cleveland insurance organizations will 
co-sponsor with the Cleveland C.P.C.U. 
chapter an all-industry luncheon Dec. 7 
at the Hollenden hotel. J. Dewey Dor- 
sett, general maanger of Assn. of Casu- 
alty & Surety Companies, will be the 
speaker and Dean Harry J. Loman of 
the American Institute will award the 
C.P.C.U. designation to the five Ohio 
graduates. 

William E. Wilson is in charge of ar- 
rangements. Among the organizations 
that will help sponsor the event are the 
Insurance Board of Cleveland, Cleve- 
land Insurance Women, Mutual Insur- 
ance Assn. of Cleveland, Cuyahoga 
County Board, Cleveland Field Club, 
Cleveland Casualty & Surety Managers 
Assn., Cleveland Claim Men, and Cleve- 
land Assn. of A. & H. Underwriters. 

Mr. Loman will hold a morning semi- 
nar open to those preparing for the 
C.P.C.U. examinations. 


Springtield Agents Give 
Fire Protection Advice 


Springfield (Ill.) Assn. of Insurance 
agents has been sponsoring an adver- 
tisement in the daily papers urging 
property owners living outside the city 
limits to form fire protection commit- 
tees in their areas. The advertisement 
points out that effective Feb. 1, 1950, a 
city ordinance becomes effective that 
terminates fire protection for residents 
of ‘areas outside the corporate limits 
unless certain requirements are met. 
This action was taken because of lack 
of manpower, equipment and finances to 
maintain the fire department on a scale 
adequate to furnish such protection. For 
many years the city has furnished out- 
side service for a charge far below the 
actual cost. 

The agents emphasize that after Feb. 
1, the outside residents will be without 
fire protection from the city fire depart- 
ment and the fire insurance rates will be 
substantially increased unless the area 
forms a fire protction district under pro- 
tection, or unless there is formed a fire 
protection district with fire department 
and equipment for fighting fires, or un- 
less a group of property owners with 
property assessed at $100,000 or more 
enters into contract with the city for 
fire protection. 

The advertisement urges property 
owners to form a fire protection com- 
mittee and to take counsel of an attor- 
ney. The corporation counsel of Spring- 
field, according to the advertisement, is 
available for advice and recommenda- 
tions. 


Barlow Heads Kan. Mutuals 


Frank T. Barlow, secretary-treasurer 
of Southern Kansas Mutual, Wellington, 
was elected president of Kansas Assn. of 
Mutual Insurance Companies, succeed- 
ing Curtis T. Collins, Republic Mutual, 
Belleville, at the annual meeting at 
Wichita. Theo. Gfeller, Upland Mutual, 
Chapman, was named vice-president and 
C. J. Richert, Midland Mutual, Newton, 
was reelected secretary. 

About 200 including office assistants 
and wives, attended the banquet. Sing- 








INSURANCE NEWS BY SECTIONS 


ing was led by W. C. Getz, special agent 
Midland Mutual, a member of the New- 
ton barber shop quartet. 

National Assn. of Mutual Insurance 
Companies was represented by Secre- 
tary Harry P. Cooper, Jr., Indianapolis. 
Other out of state speakers included 
Donald A. Tripp, manager Mutual Re- 
insurance Bureau, Belvidere, Ill., and 
Dr. George D. Haskell, chief economist 
of American Mutual Alliance, Chicago. 
The Kansas department was represented 
by Russell R. Brown, director fire divi- 
sion. 

Memorial services were held for four 
deceased directors and officers, including 
the late E. J. Smalley, for 30 years sec- 
retary of Alliance Cooperative of Tope- 
ka, who died June 5 after 36 years with 
the company. 





St. Paul Agents Curious 


ST. PAUL—Local agents here are 
curious over a claim by St. Paul Home 
Builders Assn, that it has a compensa- 
tion insurance pool which distributes to 
its members dividend checks up to 
37.%2 of the premium. The agents are 
curious to find out how the pool works. 





Gives Talk to Accountants 


E, T. Berquist, manager of the insur- 
ance department of Pure Oil Co., Chi- 
cago, spoke on “Corporation Insurance 
—the Parallel Between Cost Accounting 
and Insurance Administration,” before 
the Northern Wisconsin chapter of Na- 
tional Assn. Cost Accountants at Shaw- 


SOUTH 


Arkansas Assn. Concludes 
Regional Meeting Series 


Arkansas Assn. of Insurance Agents 
completed its series of 10 regional meet- 
ings with group gatherings at Harrison, 
Fayetteville, Fort Smith, Conway and 
Hot Springs. Total attendance at the 10 
meetings was 261, one of the best 
records in the history of the associa- 
tion. A number of new members were 
enrolled. 

Attending these meetings were Miles 
O. Moore, manager; President Leon 
Werntz, Fort Smith, and Walter Plang- 
man, director of Arkansas Inspection 
Bureau. At each meeting Mr. Werntz 
outlined association work under way, 
and Mr. Plangman led forum discus- 
sions on fire policy writing and bureau 
rules. Vice-president Dan Cotton at- 
tended the last five regional gatherings. 

According to President Werntz, all 
groups were convinced that installment 
premium payment plans are not in the 
best interest of the local agent from a 
long-run standpoint. 











Dickey Gives Warning 
on Non-Admitted Deals 


Commissioner Dickey of Oklahoma 
has issued a statement delineating the 
conditions surrounding the transaction 
of business with non-admitted insurers 
on the part of Oklahoma agents. He re- 
lated what he had to say to the placing 
with London Lloyds of a policy on a 
floating drilling rig that was located out- 
side the state. Mr. Dickey said that the 
agent proceeded on the assumption that 
the Oklahoma law did not apply because 
the rig would be moved interstate by the 
insured. However, the commissioner 
declared that this line would be subject 
to the Oklahoma laws. 

He pointed out that an insurance con- 
tract made by a company that has not 
complied with the Oklahoma law is null 
and void and the insured is not liable for 










payment of premiums. The insurer § 
barred from maintaining an action unde 
the contract in the Oklahoma courts, Hy 
also cited the provision that an agent 
who illegally deals with a non-admitte 
company is guilty of a misdemeang 
Every agent is held personally liable 
contracts unlawfully made by him fy 
a non-admitted insurer. 

Permission of the commissioner my 
be obtained to place a line with an g. 
licensed company, and the commissione 
may give such permission if there jg; 
showing that the property owner is ». 
able to get sufficient cover in an admi. 
ted company. 





L. B. Swett Heads New 
Swett & Crawford Office 


Lee B. Swett, special agent in the Sa 
Joaquin valley for the Swett & Crawfor 
general agency, San Francisco, has bee 
placed in charge of a new Lloyds ani 
inland marine department at Oakland, 

Mr. Swett started with the gener 
agency 12 years ago. He served with 
the marines and in the navy during th 
war. 


Seattle Agency Ups Two 


Bowles, White & Brink, local agency 
at Seattle, has changed its name t 
Bowles, White & Co. David S. Storey 
has been advanced to vice-president and 
John R. Arnold has been named treas- 


urer. 

Mr. Storey, a graduate of the Uni 
versity of W ashington, is a naval vet- 
eran. Before joining Bowles, White & 





Brink in 1947, he was with Gerlinger, 
Richards .& Co., Portland. 

Mr. Arnold for eight years was with 
Associated Indemnity at San Fra 
cisco. In 1944 the joined Gerlinger, 
Richards & Co., which is affiliated with 
Bowles, White & Co. He attended the 
University of Washington. 


New Firm Has Wide Service 


The new firm of Horder, Jacobs & 
Speck, Seattle, enters the marine and 
general insurance field in addition to 
general and particular average adjusting. 

Among other accounts, the firm wil 
handle business previously serviced by 
R. A. Clancey & Co. Garrett Horder 
president; H. D. Jacobs, vice-president 
and average adjuster, and O. C. Speck, 
secretary-treasurer. 


Open Three New Offices 


Davies & Donahue, Seattle adjusters, 
have opened three branch offices in 
Washington. C. M. Pearson is in charge 
of the Tacoma office; the Olympia office 
is in charge of R. R. Gilby, and K. W. 
Hill is branch manager at Aberdeen. 





Patterson to New Post 


Robert B. Patterson has left Marsh 
& McLennan to become special agent ia 
westesn Washington for Edward Brow 
& Sons, with headquarters at Seattl 

Mr. Patterson entered insurance 
D. K. McDonald & Co. at Seattle and two 
years later went with Marsh & 
Lennan. He attended the University # 
Washington and is an army veteran. 





Briton in Portland Post 


C. A. Browning of London has joined 
Preferred General Agency at Portl 
Ore., as manager of the surplus lines it 
surance department. He was formef 
with London Lloyds and has had 9 
years experience in ocean marine, 
and casualty lines. He also is an aver 
age adjuster. 
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n AN “elegant barge” rowed by twelve ‘j 
A 


white-garbed sea captains, George Wash- ° 
ington was ceremoniously conveyed from 
New Jersey to New York City for his in- 
auguration as first President. The chairman 
of the Congressional Committee accom- 
panying him was Elias Boudinot who, be- 
fore embarking, had entertained Washing- 
ton and other distinguished guests at 
luncheon at his home in Elizabethtown, 
New Jersey. 

The first owner of the house where Wash- 
ington was entertained—and quite possibly 
its builder—was Samuel Woodruff, wealthy 
merchant and trustee of Princeton College, 
who lived there in the years previous to his 
death in 1768. 

In 1772 Boxwood Hall, as the house was 
thereafter known, was bought by Elias 
Boudinot, the fourth of his name in this 
country. As a lawyer, statesman, patriot, 
scholar and philanthropist, Boudinot was 
one of the most remarkable men of the 
Revolutionary period. As Commissary-Gen- 
eral of Prisoners, he labored to secure 
humane treatment for British captives and 
devoted much time and effort to relieving 
the sufferings of American prisoners of war. 
When Congressional funds were lacking 
Boudinot advanced nearly $30,000 of his 
own money, though he realized that the 
possibility of repayment was dubious. 

During the Revolution the British Com- 
missioner, Lord Robertson, was so ill-ad- 
vised as to approach Boudinot with the 
hint that the choice of a dukedom or 10,000 
pounds a year was available to the man 
who would undertake to settle “the un- 
happy dispute.” Later, trying force instead 
of bribery, the British ransacked Boudinot’s 
home in search of the “great rebel,” but 


The metalware by this ornate fireplace is kept gleaming. 


fortunately he was attending the Conti- 
nental Congress in which he served three 
successive terms. In 1782 he was chosen 


“*His - was an exhibition of fervent pty, 
of useful talent, and of extensive benevolence.’’ 









Period furnishings are being acquired to 
replace those shown originally on exhibit. 


President of the United States in 
Congress Assembled, the highest 
civil office of the pre-Constitution 
government, in which capacity he 
signed the treaty of peace with 
Great Britain. 

Among Boudinot’s many philanthropic 


activities was the education of the Indians, 





Samos 





as a result of which a young Cherokee asked 
and was granted permission to adopt his 
name. In his will were many generous be- 
quests including $200 to buy spectacles for 
the poor. 

Boudinot left Boxwood Hall after his 
appointment as Superintendent of the U. S. 
Mint at Philadelphia. The next owner was 
Jonathan Dayton, youngest signer of the 
Constitution, for whom the City of Dayton, 
Ohio was named. 

After serving as a school for young 
ladies, a boarding house and a home for 





aged women, the house was acquired by 
the State of New Jersey. It is now main- 
tained by the State Bureau of Historic Sites, 
still bearing the name of its most illustri- 
ous owner. 

* * * 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American homes and the 
homes of American industry. 


x THE HOME * 
Prsrance Company 


Home Office: 59 Maiden Lane, New York 8,N.Y. 
FIRE . AUTOMOBILE . MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 


Copyright 1949, The Home Insurance Company 





GOOD-HUMORED all-American construction team—a torrid 

building pace deep in the heart of Venezuela. . .. In the 

echoing wake of their thundering jackhammers, a new million- 
dollar plant rises. 

It’s an all-American project, too—conceived, planned, financed, 
owned, and insured in the United States. 

Though far from homes and families, the men—engineers, 
supervisors and skilled workmen alike—tackle their tasks with 
zest and confidence. They’re protected with the same type Work- 
men’s Compensation Insurance they know back home—fully pro- 
tected where familiar protection means much. . .. Their company 
secured this protection right in its headquarters city in the United 


States at the time it insured its tools, equipment and supplies for 
the project . .. before the job ever began. 


That’s but one of the modern insurance “miracles” made 
possible through American Foreign Insurance Association whose 
facilities are world-wide, whose “field” is practically everywhere 
overseas, and whose coverage is complete—fire, marine, casualty 
—everything but life. 

Profit through use of these facilities! Remember, whatever the 
foreign insurance needs of firms in your community, you can 
handle them—quickly, efficiently, soundly—through the Ameri- 
can Foreign Insurance Association! 


AMERICAN FOREIGN INSURANCE ASSOCIATION 


830 MAIDEN LANE 


* NEW YORK 7, NEW YORK 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 
SAN FRANCISCO OFFICE: MILLS BUILDING, 220 MONTGOMERY STREET, SAN FRANCISCO 4, CALIFORNIA 








COMPLETE INSURANCE COVERAGE IN FOREIGN LANDS 
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